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BANKERS AND PARLIAMENT. 


wear F. D. Drxon-Hartianp, M.P., performed a 
service to the banking profession in drawing 
attention, at the annual dinner of the Central 
Association and the Association of English 
Country Bankers, to the three Bills before Parliament of 
importance to bankers. Although in the main a purely social 
function, the dinner at which he spoke gave an excellent 
opportunity for comment regarding the important questions 
involved in the projected measures, as so many prominent 
bankers were present. 

In his speech he dealt with the Public Trustee and 
Executor Bill, the Bill to deal with Corrupt Practices, and 
the Bills of Exchange Act Amendment Bill. Of these three, 
the last-named is probably the most important, as, by its 
passing into law, it will give back to the banker the full 
protection which the Act was originally supposed to grant to 
him in dealing with the accounts of his customers. It is a 
remarkable evidence of the foresight with which the Bills of 
Exchange Act was drafted that the decision in the Gordon 
case, which laid down the principle that a banker who credits 
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his customer’s account with the amount of a cheque before it 
had been cleared lost the protection of that Act, was the first 
instance which occasioned a demand for an amendment of 
that statute. Since that decision in the Law Courts, however, 
bankers working in the country have had to conduct their 
operations with the knowledge that, in assisting the operations 
of business by immediately crediting their customers with the 
proceeds of the cheques paid into them, they were carrying 
on their transactions at no small amount of risk. The Bill, 
if passed into law, would remove this state of anxiety, by 
fully protecting the banker from liability under this head. 
Three Sessions in succession this Bill has been introduced 
into Parliament, and the public benefit of the proposed 
measure is generally admitted, but, owing to the misuse of 
certain prerogatives of members, its passage has so far been 
prevented, If, however, public attention is drawn sufficiently 
to the matter, there is little question that the desired amend- 
ment will be carried through. At the same time, it might be 
put to bankers themselves whether the recognised impediment 
to business which they assert would be produced by their 
refusing to credit customers’ accounts in the country with the 
proceeds of cheques not cleared might not induce them to 
moderate their conditions in London as to country cheques. 
In this instance they claim three days before crediting such 
cheques, although owing to the improved postal facilities of the 
present time, one day in many cases is quite sufficient. If 
impediment would be placed upon business by an attempt to 
insist upon cheques being cleared before credited, would not 
business in London be assisted if country cheques were 
credited as soon as cleared? 

The advanced stage to which the Public Trustee and 
Executor Bill has reached in Parliament would seem to have 
produced a question which had not been considered when the 
project was first drafted. By an important change in the 
text during its course through the Grand Committee, English 
bankers are brought face to face with a very similar state of 
things which Irish bankers had to deal with last year in con- 
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nection with the Land Purchase Act. As originally brought in 
this Session, the Public Trustee and Executor Bill contained a 
clause providing that where a testator, settlor, or other creator 
of a trust, directs or authorises the employment of a particular 
banker, or where the parties interested require the employ- 
ment of any particular banker, that banker shall be employed, 
unless removed for good cause by the High Court; further, 
that where it appears to the Public Trustee that any banker 
has been ordinarily employed in matters connected with the 
trust or with the family matters of persons concerned in the 
trust, he may, on the application, or with the assent of any 
such persons as appear to him to be principally interested in 
the income of the trust, employ such banker. Under this 
clause the vested interest of the banker in the accounts which 
might fall under the care of the Public Trustee was to a 
certain extent respected, and bankers as a body would have 
been content to let the measure pass in that form, if public 
opinion, as represented by Parliament, was in its favour. But 
this protecting clause to the banks was eliminated in the 
Grand Committee, and the natural assumption arises that, 
should a Public Trustee be created, he would keep all his 
accounts with the Bank of England rather than deal with a 
number of banks. The promoters of the Bill contest this 
assumption, and state that the elimination of the clause was 
simply carried out with a view to freeing the hand of the 
Public Trustee. Bankers, however, perceive that, if once 
their vested interest in these matters is rejected, there is the 
danger that, for purposes of its own convenience, the Public 
Trustee department, if created, would endeavour to concen- 
trate its business into one bank, which would certainly be the 
Bank of England. They, accordingly, demand that the 
eliminated clause be restored so that there shall be no mis- 
understanding as to the intention of Parliament in this respect. 
Meantime, the discussion of the matter has brought before 
bankers the importance of paying attention to Trustee 
business on their own account, both as a convenience to their 
customers and as a means of retaining balances, which other- 
wise might be removed. J 
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The Bill to deal with Corrupt Practices was only touched 
upon lightly by Sir F. D. Dixon-Hartland, but he pointed 
out that, whilst fully endorsing the desire of bankers that 
corrupt practices and illicit commissions of any and every 
kind should be made impossible by legislation, there were 
many commissions of a proper kind, and openly disclosed, 
which were received by bankers and other professional men, 
which it would be absurd to prohibit under any Parliamentary 
Act, and their abolition would, in fact, be detrimental to the 
best business interests of the country. Such commissions as 
he mentioned were for specific services rendered, and if such 
commissions, which are fully recognised, were not allowed to 
be charged, bankers would have to make other terms with 
their clients which would possibly not be so advantageous to 
the whole of the customers as the present state of things. 

Fortunately bankers are placed, by their standing in the 
social and business world, in an excellent position to make 
their influence felt when they concentrate their forces, and it 
is to be hoped that they will not cease in their efforts until 
the objects dwelt upon in Sir F. D. Dixon-Hartland’s speech 
have been attained. 


& 
> 





NaTAL.—In common with other South African colonies, the treasurer of 
Natal, Sir G. Sutton, had a distinctly unfavourable Budget to place before 
the Legislative Assembly on May 4. According to a Reuéer’s despatch the 
deficiency for the current year amounted to £583,000. He confirmed the 
scheme of additional taxation, including a poll tax of £1 on every man 
legally of age, taxes of a halfpenny per acre on unoccupied land held by 
absentee owners, and of ros. on each hut on private locations, and a death 
duty varying from 1 per cent. to 5 per cent. From these sources it is 
expected to realise £200,000. The balances of the deficit will be allowed 
to stand over till the financial year 1906-1907. Sir G. Sutton said that the 
state of the customs revenue was disquieting. The revenue for 1905-1906 is 
estimated at 43,966,000 and the expenditure at £3,951,000, leaving a 
surplus of £15,000.—A recent cable from a Standard correspondent states 
that it is believed that the opposition intend to challenge the Government on 
the subject of the taxation proposals, the contention of the former being that 
a deficit should be met by increased customs duties, while the latest advices 


speak of the defeat and consequent resignation of the Government and the 
formation of a coalition ministry. 
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THE PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND 
DURING 1904. 


No. 5.—PRoporTION OF CAPITAL AND RESERVE TO 
Deposits. 


gN the series of articles on the progress of banking 
in this country which appear in this journal yearly 
we deal with the principal points in the organisa- 
tion of the banks which appear in their balance- 
sheets and affect their strength and their standing.* We have 
noted the capital and the reserve funds, the number of the 
offices and the alterations in their number, the balance-sheets, 
the manner in which these are drawn up, and, as far as the 
information at our disposal enables us to estimate it, the pro- 
portion of the cash held to the deposits. Of this particular 
item—the proportion of the “ cash” to the deposits—only an 
estimate can be made, as the manner in which the meaning 
of the expression “cash” is interpreted by different banks 
differs, as we mentioned in our May article, very considerably. 
The subject which we are concerned with in our present 
article can be treated with greater exactness, and it is one 
which is as important as any other to the stability of the banks, 
that is, the proportion which the capital and reserve funds bear 
to the deposits. From this point of view capital and reserve 
funds should be treated as the same thing. Though they 
appear in the accounts under different headings, both have been 
paid for by the shareholders, both belong to the bank itself. 

In dealing with the subject this year we have to remember 
the very unusual strain on the resources of the banks which 
the drop in the price of the securities held by them has 
imposed. As a rule the capital and reserve funds are 
increased frequently, if not every year. Thus, between the 








*See Bankers’ Magazine for January and February, April and May, 1905. 
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years 1898 and 1903, the capital of the banks of the United 
Kingdom, including in this, of course, the reserve funds, 
increased considerably more than £11,000,000, but in the 
year 1904 there was a drop of nearly £600,000. As the 
banks of the United Kingdom had written down their invest- 
ments about £ 3,600,000, it is clear that very large savings out 
of profits must have been made, in order to bring out the 
result which we have shown. 

The tables which follow in this article will show that 
little, if any, variation in the proportion which the capital 
bears to the deposits has taken place in 1904 as compared 
with previous years. These tables also show that the pro- 
portion, as a rule, remains generally uniform from year to 
year. There is a natural and very proper desire on the part 
of those who are connected with the management of the 
business to provide as large a dividend as they can for 
division among their shareholders. The declaration of an 
increase in the dividend always produces an atmosphere of 
cheerfulness among the shareholders. Those who are 
engaged in the management are encouraged to do their 
utmost to improve the return. Shareholders should, however, 
remember that, however desirable an increased dividend may 
be, the first point in the management of a bank is to secure 
the stability of the business, and, to secure the stability, a 
large amount of capital is essential. 

We have again to draw the attention of our readers to 
the opinion of Mr. Gilbart on this point. Mr. Gilbart was 
the first general manager—he might more fairly be described 
as the founder—of the London and Westminster Bank. 
He was most resolute on the subject of keeping capital in 
due proportion to liabilities on deposits. ‘ Perhaps,” he says, 
“the best criterion we can have is the rate of dividend, 
provided that dividend be paid out of the business profits of 
the company. When we hear of a bank paying from 15 to 
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20 per cent. dividend, we may be assured that the capital is 
too small for the business.” These remarks will be found in 
Mr. Gilbart’s Practical Treatise on Banking, vol. i., page 153, 
originally written in 1827. A little further on in the same 
volume he continues to discuss the matter, and says: 
‘ Although the proportion which the capital of a bank should 
bear to its liabilities may vary with different banks, perhaps 
we should not go far astray in saying it should never be less 
than one-third of its liabilities. I would exclude, however, 
from this comparison all liabilities except those arising from 
notes and deposits. If the notes and deposits together amount 
to more than three times the amount of the paid-up capital, 
the bank should call up more capital.” Mr. Gilbart goes on 
to observe that the proportion of capital to liabilities was 
about one-third in Scotland in his time. It is now much 
smaller, as will be seen from the tables which follow. Mr. 
Gilbart would have found it impossible to have made an 
authoritative statement of the corresponding proportions in 
England and Wales. He makes no remark on the proportion 
of capital to liabilities in England, probably from the natural 
reason that banking statistics in England were most imperfect 
at that time, and even to a far later date than that when Mr. 
Gilbart wrote. Inthe volume of Motes on Banking published 
in 1873 the figures, both of capital and deposits in England 
and Wales, are only estimates. The writer was very much 
assisted in forming his estimates by information given him 
through friends, but estimates only were possible then. 
Hence Mr. Gilbart confined his remarks to the position of 
affairs in Scotland. At the present time the proportion of 
capital to liabilities in Scotland is not one-half of what it 
was then. It was then one-third ; it is now about one-seventh. 
With the Irish banks the proportion is somewhat larger than 
that of the Scotch banks; their liabilities are about five 
times their capitals. This is the highest proportion which 
any important section of banks in the United Kingdom 
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holds. Some smaller banks hold more, as will be seen by 
the tables which follow. 

There is a great deal to be said in favour of the opinion 
expressed by Mr. Gilbart. Had his cautious advice been 
followed, the capitals of banks would have been larger than 
they are at the present time and the dividends would in 
all probability have been distributed among a larger number 
of shareholders. The actual profit would have been at least 
as large, but it would have been earned on a larger amount 
of capital. The whole business would in some respects have 
stood on a firmer foundation. But to return to the former 


position would require very able and cautious manage- 
ment. 


Having thus stated the main principles we will examine 
into the details. 

In doing this and in writing the articles on the Progress 
of Banking which appear in this journal,* we have, 
necessarily, to depend on the information supplied by the 
banks themselves. This is as clear and complete as can 
possibly be desired as to the capitals and reserves ; there is 
no difficulty in comparing the amount of these and the 
liabilities to the public, that is to the deposits and the note 
circulation, 

But there is considerable difficulty in comparing the 
amount of the capitals and the amount of the “cash” held 
with any approach to accuracy. The reason for this is banks 
make up their accounts in very different ways, according to 
what they consider the items should be which they include 
under the heading of “cash.” The point is important. It 
appears certain that a very large part, if not the whole, of the 
resources held by the banks in the United Kingdom as 
capital and reserves is taken up in the hard “cash” which 
they require. This they hold either in specie and bank notes 





*See Bankers’ Magazine for January and February, 1877 to 1905 ; March, 1894 to 1905 ; 
May, 1898 to 1905; June 1898 to 1904. 
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in their tills, or in their balances at the Bank of England. It 
would be useful that this point should be distinctly known. 
Shareholders notice the large sums held by banks as capital, 
and they wonder sometimes that the businesses do not pay 
larger dividends. It would be useful to be able to show them 
that these sums are absorbed in provision for the daily require- 
ments of the business, and that no part of them is available 
for earning a profit. It is essential that the provision should 
be made, but the money employed in that manner cannot 
produce a profit. 

This year, as in former years, we have experienced the 
same difficulty. It arises from the fact that banks have not 
yet agreed among themselves as to what items should be 
entered as “cash” in the balance-sheets. 

We made some reference to this subject in our May 
article, and we will not go over it again. But it is important 
because until the statements are made out in a uniform 
manner in all the balance-sheets of the banks of the United 
Kingdom and the particulars are supplied, no complete record 
of the amount of specie and Bank of England notes held by 
the banks can be made. Other countries have recognised 
the advisability of doing this. Thus, if we turn to the report 
of the Comptroller of the Currency of the United States, we 
find complete information on this point on one of the first 
pages of the text. In quoting from it we have converted the 
$, as is usually done in our statements referring to the 
United States, as $5 = £1. 

The Comptroller writes that, as compared with the year 
previous, there has been an increase in the holdings of 
specie, including coin certificates, by the National banks of 
421,438,553. The report continues: The banks’ holdings 
of specie and legal tender notes on September 9, 1903, were 
4£110,861,205, and on September 6, 1904, they were 
£132,291,306. These banks are a very powerful body. 
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Returns were received from 5,412 of them on September 6, 
1904. At that date— 


Their paid-up capital was . ; . 154,155,571 
Surplus fund , : : , : 79,301,101 


Undivided profits R ; ° ; 37,326, 308 


£270,782,980 





The deposits of customers . : ° £591,643,233 


Their total resources were . : » £1)395,017,301 

The figures of the National banks show that they hold 
£271,000,000 capitals and £692,000,000 deposits, as com- 
pared with £ 133,000,000 capitals and £901,000,000 deposits 
of the banks of the United Kingdom. The proportion in the 
case of the banks of the United Kingdom is 15 per cent. ; in 
the case of the National banks it is 39 per cent. The holdings 
of the National banks in specie and legal tender notes are 
more than £130,000,000. Their holdings in cash are nearly 
20 per cent. of their liabilities on deposits. This is larger 
than the proportion kept by most of the banks in the United 
Kingdom, and is distinctly larger than the aggregate holdings. 

There is little doubt that more complete information on 
such points as the amount of specie held by banks would be 
valued by many persons. The number of people interested 
in banks and in bankers’ balance-sheets is now much greater 
than ever before. As the capitals of banks increase and the 
number of branches extends, a greater number of persons 
become interested as shareholders in banks. Besides the 
shareholders, the numbers of those who do business with 
banks also grow; the figures which are occasionally men- 
tioned by the chairmen at the general meetings of banks 
are very striking as evidence of the increased hold which 
banks have of the business of the country. In this way also 
many more persons are interested in the standing of banks 
than formerly, and some of these study balance-sheets with 
the closeness of attention which real interest produces. As 
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we have said before, it would be more intelligible to these 
readers of bank accounts if the amounts of the specie and of 
the Bank of England notes held were entered under separate 
headings in the published balance-sheets, and that the balance 
at the Bank of England, in cases where such a balance is held, 
were also entered separately. There can be no real objection 
to supplying this information. In fact it is given already by 
one leading bank, while others give the totals of the specie 
held and the balance at the Bank of England in one sum. 
The argument from custom has great force in so conservative 
a business as banking. For many years such an ordinary 
thing, as it seems now, as giving notice that interest was 
allowed on money placed on deposit, was withheld by many 
banks for no better reason than that it was not usual to do so. 
Now that this has become usual it has been accompanied by 
a great increase both in the deposits and in the amount of the 
business, and similar results would probably follow the giving 
fuller information as to the cash held. 

We have now to consider the proportion which the 
capital and reserve of the banks of the United Kingdom bear 
to their liabilities. As both the capital and reserve of a bank 
belong equally to the shareholders, and both are held against 
the liabilities, the reserve is included in this article with the 
capital. 

Some banks hold a larger amount of capital in proportion 
to their liabilities than other banks do. Experience, no 
doubt, points out that this is desirable, and it is quite natural 
that it should be so, just as banks have learned by experience 
that, in a general way, the value of the whole of the 
capital and reserves will be employed in providing the cash 
held. The various businesses differ considerably in their 
circumstances. Some banks may require much larger sums 
as capital than others. They may have to make considerable 
advances, and the districts they work in may be somewhat 
bare of deposits, hence they may find it advisable to hold a 
considerable capital while they collect the deposits which 
eventually gather round every carefully conducted business. 
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While the amounts of the capital and the proportion of the 
capital to the deposits may differ considerably between one 
bank and another, these proportions frequently remain from 
year to year with little change. In considering the capital 
we feel it advisable to call attention to the fact that the 
amount of securities ‘‘ ear-marked,” as held against particular 
accounts, continues to increase. This applies principally, but 
not solely, to Government securities only. In the year 1902 
we observed more than £2,500,000 noted as held in this 
manner. In 1903 it was more than £2,800,000. In 1904 
the sum was 43,150,000. In the case of banks doing 
business in the Isle of Man, the security is given for the note- 
issue in that island under their special Acts affecting the note 
circulation. In one instance the fact of the security being 
given was mentioned, but not the sum secured. The amount 
we have noted is large ; the examination of the balance-sheets 
in order to ascertain it, however, convinces us that it is 
probable that some banks who hold securities, specially 
pledged to secure certain amounts, do not consider it 
necessary to notice the circumstance in their accounts. It is 
certainly right that these amounts should be mentioned. The 
manner in which the accounts of the London Joint Stock 
Bank are made up, in reference to these liabilities, is the 
correct one. The entry stands :— 


Government stock . : ‘ ; : : » 1,275,000 
Other British Government securities . ; ‘ 1,114,873 
Indian, Colonial Governments’ and other securities . 1,189,584 
Securities lodged with public bodies ; , . 16,987 


It will be observed that the £16,987 is entered separately. 
In some instances these amounts are small in proportion 
to the whole, but in others they are large and reach the 
proportion of a quarter or even of a third. Collectively, the 
amounts worked out at 10°2 per cent. of the whole of the 
Government securities held by the banks referred to in the 
year 1903 ; in 1904 they were rather less than 1o per cent. of 
the securities of which they formed a portion. This is a 
large proportion of the securities of the banks concerned to 
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be held as against the deposits of the public bodies which do 
business with them. 

When viewed collectively, the proportion which the 
capitals of the banks of the United Kingdom bears to the 
liabilities has remained on the whole practically on one level 
for the last eight years. The following statement shows 
this :-— 

SUMMARY.—BANKS IN THE UNITED KINGDOM. 
Totals of Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion 
of the Capital to the Liabilities for each year from 1897-1904. 








Cox. I. Con. Il. Con. II, Con. IV. Cot. V. | Cor. VI. | Con. VII. 
Number Per cent. 
Liabilities, Deposits,} Proportion Proportion | of Offices | of Capital 
Year Current Accounts of each year Capital and of each year | of Banks | and Reserve 
and to 1897. Reserve. to 1897. /lincludedin| Col. IV 
Note Circulation. 1897 = 100, 1897 = 100, this to Liabilities 
Statement. Col. II. 
£ £ % 
1897 816,428,000 100 124,630,000 100 5,442 15 
1898 838,344,000 103 126,626,000 101 5,728 15 
1899 869,340,000 106 128,146,000 103 6,027 15 
1900 889,668,000 109 130,252,000 104 6,052 15 
1901 888,104,000 109 131,346,000 105 6,179 15 
1902 904,130,000 lll 133,182,000 107 6,476 15 
1903 885,508,128 109 133,326,832 107 6,706 15 
1904 900,791,651 111 132,762,624 107 6,840 15 























In considering this matter it may be a help to work out 
the proportion which the figures representing the liabilities, 
the capital and the number of offices have borne to those in 
the earliest year named during the last eight years. On 
doing this we find that the liabilities on deposit, etc., have 
increased 9 per cent., the capital has increased 6 per cent., 
and the number of offices has increased 20 per cent. during 
the last eight years, as shown by the table annexed :— 


Cot. I. Cot. II. Cot. III. Cot. IV. 
Year. Liabilities. Capital. Number of Offices. 
1904 : . 100 ° ° 100 ; ‘ 100 
1903 . : 98 ; . 101 : ‘ 98 
1902 , ; 101 ‘ ‘ 101 ‘ ‘ 95 
IgOI ° ; 99 ; : 99 . : go 
1900 : : 99 ‘ ‘ 98 ; ; 89 
1899 , , 97 . ‘ 97 ‘ ‘ 88 
1898 : ° 93 ; ° 95 ; 84 


1897 ° ° gI ° 94 ° ‘ 80 
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The old-fashioned rule that the liabilities of a bank 
should not be more than three times its capital appears to be 
entirely forgotten. We can hardly expect, after so long a 
period of disuse, that it should be absolutely revived, but in 
some cases an addition to the capital certainly appears desir- 
able. The fear of diminishing the dividend sometimes stands 
in the way of this. There is one method by which an 
additional capital might be raised without much risk of 
lowering the dividend on the ordinary shares, namely, by the 
issue of preference stock. This is already done by two 
important houses—Alexanders & Co., Limited, who issued, 
when they became a limited company, 4 100,000 in fully-paid 
preference shares, and Barings, Limited, whose capital 
consists of £500,000 first preference 5 per cent. shares, 
£500,000 second preference 6 per cent. shares, and £25,000 
outstanding shares. The preference capital in the case of 
Alexanders receives, we believe, a high rate of interest—as it 
does at Barings—but there would be no need for such a rate 
in most cases. A 3 per cent. preference stock, fully paid, 
would, we believe, be readily taken up by the shareholders 
and depositors. The cost of raising capital in this manner 
would in many years not largely exceed what has to be paid 
as interest on deposits. The increase to the strength of the 
position of the bank would be considerable. A convenient 
security would be available, by means of which shareholders 
would easily be able to make provision for their relations in 
case of their deaths. Ordinary bank shares do not meet this 
want. There is a contingent liability which, though the 
chance of its becoming actual may be very small, is enough to 
deter many persons from bequeathing their bank shares to 
their widows and children. No feeling of this description 
would attach itself to the preference shares. In the case of 
the offer of such a stock to the shareholders and depositors of 
a bank, it might well be expected to be extremely popular, 
and that the whole of the amount issued would be taken up 
privately in a very few hours. There should be no expenses 
of issue or underwriting in this case. The amounts would be 
raised privately and at once. 
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The proportion which the capital and reserves bear to the 
liabilities of banks throughout the United Kingdom col- 
lectively is on average about 15 per cent. It has remained 
at this point for the last eight years, but there are consider- 
able differences from the general average in the separate 
groups into which, for convenience of reference, the banks are 
divided. The table which follows, and gives the proportion 
for each of the nine groups, shows this. On examining this 
table it will be seen that, while the proportion in the more 
important groups continues generally uniform throughout the 
eight years over which our examination extends, a different 
proportion will be found in each of the different groups. 
Table I. separates the smaller groups of the banks with 
total assets below £1,000,000, Table I. (Ar) and (C1), and 
Table III. A from the remainder of such group—the larger 
banks in them. The metropolitan and suburban banks, (A) 
in Table I., maintained for the year 1897 a proportion of 
16 per cent., then during the four years from 1899 to 1902 a 
proportion of about 15 per cent., while in 1903 and 1904, as 
in 1898, it was 14 per cent. This proportion corresponds 
closely with the rate maintained by all the banks collectively, 
namely, 15 per cent. The proportion held by the metro- 
politan and provincial banks, table (B) in Table I., averaged 
14 per cent. for the years 1897 and 1898; the three years 
1901 to 1903, and for 1899, 1900 and 1904, it was 13 per 
cent. The purely provincial banks in England, Table I. (C), 
have kept a higher proportion on average than either of the 
other groups we have examined ; it averaged 17 per cent. 
for the six years 1897 to 1902, and also for 1904; it was 
18 per cent. in 1903. The proportion kept by the Scotch 
banks, Table III., corresponds very closely with that kept by 
the English metropolitan and provincial banks, 14 per cent. ; 
this proportion has been the same for the five years, 1899 to 
1903; in 1897, 1898 and 1904 it was 15 per cent. The 
Irish banks, Table [V., have averaged from 19 to 20 per 
cent. This year and on four other occasions it has been 
19 per cent., and it was 20 per cent, for three years. 
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The summary of the general position of affairs for 1904 
is as follows :— 
SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of 
the Capital to the Liabilities for 1904, with comparative figures for 1903. 








Cox. I. Cot. II. Cox. III. Cot. IV. | Con. V. Cot. VI. 
Liabilities, Per cent. 
Deposits, of Capital Per cent. 
Current Capital and No. of | and Reserve| of Capital 
Description of Banks. Accounts and Reserve. Offices. (Col. III.) | and Reserve 


Note to Liabilities | to Liabilities 














Circulation. (Col. II.) 1903. 
1904. 
TABLE I.— L | < % y 4 
(4) Metropolitan and Suburban Banks ; 
Total Assets over £1,000,000 .| 73,975,660 | 10,274,659 45 14 14 
(4 1) Metropolitan and Suburban Banks ; 
Total Assets under £1,000,000 . 794,335 241,226 5 30 82 
(B) Metropolitan and Provincial Banks . | 501,384,390 | 67,693,302 | 3,188 13 14 
(C) Provincial Banks, with Total Assets 
over £1,000,000 . - + +! 149,571,520 | 25,760,767 | 1,632 17 18 
(C1) Provincial Banks, with Total Assets 
less than £1,000,000 3,08 3,962 653,082 
TaBLE II.—BANK IN ISLE OF MAN— 

















II. Bank with Total Assets over 
£1,000,000 . ‘. . ‘ ‘ 895,416 70,000 8 8 7 
TaBLeE III.—BANKs IN SCOTLAND— 


| 
III. Banks with Total Assets over | 
pon 16,792,724 | 1,140 15 14 





£1,000,000 . : : " 
III. A. Banks with Total Assets under 
£1,000000. . . : 92,543 18,133 ll 20 21 
TABLE IV.—BANKS IN IRELAND . -| 59,712,045 11,258,731 765 19 19 














Total 1904 900,791,651 | 132,762,624 | 6,840 15 15 
































The statements already made give the key to the tables 
which follow. These give the particulars of all the banks in 
the United Kingdom which publish their accounts separately. 
These tables are arranged on the same plan as those which 
show the proportions of the cash held to the deposits * ; that 
is to say, those banks which possess the largest proportion of 
capital to liabilities are placed at the head of each list. The 
others follow in regular order. We have never been able to 
trace, since we first began these statements, any very distinct 
connection between the proportion of capital, either to the 





*See Bankers’ Magazine, May, 1904, 1905. 
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deposits or to the number of branches. The proportion of 
capital to deposits in Table I. (4), Metropolitan and 
Suburban Banks collectively, is the same in 1904 as in 1903— 
14 percent. The banks in this table, of which some have a 
very high proportion of capital to deposits, while only one 
possesses branches, hold, however, collectively smaller capitals 
than the banks in Table I. (2), Metropolitan and Provincial 
Banks, who have numerous branches. The proportion of 
the capitals to the deposits is much the same in both these 
divisions, The Bank of England which heads the list in 
Table I. (8), shows a proportion of 22 per cent. in 1904, 
against 23 per cent. both in 1903 and in 1902. The 
Manchester and Liverpool District Banking Company and 
Martin’s Bank follow again in 1904, as in 1903, with pro- 
portions of 21 per cent. The general proportion in 1904 of 
the capitals to the deposits comes out as 13 per cent., against 
14 per cent. in 1903. The banks in this division control 
nearly 3,200 offices—a larger number than are found in any 
other group. The banks in Table I. (C), the Provincial 
Banks (with total assets of over £1,000,000 each), have, 
respectively to their deposits, larger capitals than the banks 
in either of the two divisions just referred to. The proportion 
of the capitals to the deposits has decreased in this group, as 
in the last dealt with, being 17 per cent. in 1904 against 
18 per cent. in 1903, and 17 per cent. in 1902. No general 
coincidence of plan can be traced ; but in 1904, as before, we 
find that the smaller banks—those whose total assets are less 
than £1,000,000—continue, speaking generally, to maintain 
considerable capitals in proportion to their liabilities. The 
general proportion has increased in this division, being 21 per 
cent. in 1904, against 20 per cent. in 1903. The proportion of 
capital to liabilities with the Irish banks continues also high, 
being 19 per cent. in 1904. It bore the same proportion in 
1903 and in 1902. The proportion in the case of the Scotch 
banks in 1904, 15 per cent. It was in 1903 on a level with 
that of the English Metropolitan and Provincial Banks, 
14 per cent., and the same proportion in 1902. 
VOL. LXXIX. 60 
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It is interesting to observe how steadily, in a general 
way, the proportion of capital and reserve to the liabilities 
has been maintained in each of the divisions into which—for 
convenience of reference—banks of the United Kingdom 
have been divided in this article. The table which follows 
places this clearly before us :— 


SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Proportion of Capital and Reserve to the Liabilities in each year from 1897-1904. 











Con, I. Cor. | Cor, a Cor. Cor. | Con. Cor. | Con. 
ote Il, III, Vv. Vi. Vil. | VIIL. | IX. 
Description of Banks, 1897. 1898, 55 1900, | 1901. 1902, 1903. | 1904. 
TABLE I.— %, % yA 7 y 4 } oe 


(4) Metropolitan and Suburban Banks, 
Total Assets over £1,000,000 .| 16 14 15 15 15 15 14 | 14 


(A 1) Metropolitan and Suburban 
Banks, Total Assets under | 
41,000,000 : , ; .| 28 25 25 96 39 38 32 | 30 

(8) Metropolitan and Provincial Banks | 14 14 13 13 14 14 14 13 

(C) Provincial Banks, with Total | | 


Assets over £ 1,000,000 , | 17 17 17 17 17 18 17 
(C 1) Provincial Banks, with Total | 
Assets less than £1,000,000 .| 21 | 20 | 19 19 19 19 20 | 2! 


TABLE II.—BANKS IN THE ISLE OF MAN-| 
II. Banks with Total Assets over | 





£1,000,000 . 8 8 8 8 8 8 7 8 
II. A. Banks with Total Assets under 
% 1,000,000 > 18 18 15 —_|}— “ _ a 


TaBLe III.—Banks IN SCOTLAND— | 
III. Banks with Total Assets iar, 


£ 1,000,000 15 15 14 14 14 14 14 15 
III. A. Banks with Total Assets under 
£ 1,000,000 16 14 14 22 | 22 24 21 20 








Total 15 15 15 15 15 15 15 15 











TABLE IV.—BANKS IN IRELAND * 20 20 19 19 20 19 19 19 
| 




















The information which the banks have supplied in their 
balance-sheets has, we are glad to report, enabled us to 
make this investigation in some respects more complete than 
in those years when we commenced it. Fuller information 
on some points is, however, still desirable. 
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Thus we must again repeat that an authoritative statement 
as to the amount of specie and Bank of England notes held 
by banks would be particularly valuable at the present time. 
This would enable some important points as to the amount of 
the reserve of “ hard cash ” held in this country to be settled— 
as for example, the questions whether the amount is as large 
as is consistent with the safety of the banks themselves, and, 
again, whether it increases or diminishes. The amount held 
appears in some cases to vary in accordance with the policy 
followed by those in charge of the policy of a bank at a 
particular time. A settled and uniform policy on this point 
should be maintained by all banks. There can be no risk in 
giving the information. There is good authority for doing 
this. The Scotch and Irish banks have for years published 
the amount of their specie, while banks in England and 
Wales preserve, with few exceptions, absolute silence on the 
point. It is true that the banks in Scotland and Ireland are 
compelled by Act of Parliament to do this, but there is no 
doubt that to them, as to the Bank of England, the giving 
this information has been an advantage. There can be little 
doubt either it would be equally an advantage to the English 
banks if they would give it, or authorise some authority like 
the English Country Bankers’ Association or the Bankers’ 
Institute to collect the information. 

Every now and then the question of the specie reserve 
comes up, but it never appears to attract sufficient attention 
to cause those who have the control of the matter in their 
hands to place it on a proper footing. Ina period of anxiety 
people remember it, but the moment the pressure is passed 
the question is soon forgotten again. It is a difficult subject 
to deal with. The organisation of a better system would 
require collective action among banks, and also the willingness 
to give up the use of resources which provide the means 
of earning a profit. But in the long run the advantage would 
far exceed the outlay. As the banks in the country gradually 
acquire larger resources, it is to be hoped that the advisability 
of providing a larger specie reserve will be recognised. 

60 * 
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BANKS IN 


ENGLAND 


AND WALES. 


THE PROGRESS OF BANKING IN GREAT BRITAIN 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I, (4)—METROPOLITAN AND SUBURBAN BANKS. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


Cot. I. 


Name of Bank. 


Cox. II. 


Deposits and 
| Current Accounts, 


Cot. IIL. Cot. IV. 


er ed 


Ofkces. 


Gyha, Paid | 


—_ Fund. | 


Cot. V. 
Proportion 
p.c. of Capital 
faa Reserve 
Col. III.) to 
papas, etc. 
(Col. I!.), 

hy 


Cou. VI 


Proportion 
p.c. of Capital 
and Reserve 
to Deposits, 





Child & Co. . 
Cocks, Biddulph & Co. . 


Merchant Banking Company, Limited . | 


B. W. Blydenstein & Co. 
Hoare & Co. . 


London & Westminster Bank, Limited . | 


Robarts, Lubbock & Co. 
Coutts & Co. 

Cox & Co. 

Glyn, Mills, Currie & Co. 
Alexanders & Co., Limited 


Totals 








2,252,550 
842,285 
1,343,253 
2,174,907 
2,591,798 
27,662,728 
3,585,455 
75752,510 
3,239,673 
13,811,692 
8,718,809 


¥ 
| 
| 
| 


& 
614,659 
200,000 
325,000 
500,000 
485,000 

4,200,000 
500,000 
1,000,000 
400,000 
1,500,000 
559,000 








73,97 5,660 


10,274,659 





BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I. (4 7)—BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 











Cox. I. 


Name of Bank. 


Cot. II. 


Deposits and 
| Current Accounts. 


Con. IIL. | Cot. IV. 


Capital Paid Number 
d f 


an oO 
Reserve Fund. | Offices. 


Cot. V. 
Proportion 
p.c. of Capital 
and Reserve 


(Col. III.) to 
(Col. I1.), 


Deposits, etc.| 


| Cor. VI. 
Proportion 
p.c. of Capital 
and Reserve 
to Deposits, 
etc. 


1904. | 





Mercantile Bank of London, Limited 
London Banking Corporation, Limited . 
Civil Service Bank, Limited . 

London Trading Bank, Limited 

British Mutual Banking Company, Ltd. 


Tota's 


il 
21,410 
33,584 
71,151 

661,486 


! 


| 
| 


& 
39,445 
17,876 
24,104 
39,165 





he 
575 
82 





7945335 


: 
| 
‘| 


| 
| 
120,636 | 
| 
| 


| 241,226 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, ete., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I. (8)—METROPOLITAN AND PROVINCIAL BANKs. 


BANKS WITH ASSETS OF MORE THAN £1,000,000. 


Cot. I. | Con. Me Con. IIL. Cot. IV. | Cor. V. Cou. VI. 
Proportion P , 
| Deposits, Current p.c. of Capital] * portion 
| Accounts and Capital Paid | Number | and Reserve |P:° of Capital 
Name of Bank. Note Circulation and of — | (Col. III.) to] 294 Reserve 
in the case of | Reserve Fund.| Offices. | Deposits, etc.| °° Deposits, 
Bank of England. (Col. 11.), etc, 
1904, 1903. 
& & hs he 
Bank of England . ‘ ‘ , .| 81,699,133 17,751,909 22 23 


Manchester and _ Liverpool District 
Banking Company, Limited . «| 15,438,274 3,305,000 21 21 


Martin’s Bank, Limited . ‘ ; . 2,992,740 625,000 21 21 
London Joint Stock Bank, Limited .| 16,351,268 2,940,000 18 18 
London and Provincial Bank, Limited .| 13,358,567 2,180,000 16 17 
London and South Western Bank, Ltd.| 13,623,628 1,925,000 lt 12 
Union of London and Smiths Bank, Ltd.| 34,337,251 4;704,785 l4 l4 
Williams Deacon’s Bank, Limited . -| 11,354,456 1,625,000 l4 l4 
London City and Midland Bank, Limited | 47,672,356 6,000,000 13 13 
Parr’s Bank, Limited . ; : .| 28,867,653 3,417,000 12 12 
Barclay & Company, Limited . ‘ .| 36,392,416 4,046,608 11 12 
Lloyds Bank, Limited . ‘ ‘ -| 56,163,715 6,148,000 ll ll 
Baring Brothers & Co., Limited . .| 11,463,800 1,125,000 10 13 


Metropolitan Bank - sage and 
Wales), Limited . 8,330,004 850,000 


National Provincial Bank of (England 
Limited . 50,693,477 5,300,000 
Capital and Seti Bank, Limited .| 28,251,168 2,400,000 


London and County Banking Co., Ltd.| 44,394,484 3,350,000 























Totals =. - + «| 501,384,390 67,693,302 
| 
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BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion between the Capital 
and Reserve and the Liabilities. 
TABLE I. (C)—PROVINCIAL BANKs. 


BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 





Cox. I. | Cor. Il. Cor, III. Cor. IV. Cor. V 
Pe 
p.c. of Capital 5 rae Taber 

Capital Paid | Number | and Reserve P _— 
Name of Bank. ,Accounts and of (Col. II.) to ron Reserve 


N mw and 
eke my Reserve Fund. | Offices. | Deposits, etc. 0 Deposits, 
a (Col. IT.) ote. 


Deposits, Current 


1904. 1903. 


4 £ % 
Co-operative Wholesale Society, Limited 2,705,994 1,384,634 5 j 





Bradford Banking Company, Limited . 1,745,395 603,000 
Lincoln and Lindsey Banking Co., Ltd. . 1,434,636 446,127 


Halifax and Huddersfield Union as 
Company, Limited . 1,376,067 405,000 


Sheffield and Hallamshire Bank, Limited 1,671,824 509,500 
Northamptonshire Union Bank, Limited 2,649,183 744,000 


Wakefield and any Union Bank, 
Limited ; 859,884 240,000 


Bradford Old Bank, Limited . ‘ : 2,691,312 | 680,000 
Sheffield Banking Company, Limited . 3,117,083 | 720,000 
Manchester and County Bank, Limited . 8,651,974 1,888,234 


Sheffield and Rotherham Joint Stock 
Banking Company, Limited ; 2,292,620 502,623 


Carlisle and Cumberland nating Com- 
pany, Limited . 895,407 185,000 


Halifax Commercial Banking Company, 
Limited ; ° 1,448,494 300,000 


Union Bank of etiaiai Limited . 4,187,267 | 868,000 


Bradford District Bank, Limited . , 2,965,583 554,000 


Halifax Joint Stock Banking Co., Ltd. . 3,199,519 | 605,000 
Nottingham Joint Stock Bank, Limited . 2,003,891 376,000 
Lambton & Co. . : : . : 3,755,111 682,532 


Birmingham District and Counties 
Banking Company, Limited . ; 6,543,623 1,137,500 


Lancashire and Yorkshire Bank, Ltd. . 8,233,108 1,437,660 
Bank of Liverpool, Limited . ° 11,318,873 1,675,438 
North Eastern Banking Company, Ltd. 3,008,664 448,390 
Nottingham and Notts Banking Co., Ltd. 3,152,446 465,000 


York City and Canty mney Senge 
Limited . 10,650,546 1,628,539 











Carried forward ‘ «| 90,558,504 18,486,177 
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1904. 


TABLE I. (C)—PROVINCIAL BANKS—continued. 
BANKS WITH TOTAI. ASSETS OF MORE THAN £1,000,000. 





Con, I. 


Name of Bank. 


Cou. Il. 


| Deposits, Current 
Accounts and 

Note Circulation 

(where it exists). 


Cot. II. 


Capital Paid 
and 


Reserve Fund. 


Cou. Vv. | 

Proportion 
p.c. of Capital 
and Reserve 
(Col. IL.) to 
Deposits, etc. 

(Col. 11.) 

1904. 


Cot. IV. | VI. 


Proportion 
p.c. of Capital 
and Reserve 
to Deposits, 

ete, 


Cou. 


Number 
of 
Offices. 


1903. 





Limited 
Beckett’s Banks . ° 
Lancaster Banking Company, Limited 
Berwick, Lechmere & Co. . 
Bolitho, Williams, Foster & Co., Ltd. 
North and South Wales Bank, Limited 
Stuckey’s Banking Company, Limited 
Crompton and Evans Union Bank, Ltd. | 
Craven Bank, Limited 


Totals 


Brought forward . | 
| 


Stamford, Spalding and Boston a. 
Company, Limited . ° 


Wilts and Dorset Banking Co., Ltd. 
Devon and Cornwall ah Sap 


| 
‘| 
7 
‘| 


90, ss 504 


3,226,775 
10,526,696 


4,216,861 
4,785,476 
4,567,066 
1,266,470 
5,223,458 
10,775,714 





6,759,641 
4,682,642 


2,982,217 


& 
18,486,177 


451,590 
1,450,000 


600,000 
600,000 
602,500 
150,000 
602,500 
1,255,000 
763,000 
500,000 
300,000 





4! 





25,760,767 


1,632 


149,571,520 | 


BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 
TABLE I. (C 1)—PROVINCIAL BANKs. 
BANKs WITH TOTAL ASSETS OF LESS THAN £1,000,v00. 


Cox. IL. 


Name of Bank 


Palatine Bank, Ltd. 

Liverpool and County Banking Co., Ltd. 
City of Liverpool Banking Co., Ltd. 
Bank of Whitehaven, Limited 

Thomas Barnard & Co. 


Whitehaven Joint Stock mening Com- 
pany, Limited ‘ ; 


Eyton, Burton & Co. 
J. & C. Simonds & Co. 





Cot. Il. | 


Deposits, Current | 
ge and | 
Note Circulation | 


(where it exists). 


| 


4 
122,753 | 

19,644 

8,375 
527,283 
316,530 





642,577 
637,973 
808,527 


Con. HL. 


Capital Paid 
and Reserve 
Fund 


Cot. V. 
Proportion 
p.c. of Capital 
and Reserve 
| (Col. IIT.)to 
|Deposits, etc 
(Col. 11.) 
1904. 


! 
| Con. TV. | 


| Number 
f 


tC) 
Offices. 


Cor. VI. 
Proportion 
p.c. of Capital 
and Reserve 
to Deposits, 
etc. 


1903. 





£ 
87,500 
12,823 
3,929 
168,530 
80,000 


120,300 
$0,000 
100,000 


82 
60 
45 
32 


25 
18 
13 
12 








Totals 


3,083,962 


653,082 





20 
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BANK IN THE ISLE OF MAN. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE I[l.—BANK with TOTAL ASSETS OF MORE THAN £1,000,000. 











Cu. lI Cot. II, Co... IIL, Cot, IV. | Cont. V. Cot. VI. 
Saget, Cumene | Capital Paid Number | and Reserve aay 
Name of Bank. Moke, Cineniadion and Fenseve of (Col. 111.) to 7 Mensa. 
Pe Myron oe und, Offices. | Deposits, etc. peeing 
(where it exists), (Col. IL.) etc. 
1904. 1903. 
£ | r 4 | %, y 4 
Isle of Man Banking Company, Ltd. 895,416 70,000 8 8 7 





BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc. Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 








TABLE III.—BANKs With TOTAL AssETS OF MORE THAN £1,000,000. 






































Con. L Cou. II. Cot. HI. Cot. IV, Cot. V. Cot. VI. 

— Rane on Proportion 

i ciate pee, Somat Copinal Paid Number and, Reserve 2. geal 

} > Note Circulation an — on. : — - LIL.) to to Deposits, 
(where it exists). sae. ane. (Gol. 1h) etc. 

ee re a ot | 1904. 2 
‘ae : - 4 vy vA 
British Linen Company Bank 1 3,421,887 3,000,000 135 22 21 
Royal Bank of Scotland . , 15,252,758 2,900,724 144 19 19 
Caledonian Banking Company, Limited . 1,354,529 201,000 32 CO 15 15 
Clydesdale Bank, Limited 12,149,741 1,740,000 | 131 14 l4 
Bank of Scotland : 16,449,726 2,150,000 | 126 13 13 
Commercial Bank of Scotland, Limited 15,107,765 2,000,000 | 151 13 13 
National Bank of Scotland, Limited 16,039,543 2,030,000 | 123 13 12 
North of Scotland Bank, Limited 4,537,202 580,000 | 77 13 12 
Town and County Bank, Limited . 3,183,185 406,000 | 67 13 12 
Union Bank of Scotland, Limited . 13,784,244 1,785,000 | 154 mf 12 

| 

Totals 111,280,880 | 16,792,724 1,140 15 14 























AND IRELAND DURING 1904. 841 


BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, ete., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


Pasir IIL. (4). 


BANKS WitH ToraAl Assets OF LESS THAN £1,000,000. 

















Cou. 1. Cou. I. Con. IL Cot, 1V.| Cor. V. Con. VI. 
Pro etice \| Proportion 
2 C , ; p.c. of Capita S ee 
ag a Capital Paid | Number Fe Reserve my apital 
Name of Bank. Ni oni and Reserve of (Col. 111.) to | 294 Seserve 
Note Circulation Fund. Offices. | Deposits, etc. to Deposits, 
(where it exists). (Gol. IL.) ete. 
1904. 1903. 

: i 4 £ | fo yA 
Mercantile Bank of Scotland, Limited . $1,036 17,570 10 | 22 22 
Provident Bank of Scotland, Limited. 11,507 563 I 5 5 

— ' 
Totals , ‘ , . 92,543 18,133 II 20 | 21 











BANKS IN IRELAND. 


Liabilities, Deposits, Current Accounts, ete. Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE IV. 





/ ; ¥ ; j 
Cor. Cox. II. Cou. Il. Cor. tv. | Cor. V. | Cot. VI. 
Proportion | ,, , 
p.c. of Capital! Proportion 


Deposits, Current | @,irat Paid p.c. of Capital 

















Mune jand Reserve | 
Accounts and - and Reserve 
Name of Bank. N Circulati and Reserve — ILL.) to t ~ 
(wicreivenaey: | Funds | Offices. |Deponits ote] Deposits, 
| 1904. 190}. 
& & | to fe 
Bank of Ireland . ‘ : -| 14,854,024 3,803,231 86 26 27 
Royal Bank of Ireland, Limited . .| 1,987,497 §00,000 | 11 25 26 
Belfast Banking Company, Limited -| 4,713,898 1,000,000 | 75 21 22 
Hibernian Bank, Limited . «| 3,477,857 635,000 74 18 19 
Northern Banking Company, Limited .| 4,421,615 800,000 | 96 18 18 
National Bank, Limited . ‘ é .| 12,620,288 2,000,000 122 16 16 
Ulster Bank, Limited . ‘ -+ 7,564,401 1,200,000 152 16 16 
Provincial Bank of Ireland, Limited ~|  55757,518 890,000 85 . 15 15 
Munster ‘and Leinster Bank, Limited “| 45315,847 430,500 64 10 10 
} | 
Totals . . « «| 59,712,945 11,258,731 765 | 19 19 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


London and Brazilian Bank; 
of Scotland. 


CREDIT LYONNAIS. 


THE great feature in the report of this important institution is the 
great expansion in the totals dealt with. With a fair knowledge of 
the growth of this bank we should imagine that last year saw the 
greatest development in this respect that it has ever shown :— 


Credit Lyonnais ; and Union Bank 






































Year Deposit Cash in Bill Active Current 
ended | and Current | Acceptances. | Hand and at map ie Accounts Net Profit. | Div. 
Dec. 31. Accounts. Banks. ’ . and Loans. 
4 £ £ & & £ te 
1899 | 42,800,000 | 5,700,000 | 5,600,000 | 25,000,000 | 28,200,000 | 1,148,522 | Io 
1900 | 47,685,372 | 5,378,876 | 5,768,180 | 30,388,384 | 22,990,844 | 1,013,920 | Io 
IQOI | 50,351,100 | 4,817,113 | 5,206,030 | 34,381,737 | 22,074,044 | 1,100,117 | 10 
1902 | 50,134,482 | 4,943,611 | 5,387,457 | 32,067,938 | 24,767,684 | 1,124,852 | 1c 
1903 | 55,073,620 | 3,007,161 | 4,638,480 | 33:449,240 | 26,036,988 | 1,144,956 | 10 
1904 | 66,587,731 | 3,728,404 | 51517,848 | 41,013,884 | *40,628,473 | 1,288,277 | 10 





* Now includes loans on securities. 


Taking the balance-sheet, the aggregate amount dealt with is over 
88 millions sterling, and on this score the bank can claim with ease 
the right to be considered the biggest bank in the world, excepting 
the great Government banks, which have their totals swelled by 
Treasury accounts and large fiduciary note issues. Considering that 
its growth is entirely of a commercial character, the results obtained 
are something astonishing. The greatest expansion ever recorded in 
its deposit and current accounts was shown last year, for they 
increased by nearly 11 millions in the twelve months, and now stand 
at the enormous total of 66} millions, or some 12 millions more than 
the aggregate deposit and current accounts of Lloyds Bank, which 
claims the largest total amongst British banks. Acceptances only 
show a moderate increase, as this class of business has been somewhat 
discouraged of late years, but cash in hand and at banks is nearly a 
million higher, as the enlarged operations of the bank naturally 
require larger cash reserves. Bills receivable have risen about 6} 
millions, to a total of about 41 millions sterling, and represents the 
greatest accumulation of such paper held by any bank in the world. 
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It far exceeds the holding of the Bank of France, which had at the 
end of last year about 30 millions in its portfolio, whilst compared 
with it the amounts of 5 to 10 millions apiece shown by our big 
English banks sink into insignificance. Active and current accounts 
and loans show, apparently, the great increase of 14 millions, but 
much of this expansion is really due to the inclusion of advances 
against guarantees—practically upon securities—in the amount. In 
reality, the increase in Stock Exchange loans was very slight, whilst 
current accounts increased about 5 millions, whilst loans against 
guarantees must have shown some diminution. The net profit for 
the twelve months was returned as 41,288,000, or an increase of 
£144,000, but the directors take care to explain that this account 
benefitted to the extent of about £200,000 by a windfall out of the 
realisation of the New Panama Canal Company. Owing to political 
reasons the bank took an interest years ago in a large block of these 
shares, which it had written down to nil in its balance-sheet, and the 
payment by the United States Government gave it a windfall to this 
extent. The directors, however, did not increase the dividend, which 
was retained at 10 per cent., but raised the balance forward to 
£288,276, as compared with £145,052 a year ago. From these 
figures it is clear that ordinary profits, unless the writings off have 
been exceptionally large, were rather less than in the preceding 
twelve months, and it is probable that the lower value of money 
prevailing in France and other European countries had affected 
profits to some extent. 


LONDON AND BRAZILIAN BANK. 

For some years past the affairs of this bank have been improving, 
but not until the present occasion have the directors increased the 
distribution. The growth in profits, however, as will be seen below, 
was so large that they could not ignore the claims of shareholders :— 





Year Deposit Bills 








— 2: Bills aa 
Specie and sills : r >. |Divi- 
ended | and Current . ms Discounted Net Profit. 
Jan. 31. ‘Aneoute, Payable. Cash, Receivable. Laaaie ead. 
& | & & & & & y 


1900 | 2,785,971 | 3,688,734 | 1,655,007 | 2,529,513 3,889,636 116,200 | 14 
1901 | 3,706,808 | 3,268,825 | 2,831,341 | 2,051,129 3:779,858 78,894 
1902 | 4,153,846 | 3,687,413 | 3,496,878 | 2,771,615 351725545 36,828 | 10 
1903 | 3,035,981 | 2,901,771 | 3,068,975 | 2,548,381 2,837,918 81,328 | 10 
1904 | 3,860,248 | 3,138,883 | 2,125,660 | 2,653,422 3,908,355 95,941 fe) 
1905 | 3,523,523 | 4,103,306 | 3,140,446 | 2,944,108 | 4,012,181 | 135,537 | 123 


























In almost every respect the figures given above are of a satisfactory 
character. Certainly, deposit and current accounts show some 
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diminution, but this is stated to have been simply owing to money 
being more wanted in Brazil, so that money which had been held 
for safe custody was otherwise utilised. On the other hand, bills 
payable have risen largely, as a result of improved business con- 
ditions and the recent loans negotiated, whilst bills receivable show 
a fair increase. Bills discounted and loans, at the first glance, would 
appear to have fallen off about £580,000, but this arises from the 
board having separated cash and remittances im ¢ransitu from this 
item, and so, to make the proper comparison, we have added these 
sums to the total. The new arrangement, however, will allow of 
more correct comparison in future years. The growth in bills 
payable, as we have said, reflects, to a great extent, the increased 
activity in Brazilian business, and, thanks to the energy displayed 
by the management, the London and Brazilian Bank has been quick 
to take advantage of the improved conditions. Two important 
provincial loans have been issued by the institution with great 
success, and the time would seem to be in favour of the further 
investment of English capital in the country, although the recent 
rise in exchange, which hampers exporters considerably, acts as some 
check at the present moment. The net profit for the year ended 
January 31 came to the excellent total of £135,537, being the largest 
shown in the period under review. It enabled the directors, after 
paying a bonus to the staff, to add £50,000 to the reserve fund, and 
declare dividends and a bonus amounting to 12} per cent. for the 
year. The reserve fund now stands at £650,000, and, with the 
balance carried forward of £100,552, equals the paid-up capital of 
%750,000. Mr. Beaton, the chairman, dwelt upon the inconvenience 
to business arising from the recent sharp rise in the Brazilian 
exchange, and stated that the burning question in the country is, 
what is to be the future ruling of exchange? In his view this was 
a very difficult question to answer, inasmuch as the recent advance 
is very likely the legitimate result of the drawings against the 
numerous state and municipal loans issued and placed in Europe 
during the last six months. If this is so, then it seems only 
reasonable to expect on the completion of these drawings, estimated 
at between seven and eight millions sterling, that the rate of 
exchange should once again be governed or regulated by the 
balance of trade, or, in other words, by the supply of sterling 
produce bills and the demand for sterling remittances. It is 
impossible to forecast what exchange will settle down to after this 
upheaval, but if it should be at an advance on the price whence 
it started, which seems likely, it is to be hoped that the rate 
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will be one that can be maintained for some time, so that the 
business of the country could adjust itself thereto. In the meantime, 
the effect of the rise was to increase the value of the capital 
employed by the bank in Brazil, which stands in the books at 12d. 
per milreis, by about £130,000. 


UNION BANK OF SCOTLAND, 


The report of this bank is made up so late that the improvement 
in Scottish business which has been seen since the opening of the 
year has had time to influence the figures :— 





Year 
ended 
April 2. 


Deposits Placed 
. . oans 
and Notes in Bills — | to 
Current Circulation. Discounted. A Reserve, 
Advances. 
Accounts. ete 











& 4 & & £ 1%) & 
1900 | 12,718,346] 1,062,979 | 1,249,390 | 2,631,903 | 5,379,751 | 165,030 | 12 | 40,000 
1901 | 13,253,604] 1,039,266 | 1,196,859 | 2,781,177 | 5,568,818 | 174,138 | 12 | 45,000 
1902 | 13,242,731] 1,031,533 | 1,254,806 | 2,645,796 | 5,709,605 | 179,570 | 13 | 45,009 
1903 | 13,608,631 | 1,012,339 | 1,258,194 | 2,560,590 | 6,176,464 | 188,503 | 13 | 50,000 
1904 | 12,701,678] 959,889 | 1,144,864 | 2,532,261 | 5,337,566 | 184,563 | 13 | 5,000 
1905 | 12,529,572] 923,981 | 1,129,443 | 2,542,403 | 5,234,651 | 187,574 | 13 | 50,002 






































Decreases are shown in several of the items of the balance-sheet, but 
it will be noted that they are much less than those exhibited a year ago. 
Evidently business is reviving, and next year the balance-sheet should 
show improved figures. As it is, the net profit of £187,574 exceeds 
the amount produced in the preceding twelve months by £3,011, and 
is within £1,000 of the best result ever produced. The directors, 
after declaring the dividend of 13 per cent., place £45,000 to rest 
account, and write 45,000 off premises. Last year much of the 
surplus profits were absorbed by the writing down of investments, 
but, needless to say, no such course is necessary on the present 
occasion. The rest, or reserve, now amounts to £830,000, as 
compared with a paid-up capital of 41,000,000. 





4 
> 


Cuatwoop’s PATENT SAFE AND Lock Company, LiMiTED, have opened 
new showrooms and offices at 56 Gracechurch Street, London; at 11 Bank 
Street, Royal Exchange, Manchester, and at 14 Ethel Street, Birmingham. 
They have also appointed as agents in South Africa, Messrs. Fowler and 
MacLachlan at Johannesburg, and Messrs. Howard, Farrar, Robinson and 
Company at Durban, East London and Port Elizabeth, and have stationed 
an expert (specially trained by them in Bank Security work) in South Africa 
to assist these agents. 
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Wotes and Comments. 








AMONG the various retirements that have recently 
been taking place from Banking circles in the City 
we have now to record, with regret, the resignation 
of Mr. W. Talbot Agar, Secretary of the Institute of Bankers. For 
over twenty-three years Mr. Agar has filled the position, having 
received the appointment about two years after the Institute was 
founded, and, during that period, he has also edited the /ournad of 
the Institute. In the Banking and financial circles in which he 
moved Mr. Agar was a fersond gratd, and the good wishes of his 
many City friends follow him into his retirement, coupled with the 
hope that his health may speedily improve. 


RESIGNATION OF 
MR. W. TALBOT AGAR. 


As a rule, the May gathering of the Institute of 

MR. SPEYER ON Bankers closes the activities of that body until the 
NATIONAL FINANCE. : : 

autumn so far as discussions are concerned, but 

this year it would appear that an exception is to be made, inasmuch 

as Mr. Edgar Speyer, of Messrs. Speyer Brothers, has promised to 

read a paper on ‘Some Aspects of National Finance” for the 

Institute, at the London Institution, on June 7. So far as we can 

remember, this is Mr. Speyer’s first appearance as the reader of a 

paper at the Institute, and it will be looked forward to with interest. 


; THE numerous questions discussed at the recent 

sprine metrincs, meetings of the different banking associations are 
of pressing interest to the whole banking com- 

munity. One or two matters refer more particularly to banking 
practice, but the questions for the most part bear on legal decisions 
or on prospective legislation which would affect the business of 
bankers. Whether one views the situation from the practical or the 
legal standpoint, the necessity for more concerted action on the part 
of English bankers is forcibly brought out at the present juncture. 


As an illustration of the foregoing observations, 

ii question of municipal borrowing has been a 
vexed one with many English banks, but for lack 

of proper co-operation no common basis has been arrived at for the 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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working of corporation accounts. The subject is admittedly a 
difficult one, inasmuch as a form of competition for deposit money 
has been entered upon by several municipalities, and bankers may 
hesitate to be precipitate in revising their terms for such accounts 
until the general question of corporation borrowing powers has been 
fully considered. There is, however, the more cogent reason acting 
as a deterrent on bankers, viz., competition among themselves. 
In contrast to this unsatisfactory state of affairs in England, 
the Scottish banks have come to an agreement to charge munici- 
palities 1 per cent. over Bank rate, with a minimum of 4 per 
cent. Has not the time arrived for centralising the interests of 
English bankers so that questions of general policy and expediency 
might be settled, and the folly, as well as the fear, of ruinous rate- 
cutting removed ? am 

IN urging the desirability of a representative 


A BANKERS’ = association of English bankers on the lines adopted 
COMMITTEE ON ' ; 
LAW. by the Scottish banks, the obstacles in the way of 


the would-be reformer are admittedly great. But 
there should be no such difficulty in arranging for the English banks 
—and, for that matter, British banks—to join forces in securing 
concerted action as regards the course of legislation affecting their 
general interests. Had there been an effective committee of bankers 
concentrating their energies to rectify the anomaly of the Gordon 
decision, the Bills of Exchange Act (1882) Amendment Bill would 
have been ere now an accomplished fact. As things are at present, 
we have four banking associations severally impressing on their 
members the necessity of using every influence to speed the passing 
of that reasonable amendment. Can it be expected that the full 
weight of banking opinion will be felt by disjointed action of this 
kind? Surely the time has fully arrived when the co-operation of 
each banking institution, with all its ramifications, should be made 
available to a committee of bankers, who would from time to time 
direct the lines on which action should proceed for safe-guarding the 
general interests of bankers in matters pertaining to banking law. 


THE courts are steadily exploiting the dramatis 

FICTITIOUS AND = Hersone of the Bills of Exchange Act. ‘Who is 
NON-EXISTING : 

PERSONS. he, and what is he,” have been fatal tests to several 

highly-respected characters of the 1882 Act. The 

latest to go by the board is that shadowy party known as the 

“fictitious and non-existing person” (Section 7, Sub-section 3). 

The decision in a recent case before the courts appears to render it 

impossible for bankers to claim the application of Section 7 where 
it is most obviously required. 
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THE case referred to was one in which a 
VINDENAND ROGERS confidential clerk of the plaintiffs drew a number 
HUGHES. of cheques payable to parties who, in the ordinary 
course of business, supplied goods to Messrs. Vinden 
and Rogers. With one exception, no money was due to the payees 
named at the times when the cheques were drawn ; but the plaintiffs, 
trusting to their clerk and knowing the payees in business transac- 
tions, signed the cheques. Their clerk then forged the endorsements 
and obtained cash for the documents from the defendant, Hughes, 
a draper in Brixton Road. There was nothing in the evidence 
which in any way reflected on the defendant’s dond fides in cashing 
the cheques, but the fact that Vinden and Rogers gave their 
signature to the documents, knowing the payees and believing that 
the monies were due to them, was held to preclude the defendant 
from claiming that the cheques were payable to fictitious and non- 
existing persons within the meaning of the Act. As this decision is 
difficult to reconcile with that in the Vagliano case, it would be 
interesting and more satisfactory were the case appealed. 


THE imports of gold into this country steadily 
increase, and in the month of April amounted to 
42,418,000, as compared with £2,046,000 in the 
corresponding month of 1904. South Africa, India and Australia 
accounted for the whole of the increase, and these three countries are 
our chief sources of supply. Exports in the same month were also 
larger, amounting to 42,541,000, as against 42,215,000. France 
took less at £1,557,000, but South and Central America required 
considerably more, the total being £465,000, against £82,000 in 
1904. For the four months the imports came to £13,819,000, as 
compared with exports to the tune of £8,475,000, so that some 
5+ millions have remained in the country. South Africa accounted 
for about half the imports, or 46,264,000, India for £266,000, and 
Australia for £1,434,000, the only other important amount being 
#1,721,000 from Germany. Of the exports France took most with 
£ 3,644,000, but South and Central America accounted for £2,427,000, 
and India for £1,418,000. 


























MOVEMENTS 
OF GOLD. 















THE Wall Street Journal is sponsor for the 
ene enee description of a scheme by which an American 
sank stocnxs, Capitalist frees himself, to a great extent, from the 

uncertainties attached to the holding of bank 
shares. As is well known, the shares of National Banks in the 


United States, save those with a capital of $5,000,000 and upwards, 
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carry a reserve liability equal to the nominal amount of the shares. 
A leading capitalist, who is a National Bank president, and at the 
same time a large holder of National Bank shares, has evolved an 
ingenious scheme for ridding himself from the liability entailed under 
the National Bank Act. Such National Bank shares as he owns are 
held by a corporation which he has organised for the purpose, with « 
small capital, he holding the stock of the corporation. In the event of 
disaster overtaking any bank in which he owns stock, the corporation, 
with its limited capital, has to stand the loss. The capitalist’s loss is 
limited to his stock-holdings in the limited liability corporation. 


Mr. H. R. FARRER, who presided at the 
iOnNIAN BANK. meeting of this bank, stated that, in regard to the 
future, the directors could say that the prospects 
were good, that they looked forward with every confidence to the 
future, and that they hoped for a continuance of a higher average 
rate of profit than had been earned during the last decade. It should 
be remembered, however, that they could not ensure prosperity, and 
that their success was dependent upon successful trade, and was 
bound up with the prosperity of Greece, and also, in a measure, was 
dependent upon the gradual extension of their business to other 
fields. The bank, however, could claim that it was on the best terms 
with the Greek Government, and also with its banking rivals. The 
directors, in recommending a dividend at the increased rate of 6 per 
cent. per annum, were convinced that they were not exceeding 
the limit that the actual circumstances warranted. Even from the 
point of view of those who thought that dividends should be 
subordinated to reserves, the fact that an important reserve was at 
the same time being built up should redeem the proposal from any 
hostile criticism. 
PROFITS of this bank in the past year were 
ee °F hardly so favourable, amounting to £87,258, as 
: compared with £94,413 in 1903. A larger balance, 
however, was brought in, and requirements for interest were not quite 
so large, with the result that, after meeting the interest on the 
Transferable Deposit receipts and the dividend on the preference 
shares, the available balance was £20,754, as compared with £23,524 
a year ago. The directors accordingly declare the dividend on 
the ordinary shares at the same rate of 2} per cent. and carry 
forward £11,561. At the same time they have the gratification 
of being able to state that, owing to the progress made in realising 
VOL. LXXIX. 61 
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the assets of the old bank, they are able to announce the pre- 
payment of another 10 per cent. instalment of the Transferable 
Deposits on June 1 next. The instalment, with interest to that date, 
amounts to £323,000, and the payment will reduce the amount 
of these deposits outstanding to about £1,270,000, whilst a substantial 
saving in interest will be effected. As the Transferable Deposits were 
not due until 1911 at the earliest, the payments are being made well 
in anticipation of the time, and this augurs well for the prompt 
treatment of the remainder. 


REMEMBERING the war that Japan is waging 
a against Russia, the report of this bank for the 
half-year ended December 31 must be considered 
very satisfactory. Gross profits in that time came to £738,000, 
as compared with £665,998 in the corresponding half of 1904. 
After deducting current expenses, interest and other charges, the 
available total was £190,992, as against £161,767 a year ago. In 
spite of this substantial increase in the divisible amount, the 
directors retain the dividend at the old rate of 12 per cent., preferring 
to add £20,000 to reserve and £10,000 to the silver funds, as against 
£11,000 added to the reserve fund a year ago. No hint is given 
in the report whether profits on the recent loans are taken into 
account, but in any circumstance the record is undoubtedly 
satisfactory, whilst the figures in the balance-sheet show considerable 
expansion. 


AT the annual meeting the chairman, Sir 

CHARTERED BANK Montagu Cornish Turner, stated that the past year’s 
- ph gaa business had been of a very satisfactory character. 
Upon this point he congratulated the shareholders, 

as the times, owing to a war of great magnitude being in progress, 
were not helpful towards such results. Later on, however, he 
proceeded to justify the conduct of the board in continuing to add 
to the reserves, by stating that competition grows apace, with the 
result that to ensure reasonable returns the volume of business must 
necessarily be multiplied. This, of course, involved an extension 
of risks, ordinary and legitimate risks of business, which have to 
be faced, and must be provided for by an increase in the reserve. 
These remarks may be considered a little too pessimistic by those 
who know the history of the bank, and the fact that its reserve fund 
of £875,000 exceeds the paid-up capital of £800,000, but by dint of 
this appreciation of the difficulties to be faced, the managers of this 
bank have brought it into the excellent position it now holds. That 
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they did not fear this competition is well expressed in the later 
remark of the chairman, that he hoped to meet the shareholders next 
year with a report which would justify a higher dividend than that 
just declared, which means that he hoped they would distribute next 
year the highest dividend ever announced by the bank. 


MONEY is deposited with a bank by A in the 
ane name of B. A retains the receipt; B knows 
UNBUSINESSLIKE ; : . 
transaction. nothing of the transaction. Subsequently A, by a 
codicil to her will, purports to dispose of the 
receipt, and the money it represents, to a third party. At her death, 
to whom does the deposit belong? This was the question to be 
decided by Mr. Justice Swinfen Eady, in the case of M. A. Howes, 
deceased—Howes v. Platt (Zhe Times, May 12), and his decision will 
have been noted with interest by bankers for their future guidance. 
The learned judge said that the transaction more nearly resembled a 
purchase in the name of another person than a transfer from the 
transferor’s own name into the name of another person. There 
was a presumption, in his opinion, of a resulting trust in favour of 
the testatrix, and no evidence to rebut the presumption. He held, 
therefore, that the deposit in question formed part of the estate of the 
testatrix. We have said that this decision will serve for the future 
guidance of bankers, but the circumstances of the case are themselves 
a valuable illustration of “ how not to do it.” Nothing is more 
fruitful of litigation than transactions in which quite possible con- 
tingencies are unprovided for. In the case under consideration, it 
was obvious from the first that, if A died, the question of ownership 
at once arose in an unsatisfactory form, even without the further 
complication introduced by the codicil. If B was known to the 
bank and had come with the receipt and asked for repayment, would 
the bank have been justified in complying with his request? In a 
word, the arrangement seems to have been one which left the true 
ownership of the money undetermined, even as between the bank 
and the depositor. Its objectionableness on that score is pro- 
portionate to the ease with which the defect might have been 
obviated. ce 
THE acknowledgment in the personal columns 
eo f The Times, by one of our leading banks, of the 
MONEY. ° os, OY § » 0 
receipt of £100 conscience money, leads to a train 
of reflection at once melancholy and hopeful. Melancholy, because, 
as every bank cashier can estimate, the number of occasions on 
which, and the extent to which, the public are the gainers —in most 
cases, one cannot but think, the conscious gainers—by some slip on 
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the part of a bank officer is, in the course of, say, a year, considerable. 
Hopeful, because the imagination conjures up a state of things in 
which restitution, either direct, or in the form we have mentioned, 
may be as frequent as it is now rare. A serious obstacle to this, 
however, is the belief, convenient and widespread, but honestly held 
by many persons, that over-payment once made, a bank will refuse to 
acknowledge its error, and receive back the amount improperly paid. 
It lies largely within the power of bank officers themselves to correct 
such mistaken public opinion. But the process of correction should 
be judiciously carried on. Nothing is more objectionable, for instance, 
than the indiscriminate enquiries which cashiers have been known, 
when “short” at the end of the day, to address, both verbally and 
by letter, to customers with whom they have had transactions across 


the counter. 
—_—__—_—_@- saapienamateity 


ARGENTINA.—The prosperity which this country is experiencing is 
reflected in the President’s message to Congress, which was of an encourag- 
ing character. According to Reuter, Dr. Manuel Quintana stated that the 
financial situation of the municipality of Buenos Ayres was prosperous. 
Revenues from posts and telegraphs available under the returns of 1904 
exceeded 931,000 piastres (£186,200). The relations of Argentina with all 
the nations were excellent. The Government would submit a Bill for the 
gradual decrease of customs duties and patent fees. These decreases would 
represent 5,500,000 piastres in gold (£1,100,000) and about 2,000,000 
piastres in paper. The President promised next year to submit a Bill for the 
complete suppression of export duties, and hoped also to be able to bring in 
a Bill definitely fixing the monetary végime of the country. The Government 
was considering the reconstruction of the conversion fund, at present repre- 
senting 7,710,545 piastres in gold (41,542,109). The Government would 
repay in full this fund, one part of which was diverted for the cost of 
armaments. In three years a fund of 30,000,000 piastres (£6,000,000) 
would be completely reconstructed, and would serve as a guarantee for the 
paper currency issued before the conversion law. Negotiations now pro- 
ceeding permitted the hope of the near conversion of the external debt under 
favourable conditions. On December 31, 1904, this debt amounted to 
375.772;667 piastres gold (£75,154,533). The financial year of 1904 had 
closed with an excess of 27,027,306 piastres paper (about # 2,252,275). The 
floating debt had been reduced at the end of March to 2,451,883 piastres 
paper (about £201,823) and 238,262 piastres gold (£47,652). On April 27, 
the Treasury had a reserve of 13,999,003 piastres paper and 756,883 piastres 
gold. The Legation in London possessed the funds necessary to meet the 
July coupons and part of the October coupons. Dr. Quintana next referred 
to the economic prosperity of the Republic. During the year 1904 there 
had been 199,888 immigrants and 105,360 emigrants. The last harvest of 
grain, flax and maize had yielded 7,900,000 tons, an increase of 1,000,000 
tons on the previous year’s harvest. There were 19,950 kilometres of 
railway working and 2,462 kilometres in construction. Concessions had 
been granted for a further 7,400 kilometres. Nine ports were being con- 
structed, and the military port of Belgrano was to be opened to commerce. 
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MONETARY AND BANKING MATTERS ABROAD. 


ALTHOUGH National Banks in the United States 
BRANCH are at present prevented from establishing branches, 
meee THE the movement in favour of branch banking steadily 
; progresses. A recent review of the position showed 
that thirty banks and trust companies in New York have seventy- 
seven branches, and four new branches were being arranged for. 
The law of New York State permits State banks to maintain branches 
in cities of over 1,000,000 inhabitants, which, of course, means that 
branch banking is restricted to the trading capital. Restrictions of 
various kinds exist throughout the Union against the multiplication 
of branches, and it would seem that some drastic change in the 
law will be necessary before full freedom in the matter is permitted. 
That it will come in time is certain, for branch banking grows, even 
under the present hostile conditions, and the banks will have to 
recognise that if they do not serve the public in this manner their 
place will be filled in a measure by the Trusts, who are always on 
the look-out for new business. 


THE news that the financial affairs of the president 
FIRST NATIONAL of this bank, Mr. Frank G. Bigelow, had become 
BANK OF _ involved, came as an unpleasant surprise to bankers 
MILWAUKEE. in the United States. Not only was he head of one 
of the most prominent banks of the North-West, but he occupied an 
eminent position in the banking world, having been chosen president 
of the annual convention of the Bankers’ Association. His troubles 
arose out of the wheat speculation at Chicago, and, his own private 
fortune having been swept away, he turned to the bank’s funds in the 
hope of recuperating his losses, the books of the institution having 
been falsified to avoid discovery. The extent to which Mr. Bigelow 
was indebted to the bank was $1,200,000, the full amount appro- 
priated, $1,500,000, having been reduced $300,000 by restitution 
made in the shape of real estate and securities. The announcement 
of this unpleasant news naturally caused a run upon the bank, which 
was the foremost institution of its kind in Milwaukee, but thanks to 
the excellent arrangements made by the executive, which had known 
the facts for a day or so before the public, such a contingency was 
fully guarded against. 


FORTUNATELY the unpleasant position created 

poo bootie by the revelations was minimised by the prompt 
"action of those connected with the bank. On the 

morning of the announcement a strong guarantee to the sum of 
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$1,635,000 was issued by the remaining members of the directorate, 
and, as the bank was admittedly strong, this guarantee had the effect 
of calming the fears of the larger depositors. Those who had 
deposited money in the savings department, however, continued to 
withdraw funds on the following day, and, in order to allay their 
fears, the Milwaukee Clearing-house published a statement to the 
effect that the committee had examined carefully the assets and 
collateral of the bank and was satisfied that it was perfectly solvent. 
Moreover, it supported this opinion by voting unanimously a decision 
to stand by the First National Bank to the extent of $1,000,000. 
These energetic measures stopped the run, and matters have resumed 
their normal condition. The incident, however, is a clear instance of 
the danger attached to a bank having as its president one with a 
mania for speculation. Too much of this is seen in the States, and 
it is to be hoped that this object lesson will induce banking 
directorates to keep clear of men who have made their names by 
manipulations either in the stock markets or in the produce markets. 


Dr. MANUEL QUINTANA, the President of 
ARGENTINE Argentina, in his message to Congress, fore- 
arene shadowed an early attempt to deal with the 
CONVERSION. 4 
conversion of the currency. So much success has 
attended the working of the scheme under which the Caja de 
Conversion was established, that the time would seem to be 
approaching for such an operation. Altogether, about 10 millions 
sterling has been accumulated in gold for this purpose, and such a 
reserve should be an important aid to the carrying out of any well- 
conceived scheme of currency reform. The one which finds most 
favour is that suggested by Mr. Tornquist, which proposes that the 
existing basis should be recognised as the best to adopt, and that in 
future the dollar should be maintained at its present gold level of 
44 cents. For some four or five years this value has been steadily 
maintained in the form of the gold premium of 127'27} per cent., 
and it is argued that less disturbance to business would be caused by 
recognising the logic of events than by any efforts to return to a 
higher level. Mr. Tornquist suggests that the scheme should include 
the issue of a new coin equivalent to the French franc, but such a 
step is by no means an essential part of a scheme of currency reform. 
It is right, however, to state that some authorities are of opinion 
that a little further delay should be granted before attempting the 
reform, as the recent exceptionally favourable seasons may not be 
repeated. 
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THE Australasian Insurance and Banking Record, 
in a review of the figures of the twenty-two banks 
working in Australasia, gives the following survey 
of the movements in their reserves during the past three years :— 


AUSTRALASIAN 
BANK RESERVES. 


To To To 
Increases, Dec, 31, Dec, 31, Dec. 31, 

1902, 1903. 1904. 
Bank of Adelaide ‘ , ‘ . . £15,000 . £20,000 . £15,000 
Bank of Australasia. ‘ : , , 85,000 ‘ 65,000 ; 60,000 
Bank of New South Wales . ‘ : , 30,000 ‘ 30,000 - 40,000 
Bank of New Zealand , ° ° ° _ . — Pe 513 
Bank of North Queensland . ° : 2,500 . 2,000 2,000 
Bank of Victoria , . ‘ ° ° 10,000 ° 10,000 ‘ 10,000 
City Bank of Sydney. . Ss —— _ ‘ _ ‘ 2,000 
Colonial Bank of Australasia. ‘ ; 10,000 ‘ 10,000 ; 15,000 
Commercial Banking Company of Sydney . = ; 30,000. 30,000 
Commercial Bank of Tasmania . ‘ 7,500 . 7,500 P 10,000 
English, Scottish and Australian Bank ‘ 26,223 . 24,020 , 23,465 
National Bank of Australasia. . ‘ 10,000 ° 15,000 ‘ 20,000 
National Bank of New Zealand . ; ‘ 40,000 ; 30,000 a 30,000 

National Bank of Tasmania , ; ‘ _ 5,000 ‘ = 
Queensland National Bank ‘ ° , 6,000 ‘ 6,000 ‘ 6,000 
Royal Bank of Australia. , ° , 7,500 . 7,500 . 5,000 
Royal Bank of Queensland . ‘ ‘ ‘ I1000—Clti«s 4,000. 2,000 
Union Bank of Australia. , ‘ , — : _ - 40,000 
Western Australian Bank . : ‘ ‘ — . 25,000 . 50,000 

Decreases. 

City Bank of Sydney . . . . ° — . 97:744 . _— 

Australian Joint Stock Bank . . — : 52,000 


In that period it will be seen that twenty of the banks added £902,721 
to their reserves, whilst only two showed diminished totals amounting 
to £149,744. Needless to say, these reductions were simply the 
result of revaluation of assets by these banks with a view to clear off 
old legacies from the past. In the case of the increases they were 
almost entirely out of profits, as very little fresh capital has been 
issued by any of the banks of late. In this respect the records of 
the Bank of Australasia, Bank of New South Wales, National Bank 
of New Zealand, and Commercial of Sydney are especially good. 
The Western Australian Bank has also a good record, but part of it 
was due to premiums received upon new issues. 


THE Wall Street Journal, in commenting on 

Bh orem the great prosperity of Canada, states that a 
striking feature of this year’s movement in Canadian 

banking and industrial circles is that during its course more banks 
and large companies will, by the raising and expenditure of new 
capital, place themselves in a position to take advantage of the rapid 
growth of business in the Dominion than in any previous year. 
Among the Canadian banks that are increasing their capital by 
amounts ranging from $500,000 to $1,500,000 are the Canadian Bank 
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of Commerce, the Bank of Toronto, and the Sovereign Bank of 
Canada. It is also likely that both the Imperial Bank and the 
Traders Bank of Canada will shortly increase their capital. The 
Bank of Montreal has also added to its importance by acquiring the 
business of the Peoples Bank of Canada. Many of the leading 
industrial concerns, such as the Dominion Iron and Steel, the 
Dominion Coal, the Canadian General Electric, the Montreal Steel 
and the Montreal Street Railway companies, will add considerably 
to the paid-up capitals. 

IT is announced that this important Mexican 
nwo BS bank will increase its paid-up capital from 
LONDRES Y ; 

ae. $15,000,000 to $21,500,000 by an issue of 65,000 
new shares of $100 each. The shares will be issued 
at $195 each, the premium of $95 per share being placed to reserve. 
Such an addition to the capital is not surprising in view of the great 
expansion in the business during the last few years, as is evidenced 
by a rise to over 284 millions of dollars in the current and deposit 
accounts at the end of last year, as compared with about 14} millions 
of dollars at the end of 1900. The operation is of interest to this 
market, as the Banco de Londres y Mexico is the bank in which the 
London Bank of Mexico and South America holds a large interest, 
and to a certain extent controls its working. That the premium at 
which the new shares are issued is not extravagant is proved by the 
fact that recent sales of the old shares had been carried out on the 
basis of $236 per share. 


THIS important French bank has decided to 
increase its subscribed capital from 200 millions to 
300 millions of francs, by two successive issues of 
50 million francs. The first issue has already been made, whilst the 
second half will only be issued as occasion requires. As with the old 
shares, the new shares will only have 250 francs paid up on them, or 
half their nominal value, and the price demanded from the share- 
holders, who had the exclusive right of subscription, was 380 francs 
per share, so that they were issued at a premium of 130 francs per 
share. The institution, which used to have the late Sir Edmund Blount 
as its honorary president, has most extensive ramifications, its offices 
in Paris and the provinces numbering 490, but it has only one office 
abroad, and that is in London, which office carries on a large business 
not wholly restricted to the metropolis. The increase in the capital 
would seem to have been required by the expansion of business, the 
deposit and current accounts in the last few years having risen from 
681 million francs to 818 million francs. 


SOCIETE 
GENERALE. 
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Monetary Review. 


Loans in Demand during May.— Market closing Easier.—Gold Movements 
at the Bank.—Rise in Silver.—Money Rates Abroad.—The Outlook. 


STEADY demand for cash in the provinces, renewed 
Continental buying of gold, and calls on fresh issues 
of capital, have combined during the past month to 
occasion considerable displacements of money, while 
the general firmness both of loan and discount rates 
induced thereby was assisted by the political situation in the Far East. 
This latter factor operated, of course, more directly upon values on 
the Stock Exchange, but it was also not without its influence upon 
Lombard Street. At the end of April, discount fell for a short time 
to 144 per cent. for two months’, and 2,4 for three months’ bills. 
Quite early in May, however, it became apparent that money was 
likely to remain scarce, and the tone quickly hardened, the rate for 
three months’ fine paper at one time rising to 25; per cent. The drain 
of gold to Scotland commenced at an earlier date than usual, and 
was fairly extensive, while, as already stated, the return from internal 
circulation being very slow, and these circumstances being accom- 
panied by a fall in the Paris cheque to 25°134, it is not surprising 
that for a time the tone of the money and discount market should 
have been decidedly firm. Calls on fresh issues of capital during the 
month amounted to no less than £25,000,000, against only £6,000,000 
in the corresponding month of last year. The Government certainly 
repaid £2,000,000 in Treasury bills on May 13, but, as these were 
largely held by Japan, the market did not get the full benefit. On 
the other hand, Lombard Street was not seriously disturbed by the 
large transfers of cash in connection with the instalments on the 
Japanese loan, as they were almost immediately released by the 
Japanese authorities either to invest in Treasury bills or to lend to 
the money market. During the first half of the month, some large 
sums were borrowed from the Bank, but before the end of May the 
market succeeded in cancelling its indebtedness in that direction, and 
finally the release of large sums of Japanese money had the effect of 
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bringing about a complete change in market conditions, short loans, 
which had at one time during the month been as high as 3 per cent., 
being finally at about 14 per cent., while discount quotations fell to 
the level shown in the table on the preceding page. 

GOLD MOVEMENTS AT THE BANK. 

With the Paris exchange as low as 25°134, the whole of the bar 
gold which arrived during the earlier part of the month was readily 
bought up on French account, but, later in May, the cheque gradually 
advanced until it touched 25°19}. Consequently, the demand for bar 
gold in the open market entirely ceased, and, within ten days, the Bank 
obtained over £700,000. Some sovereigns were received from other 
quarters, and after allowing for sovereigns exported to South America, 
the Bank’s gain on balance for the month was £557,000. This 
raises the total received from abroad since the beginning of the year 
to £4,207,C00, so that if cash were to come back rapidly from the 
provinces the Bank’s position should ere long be a strong one. 


GOLD MOVEMENTS AT THE BANK FROM APRIL I9 TO MAY 20, 1905. 








To South America. £80,000 Bar gold bought £737,000 
» Malta ° 60,000 From Australia 24,000 
» Gibraltar . 35,000 » Paris 5,000 
» Peru 20,000 U.S. coin bought 6,000 
» Bucharest 10,000 
» Callao 10,000 

£215,000 
Net amount imported 557,000 
£772,000 £772,000 











GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO MAY 20, 1905. 





























To South America. . £2,062,000 Bar gold bought . £3,801,000 
» Egypt ; 350,000 From India 1,391,000 
» Malta 110,000 » Egypt 1,200,000 
» Java 54,000 » Germany 387,000 
», Gibraltar . 50,000 » Australia 105,000 
» Santos 30,000 » Bucharest 53,000 
» South Africa 25,000 » France. 16,000 
» Peru 20,000 » Paris 5,000 
» Continent. 20,000 U.S. coin bought 6,000 

» Chili 11,000 

» Bucharest 10,000 

” Callao 10,000 

» Bermuda . 5,000 

; 42,757,000 

Net amount imported 4,207,000 
£6,964,000 £ 6,964,000 

SILVER. 


After dropping early in the month, the price of bar silver steadily 
improved and has risen to 27d. per ounce for immediate delivery 
and 26fd. per ounce for forward delivery. The immediate cause of 
the change is an enquiry for China, believed to be partly on Russian 
account, which has taken a very considerable amount of the metal. 
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The demand carries all the more weight as China has been so long 
out of the market, and it has probably been accentuated by the 
presence of the Russian fleet in Chinese waters, which is believed to 
have led to large outlays for stores and other purposes. At the 
same time, the Chinese tea season has just opened, whilst the silk and 
cotton sé sons are close at hand, so that ordinary trade conditions 
may require the employment of more silver. It is fortunate that this 
demand was experienced, as the Indian Government has shown no 
sign of moving and the American Government has not extended 
its purchases. For the moment, the conditions do not seem to favour 
an early appearance of the Indian Government in the market, as the 
stock of silver in the Currency Department is still good, but the 
United States Government must soon be purchasing, as its stock 
of subsidiary coin is rapidly diminishing. Money is still easy 
in India, the official rate of the Bank of Bengal having fallen to 
4 per cent., whilst the amount of Council drafts offered has fallen 
to 30 lakhs per week. 
MONEY RATES ABROAD. 

Apart from a slight rise in the market rate of discount in Berlin, 
the value of money on the Continent during the past month has 
tended towards a lower level. We explained last month that the 
temporary stringency in Paris was entirely due to a special operation 
connected with the floating of a South African Mining Trust, and 
the rate of discount in that city has since given way from 2 per cent. 
to about 1§ per cent. Both in Amsterdam and Vienna the 
quotations are also rather lower than a month ago, but in Berlin 
the rate has advanced to 2} per cent. At a recent meeting of the 
Central Committee of the Reichsbank, the President stated that the 
stock of gold held was 48,000,000 more than last year at the same 
date, being the highest ever known at this season. He also stated 
that the foreign exchange rates gave no cause for fear that gold 
would leave Germany. During the month Russia raised a further 
sum of £10,000,000 sterling in Germany in Five per Cent. Treasury 
bills with nine months to run, 











Paris. ; Berlin. Amsterdam. Vienna. 
Market Rate, April 22, 1905. . . . 2 2 2} | 34 
” May 22,1905 . . . . 18 2a 2} 23 
OO a ee a ae ee ee - +3 | -; -} 





SOME FEATURES OF THE MONTH. 

So far as the money market is concerned, there have been no 
remarkable features during the month of May, but, if we take a 
wider view of the financial situation, perhaps the most interesting 
developments have been on the Stock Exchange, where, as will 
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be seen from our article upon the values of public securities, there 
has been a severe depreciation during the greater part of the month. 
This, as we explained elsewhere, has been due almost more to a 
severe slump in American railroad securities than to the foreign 
political situation, although the latter continues to be a powerful 
influence. Some unpleasant failures have occurred on the Stock 
Exchange, and the anxiety to provide ample funds at the fortnightly 
settlements have not been without their effect in adding to the 
pressure for loans on certain days of the month. Further issues of 
capital have been conspicuous by their absence, the markets having 
not yet digested the huge creations during the first few months of 
the year. The Government renewed 42,000,000 in twelve-months’ 
Treasury Bills at an average rate of £2. 11s. 10d. per cent. In 
addition to a few industrial flotations, the Liverpool Corporation issued 
bills for £500,000 in twelve-months’ maturities. These were allotted 
at an average of £2. 10s. 10}d. per cent. The trade returns for the 
month of April were again favourable, for, although Imports were down 
to the extent of £1,899,000, it is to be remembered that the month 
contained one working day less, while the shrinkage in some directions, 
notably cotton, was due to lower prices and not diminished quantities. 
As regards Exports, there was an improvement of £654,000. 


THE OUTLOOK. 


Past experience has shown that, in these times, short views 
concerning the course of the markets are advisable. Not a few 
operators in Consols and other first-class investment securities are 
now regretting the sanguine views held at the beginning of the year 
of a period of “dirt-cheap” money. Not a little of the weakness of 
gilt-edged stocks during the past month has been due to realisations 
by operators of this description, who, finding their opinions concerning 
the course of money falsified, have been compelled to throw over 
stocks which they had been holding, on the idea of excessive easy 
money. For our own part, we have held steadily to the opinion for 
some time past that, while we are on a downward rather than an 
upward course in the value of money, the movement was likely to be 
a very gradual one, accompanied by temporary spurts, as the result of 
occasional scarcity of cash. Unless, however, there should be some 
unexpected developments in the political situation, there seems some 
reason for expecting that somewhat easier conditions may prevail 
during the next few weeks, and possibly even for a longer period. 
The reasons which may be assigned for this view are simple enough. 
In the first place, while trade continues to be fairly active, it seems 
probable that we have seen the worst of the demands for cash in the 
provinces, and that, including the return of gold from Scotland, the 
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Bank may gain a fair amount for the Reserve during the next few 
weeks. As regards our indebtedness abroad, there is no doubt that 
we have paid off considerable sums to France during recent months, 
and accordingly the exchanges should begin to move more favourably 
to this country. Recent issues of capital, though heavy, have begun 
to be absorbed, and a good portion of the instalments on such issues 
has now been paid. Moreover, the continued fall in the rate of 
discount in Paris must tend to foster remittances of French money 
here, either for investment in bills or stocks. That, in turn, is 
bound to react upon the money market. Calculations such as these, 
can, of course, easily be upset by political considerations, or further 
large loans to the countries now at war, but, on the whole, it must be 
admitted that, in the absence of such special circumstances, there is 
much in the present situation which favours expectations of fairly 
easy money during the next month or two. 
cineinineaiilinpiamertent 
STOCK EXCHANGE VALUES. 

HE past month on the Stock Exchange has been an 
unfavourable one to holders of stocks. General 
business continues to be checked by the political 
situation in the Far East, while all speculative markets 
have been adversely affected by the severe depression 

which characterised American railroad securities. As compared with 

a month ago, our list of representative stocks shows a net depreciation 

of about 25 millions, the exact figures being as follows :— 


Aggregate value of 325 representative securities on April 18,1905 £3,101,486,000 
” » oo» ” ” » May 19,1905 —3,076,773,000 





Decrease ° ° ‘ ‘ £24,713,000 

As already stated, the downward movement was led by American 
railroad shares, where the percentage of decline is greater than in any 
other department. The “slump” may be said to have been 
initiated in New York, but the fall found the market here with 
a large and weak speculative account for the rise, and not only were 
there failures on the Stock Exchange—one of considerable import- 
ance—but the losses entailed in American securities were sufficiently 
severe to occasion forced liquidation in almost every department of 
the House. 

Consols and other first-class investment stocks were affected not 
only by politics and the fall in American rails, but also by the 
comparative scarcity of money which characterised the early part of 
the month. English railways gave way sympathetically, and also in 
connection with poor traffic returns. Foreign Government securities 
show little change on balance, the weakness in some stocks, such as 
Russian and Japanese, being offset by the strength of the South 
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American group—notably Argentine, which rose on conversion 
rumours. 

Bank shares were generally dull, and there was a slight set-back in 
Insurance shares. Land and Investment Companies’ stocks remained 
firm, but miscellaneous markets shared in the general depression. 
The mining market was dull and depressed in sympathy with the fall 
in American rails, while there was a sharp drop in the shares of 
copper companies. 

TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[000’s omitted.) 
Nominal Market Values Comparison. —— 
Amount (Par yo ony —— or 
va |Apl. 18, 1905. May 19, 1905. | Increase. Decrease. Decrease. 
& ie : £ ad 4 a os 4 4 Per Cent. 
800,194 | 14 British and Indian| 756,840 749,853 saa 6,987 - o9 
Funds 
36,379 | 8 Corporation (U.K.) | | 38,516 | 38,250 266 - 07 
Stocks 
49,417 | 11 Colonial Gov. do. | 50,989 50,989 we aa 
29,823 | § Do. Inscribed do.| 30,884 30,740 144 - 04 
928,539 | 30 Foreign Gov. do.| 849,352 849,189 163 ~ 
213,007 | 19 British Rail. Ord.| 259,747 | 256,879 2,868 - I 
171,118 | 14 Do. Debenture do.| 189,063 | 187,105 1,958 - 10 
128,803 | 13 Do. Preference do.| 169,651 | 169,124 527 - 03 
47,010 | 7 Indian Railway do. 58,353 | 57,969 384 - 06 
56,014 | 8 Railways in British 46,125 | 44,782 | 1343 — 2°9 
Possessions do. 
89,000 | 10 American Ry. Shs. 113,811 | 106,283 7,528 - 66 
59,545 | 12 Do. Bonds (Gold) . 53,198 52,574 624 -— 1'2 
7,605 | 5 Do. do. (Stg.) «| 8,635 8,617 18 - o2 
19,516 | 12 Foreign Railways.| 20,311 | 20,214 97 - 04 
84,216 | 9 Do. Obligations . 59,934 | 59,360 574 - o9 
35,190 | 30 Bank Shares, #.¢. 
_ 10 British Bank Shs. 44,978 | 44,745 233 | = OF 
_ 4 Australasian do. | 10,626 | 10,542 ne 84 | =-— 08 
_ 6 Other Colonial do. 9,544 | 9,600 56 — 06 
~ 10 Semi-Foreign do.| 18,392 | 18,371 | . 21 o'r 
7,038 | 8 Corporation Stocks | 7,372 | 75354 18 | - o2 
(Col. and For.) | 
6,167 | 8 Finan. Land . | 12,239 12,512 273 coe + 2°2 
10,842 | 4 Gas ° : . 30,434 30,679 245 oe ; 3 os 
3,956 | 14 Insurance. | 19,570 | 19,652 82 soe | + 0%4 
6,055 | 7 Coal, Iron & Steel | 10,919 | 10,819 ™~ 100 | = 09 
20,716 | 6Can.and Dock . 81,285 | 82,871 1,586 a | + 19 
4,529 | 8 Breweries 10,280 | 10,010 ie 270 - 26 
9,944 | 15 Com. Industrial,etc. 35,117 | 35,124 7 me we 
8,810 | 10 Mines (chiefly S.| 52,038 | 49,423 ia 2,615 - 50 
African) | 
4,966 | 8 Shipping | 7,874] 7,781 93 - 101 
17,914 | 9 Telegraph and | 19,918] 19,828 90 - 04 
Telephone 
4,066 | 11 Tram.and Omnibus 3,853 3,896 43 ' +l 
8,553 | 10 Waterworks . -| 21,638 21,638 | mee | - 
| | 
; 2,292, | =. 27,005 Average 
Less increase ‘as | 2,292 decrease 
ieee ‘a — a per cent. 
2,868,932 | 325 Totals \S 3,101,486 |£ 3,076,773| Net decrease | £24,713 - 08 
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Educational Section. 


NOTES AND COMMENTS. 


THE annual, general meeting of the members of 

THE INSTITUTE the Institute of Bankers was held on May 3, in the 
cliemaatnenies library of the Institute. It was of special interest, 
in that it was the last occasion on which Mr. W. T. Agar would 
act as the secretary of the Institute which he has served with so 
much distinction, ill-health compelling him to tender his resignation. 
Appointed to the secretaryship in November, 1881, he has thus 
held the post for over twenty-three years, during which time he has 
seen the Institute expand to an extent which he could hardly have 
anticipated. When he took office there were 1,804 members, to-day 
there are over 5,300. In 1881 there were 22 candidates at the 
Institute’s examination; this year there were no less than 2,210. 
During the same period the work in connection with the lending 
library of the Institute must have increased enormously. We are 
certain that the younger members of the Institute in particular— 
those, possibly, with whom Mr. Agar was most in touch, and whose 
interests were his constant study—will share the regret expressed by 
the Council of the Institute at his resignation, and join them in 
wishing Mr. Agar the enjoyment of yet many years of retirement. 


THE vacancy created by the retirement of 
Mr. Agar has been filled up by the appointment 
of Mr. Ernest William Sykes, who, for about 
two years, has held the post of assistant secretary. No better 
choice could have been made, and we cannot but congratulate 
the Institute and its members on the selection of Mr. Sykes to 
succeed Mr, Agar. One of the most distinguished of the younger 
members, he has the advantage of a practical acquaintance with 
banking, an experience which should be of the greatest service to 
him, and to the Institute, in his official capacity. We have no doubt 
that he remembers with pride his successful attempts in various essay 
competitions, and for prizes in connection with the Institute’s annual 
lectures—competitions which he has been debarred from entering 
since his appointment as assistant secretary, a fact which several of 
his then competitors fully appreciate. 


THE NEW 
SECRETARY. 


THE names of the successful competitors for the 
annual essay prizes were also announced at the 
meeting. The subject for the essay was: “A 
Description of the Constitution and Methods of the 
State Banks of Europe and of the National Banks of the United 


THE WINNERS 
OF THE ESSAY 
PRIZES. 
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States, and their relations with their respective Governments and 
with other banks.” The winner of the first prize of £20 is Mr. T. 
Pendlebury, of the London City and Midland Bank, Threadneedle 
Street ; the second prize of £10 being awarded to Mr. J. W. Whipp, 
of the Bank of Liverpool, Liverpool. We have no doubt that these 
gentlemen will find their present success beneficial to them in their 
banking careers; in fact, we know of no better means whereby an 
ambitious young man can further his interests than that of com- 
peting successfully for the annual essay prizes offered by the Institute 
of Bankers. As regards Mr. Pendlebury, we may recall the fact that, 
in 1904, he was bracketed with another candidate for the Beckett 
Memorial Prize, offered to candidates at the “ final” examination of 
the Institute of Bankers. 


MosT people would consider that bank clerks 
THE LIGHT who are able to find any amusement in their—to 
pon nina most of them—uninteresting occupation must be 
possessed of a lively imagination. A bank clerk’s 
duties are monotonous in the extreme. The continuous posting of 
ledgers, or writing-up of pass books, must have a deadening effect. 
Still, there are occasions when bank men are able to smile, possibly 
even tolaugh. The following, we think, will prove our contention :— 
Not very long ago, a foreign bank was approached on behalf of a lady 
who was seriously ill, and was asked to inform her husband (then in 
India) of the fact, and of her urgent need of £50. The bank’s code, 
which contained only phrases connected with mercantile transactions, 
did not enable the message to be shortened ; the only code word in 
fact, which could be used was that for 450—“ laxative”—and the 
message thus read: “Inform X... Y... wife seriously ill, urgently 
requires laxative.” In this form the message might easily have been 
misunderstood, there being nothing therein to suggest that the bank’s 
code was being used. In order to prevent any misinterpretation, the 
bank altered the amount to £55, using the relative code word, one 
which would be recognised at once as being used in other than its 
literal sense. Mrs. Y received £55, and, no doubt, she still attributes 
the additional £5 to the good nature of her husband! 


WE are often asked by candidates for the ex- 
aminations of the Institute of Bankers for advice as 
to the best means of utilising the summer months 
preparatory to the more serious work during the winter months pre- 
ceding the examinations held in April of each year. Our experience 
has led us to set little value on the benefit derived from attempts to 


A WORD OF 
ADVICE. 
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study during the summer and early autumn. There are so many 
alluring attractions—boating, cricket, tennis, etc.—that few are able to 
keep regularly at work ; and regular and steady application is of the 
essence of successful preparation for examinations. Hence we 
always advise candidates to put away their books during the summer. 
In fact, it is better to forget that there are such ills to bear as 
examinations until October has set in, when those who have devoted 
the summer to enjoying themselves will feel ready and eager to 
commence the work that lies before them. No better month than 
April could have been selected for the Institute’s examinations, thus 
allowing the winter months to be utilised in preparing for them, and 
the summer months to be available for more congenial pursuits, 
The summer was not made for examinations. 


IN our last issue we mentioned that five candidates 
had tied for the first place at the recent Gilbart 
Examination, and our attention has been called to 
the fact that there were six candidates who gained the highest number 
of marks, the sixth being a member of the staff of the London and 
South-Western Bank. We were led into making the statement 
through assuming that the bracket joining the names of the candidates 
who had obtained full marks referred to the first five, whereas it was 
intended to apply to the first six candidates. We have to thank the 
gentleman concerned for kindly pointing out the matter to us, and 
we make the correction the more readily as he asks us to do so out 
of justice to the Bank whose name he has on three occasions had 
the honour of carrying to the top. 


THE GILBART 
EXAMINATION. 


atten: 
— 





BANKING APPOINTMENTS ABROAD. 


(2) THe South AMERICAN AND SouTH AFRICAN BANKs. 

IT is not possible for all those who desire to go abroad to join 
the staff of one or other of the Eastern banks, and hence many turn 
to the banks which have branches in other quarters of the globe. 
The choice probably lies between the South American and the South 
African banks, and prospects in both cases are undoubtedly good. 

In deciding to apply to a South American bank, one would 
naturally wish to know something about the climate of the various 
republics, certain parts of the continent being very unhealthy, a fact 
which may deter some from applying to any bank in this group. No 
doubt the majority of candidates apply in the hope that they may 
not be unfortunate enough to be sent to the branches in places the 
climatic conditions of which are known to be detrimental to health. 
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Speaking generally, it may be said that Chili is more healthy 
than the Argentine Republic, and the Argentine Republic than Brazil. 
The harmful effect upon one’s health has, however, undoubtedly 
been much exaggerated, and that a young man has little to fear 
if he takes proper care of himself—eating, drinking and living in 
moderation—and avoids those excesses which are the real cause of 
many of the complaints commonly attributed to the climate. No 
doubt many of the towns are insanitary, but the foreign residents 
usually reduce to a minimum any danger arising therefrom by living 
outside the towns—on the hills, where possible, the younger men 
sharing a house, and in this way enjoying, collectively, comforts 
which could not be obtained by them individually. We have even 
heard good reports of Para, which is generally spoken of as very 
unhealthy, indeed, so much so, that it has been called “the white 
man’s grave.” 

As regards the South American banks, an applicant has a choice 
ot several flourishing institutions, of which the London and River 
Plate Bank is admittedly chief. It is the most influential bank by 
far, and appointments on its staff are difficult to obtain. The bank 
has a very fine business in the River Plate and Brazil, and has 
branches at most of the chief mercantile centres—Bahia Blanca, 
Buenos Ayres, Mendoza, Monte Video, Para, Pernambuco, Rio de 
Janiero, Rosario, Santos and San Paulo. Applications for appoint- 
ments may be made by letter, though a personal call would be found 
more beneficial in most cases. A nomination by a director of the 
bank is not obligatory, but would, of course, be very useful. There 
is no examination to be faced, and successful candidates are not 
required to spend any time in the bank’s London office. There is, 
however, the bank’s doctor to satisfy that one is physically fit for a 
residence in South America. A commencing salary of £300 a year 
is given, and it accrues from the day on which the recipient leaves 
England. The outfit requisite costs about 450, towards which the 
bank contributes £25. The salary is usually raised by annual incre- 
ments of £25 until it reaches £375 a year, after which further addi- 
tions depend upon merit. In prosperous years handsome bonuses 
are voted to the staff. A furlough of six months is granted at the 
end of five years’ service. We understand that appointments to the 
branches in the Argentine Republic are seldom made in London, as 
the bank is able to find competent men on the spot, and, as regards 
the branches in Brazil, it must be remembered that some of the 
places to which the bank may send a clerk are not so healthy as one 
would desire. 
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Next in importance to the London and River Plate Bank comes 
the London and Brazilian Bank, which has ten branches in Brazil 
and three in the River Plate. It has also offices at Lisbon and 
Oporto. Those who wish to enter its service should apply either by 
letter or personally. Here, again, there is no examination other than 
that at the hands of the bank’s doctor, and successful candidates are 
not required to spend any time in London. They are, however, 
usually sent to one or other of the bank’s branches in Portugal for 
about six months, in order to acquire a knowledge of Portuguese. 
On proceeding to Brazil a clerk receives £250 a year, a salary which 
is raised by annual increments of £25 to £375. It is said that in 
some of the places to which one may be sent, it is somewhat difficult 
to live comfortably on the salary paid at first. The drawbacks 
connected with climate, already referred to, apply equally here. 

Neither of the above banks has any branches in Chili, and those who 
desire to proceed to the west side of the South American Continent 
would find it advantageous to apply to the Bank of Tarapaca and 
Argentina, which has twelve offices in Chile and but three in the 
Argentine Republic. The bank has made great progress of late 
years under the able guidance of its general manager, Mr. R. J. Hose. 
Candidates for any vacancies should apply either by letter or 
personally, and have to pass an examination which consists of a few 
questions in arithmetic and dictation. Those who are successful in 
obtaining appointments have to spend some time—varying from six 
to eighteen months, and depending on the requirements of the 
American offices—in the bank’s London office, and receive salaries of 
from £80 to £100 a year during that period. The commencing 
salary in South America is £200 a year, and rises of £25 are given 
yearly for some years afterwards. Furlough is granted after seven 
years’ foreign service. 

With reference to appointments in the South African banks, the 
terms and conditions of service are much the same for all the banks 
in the group. At present, we understand, there are few vacancies, 
owing to the depression of trade, but any applicants would doubtless 
have their names placed upon the lists kept by the various banks. 
The chief bank in the group is the Standard Bank of South Africa. 
Application may be made either by letter or personally. There is no 
examination other than the usual medical one, and successful 
candidates are usually sent out direct to South Africa. Many clerks, 
however, are appointed to the London staff on the understanding 
that, if required, they will proceed to South Africa ; hence, vacancies 
on the colonial staff are often filled up in this way. The commencing 
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salary in South Africa is about £200 a year, with special allowances 
for the Transvaal and Rhodesia. In addition, the members of the 
staff have received bonuses for many years past of 10 per cent. on 
their salaries, and no doubt now look upon the bonus as part of, 
rather than as an addition to, their ordinary remuneration. The 
bank makes an allowance towards the cost of outfit, and grants six 
months’ furlough after five years’ service. 

Successful applicants for service in the Bank of Africa usually 
spend some time in the bank’s London office, varying from six to 
eighteen months, and receive a salary of about £100 a year while in 
London. Here, again, the only examination is that at the hands of 
the bank’s doctor. On proceeding to South Africa, a clerk receives 
£50 to defray the cost of his passage and, in part, of his outfit. The 
commencing salary in South Africa varies from £175 to £200 a year, 
with special allowances for up-country branches. 

The Natal Bank, the African Banking Corporation and the 
National Bank, usually send out men direct to their South African 
branches, but there is nothing to prevent those who have joined their 
London staffs from proceeding to their South African branches if so 
disposed. 

So far as the climate of South Africa is concerned, there are very 
few places which may be considered unhealthy. No doubt the South 
African summer is very hot, but we have heard it stated by those 
who have experienced both a South African and an English summer 
that they do not feel the heat so much in South Africa as they do 
when in England. 





sie A. L. 


TuRKIsH BoRROWING.—The haggling which has been proceeding for 
some months between French financiers and the Sultan’s ministers regarding 
further borrowing by the latter has at length reached a definite result. A 
Reuters despatch from Constantinople states that on May 3 the Council 
of Ministers approved the agreement with the Ottoman Bank for a loan of 
120,600,000 francs nominal, inclusive of the old loan of 1901, which has not 
yet been issued. The price of issue has, however, been fixed at 81, against 
80} offered by the Ottoman Bank. The loan will bear 4 per cent. interest, 
with a sinking fund of 4 per cent. It will be secured by Customs duties to 
the value of £T122,000, by the 4 per cent. surtax on the tithes which is 
collected by the Public Debt Administration for account of the Government, 
amounting to about £145,000, and, finally, by the tithes in seven districts, 
amounting together to £182,700. As soon as the agreement has been 
signed the bank will place at the disposal of the Government £T500,000, 
equivalent to a third of the amount accruing to the Government from the 
whole operation. The contract for the loan was signed on May 8. 























869 


CENTRAL ASSOCIATION OF BANKERS. 


Tue annual dinner of the Central Association of Bankers and the 
Association of English Country Bankers was held on Wednesday night, 
May 10, at the Hétel Métropole. Lord Avebury presided; and the 
company included Lord Stanley, Lord Stalbridge, the Governor and Deputy- 
Governor of the Bank of England, the Deputy-Master of the Mint, the 
President of the Law Society, Mr. Spencer Phillips, Mr. Cater, Mr. Fitz- 
gerald, Mr. J. Trotter, Mr. J. Dun, Mr. G. J. Marjoribanks, Mr. R. Biddulph 
Martin, M.P., Sir J. Paget, Sir Fortescue Flannery, M.P., Sir F. Dixon- 
Hartland, M.P., Mr. Garfit, M.P., Mr. Brigg, M.P., Mr. Helder, M.P., 
Mr. Ainsworth, M.P., Mr. M. D. Chalmers, Mr. Danckwerts, K.C., Mr. J. C. 
Inglis, and Mr. W. H. Winterbotham (the secretary). 

The loyal toasts having been honoured, 

The Chairman proposed “His Majesty’s Government.” As men of 
business, bankers were, he said, greatly indebted to the Government, and 
particularly to the Lord Chancellor, for various Acts in which they were 
interested. They were at the present time greatly concerned in the amend- 
ment to the Bills of Exchange Act and in the Corruption Bill. Both 
measures had passed more than once through the House of Lords, and they 
trusted that the Government might find time this year to pass them through 
the House of Commons. (Hear, hear.) The toast he was proposing was 
not a political one, as might at first sight appear, as some were present who 
did not at all agree with the views of the Government; but at the same 
time he was sure they all felt that the Government were loyally doing their 
best to promote the highest interests of the nation. (Cheers). 

Lord Stanley, in response, stated that he had asked two of his friends 
what he ought to say on that occasion. One of them told him to say 
anything he liked, but not to mention the Post-office Savings Bank. 
(Laughter.) He did not know why, but he would act on the advice. His 
other friend told him that he might certainly make a political speech, but 
that he must not bring politics into it. (Laughter.) What he understood 
by this advice was that he might express some views on a subject which 
ought to be outside the party politics of the present or any other day, and 
he would therefore refer to the foreign policy of this great country. (Hear, 
hear.) He thought there was not the slightest doubt that in the future there 
would be only one policy, and that a continuous one, carried on from 
Government to Government, from whichever side of the House they might 
be chosen. (Cheers.) And surely at the present moment the Government 
might lay claim to one act which would last ; its effect would be more far- 
reaching than, he thought, they even anticipated at the present day. There 
was no one present who would not appreciate and give due weight—and it 
was a great weight—to the fact that by the tact of his Majesty an under- 
standing with a great neighbouring Power had been made possible (cheers) ; 
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and that it had been brought, he thought, to a satisfactory conclusion was a 
circumstance which the Government might take some credit for. At any 
time this would surely be a great thing for a Government to do; but taken 
in connection with the present state of politics, and taken in connection also 
with yet another act of the Government—the alliance with Japan (cheers)— 
he thought they might claim—speaking, as he was, in the presence of those 
who appreciated what peace meant, not only for the happiness, but also for 
the prosperity of this country—that something had been done which ought 
to leave a good mark against the present Government. (Cheers.) It was 
by this good understanding with France and by our alliance with Japan that 
France and we had, he believed, been able to keep the peace of the rest of 
the world. He ventured to predict that through this very understanding 
with France, the ally of Russia, and through our own alliance with Japan, 
the conclusion of the war would come—and might the end come soon !— 
and that the peace of the rest of the world would still be maintained by the 
diplomacy of Lord Lansdowne and the action of the Government. (Cheers.) 
As had been admitted of former Governments, the present Government had 
done and were doing their best in the interests of the country and with a 
single-hearted devotion to the great Empire of which we were all so proud 
to be members. (Cheers.) 

Sir F. Dixon-Hartland M.P., afterwards gave “The Visitors,” which was 
acknowledged by Mr. M. D. Chalmers ; and the health of the chairman was 
afterwards cordially drunk, at the instance of Sir Herbert Maxwell, M.P. 
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NoRWEGIAN Loan.—More than usual interest is attached to the loan 
which has recently been arranged by the Norwegian Government, owing to 
the differences which have arisen between this country and Sweden. In fact, 
the view has been expressed in Swedish circles that the proceeds may be used 
for the purposes of strengthening Norwegian armaments. Some particulars 
as to the loan are contained in a Standard despatch from Copenhagen, which 
states that on May 2 the Storthing passed a Bill authorising a loan of forty 
million kroners (about £2,222,220), which has already been negotiated in 
Paris. The loan will be invested in good foreign securities, and is only to be 
drawn upon in case of extreme urgency. It will form part of the reserve fund 
of the state, and is placed under the administration of three salaried officials, 
one appointed by the King and one by the Riksbank. ‘The Norwegians 
eniphasise that the loan is not necessarily dictated by a desire to raise money 
for the purpose of open hostilities against Sweden. It is described as-the 
simplest means of coping with the probability that the outcome--of the 
present crisis should suddenly leave Norway without a Parliamentary Govern- 
ment when the Crown asserts its rights. This the Premier, M. Micuelsen, has 
probably anticipated, and, consequently, accelerated the floating of the loan 
which proves the good standing of Norwegian credit abroad—A. euéer’s 
telegram from Christiana adds that the negotiations for the loan have been 
concluded with the Crédit Lyonnais and the Banque de Paris et des Pays Bas. 
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BANK CLERKS’ ORPHANAGE. 


THE committee, in submitting a report of the working of the Orphanage 
for the year ending March 31 last, state that during that period two boys and 
three girls have been admitted, and one girl has left. The number in the 
care of the Orphanage is seventy-two—forty-three boys and twenty-nine girls 
—and the total number admitted since the foundation of the Orphanage is 
one hundred and sixty-one. The general health of the children has been 
excellent, and the periodical reports of the College of Preceptors and from 
the principals of the schools evidence very good work and extremely 
satisfactory examination results. There is ample evidence also that the 
caretaking and training and general arrangements for the comfort of the 
children are excellent in every way. This has been confirmed by personal 
visits to the schools by the chairman and other members of the committee. 

The receipts in respect of the “ New Year’s Offering” embody £81. 7s., 
the balance of the 1904 collection, and £889. 18s. 6d. on account of the 
1905 collection, making the receipts for the year ending March 31 £971. 
55. 6d., which includes £63. 2s. 6d. in annual subscriptions. This is a very 
gratifying response to the appeal made by the committee and so ably assisted 
by the local representatives. 

The special receipts have been as follows, and are highly appreciated. 
It is noteworthy that the list includes a legacy of £50 (less duty) from the 
late J. Boulter, Esq., who was an annual subscriber. Hearty thanks are due 
to all friends who have arranged the entertainments, etc., with such hand- 
some results :—Legacy under the will of the late J. Boulter, Esq. (an annual 
subscriber), £50, less £5 duty, £45; donation from staff of Standard Bank 
of South Africa, in memory of the late Nigel Martin Smith, Esq., a director 
of that bank, £5; proceeds of performances given by the London and 
South Western Bank Dramatic Society, December 15 and 16, 1904, per 
R. Woodhams, Esq., £100; proceeds of dramatic performance given by 
members of the staff of Messrs. Glyn, Mills, Currie & Co., and friends, 
April 12, 1904, £19. 135. 2d.; proceeds of dramatic performance given by 
members of the staff of Messrs. Glyn, Mills, Currie & Co., and friends, 
February 27, 1905 (both per W. J. Barnes, Esq., Hon. Sec.), £20; proceeds 
of sketches by P. S. B. Pritchard, Esq. (per J. J. Macdonald, Esq.), £4. 4s. ; 
proceeds of matches between the London and Westminster Bank Football 
Club 1st and 2nd XV,’s v. Hongkong and Shanghai Bank and National 
Provincial Bank respectively, played at Norbury, February 4, 1905 (per 
J. Tate Merry, Esq., Hon. Sec.), £47. 145. 8d. (The last item is included 
in the “ New Year’s Offering” total, by special request.) 

Grants of £25 and £10 have been thankfully received from the trustees 
of the Thomas Porter’s Equipment Fund, and as only one child has left 
during the year the bulk of this remains on hand for outgoing children in 
the new year. 

The total amount of annual subscriptions shows a slight decrease as 
compared with the previous year, but the number of subscribers shows an 
increase of 107. 
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Life members number . : ; 41 against 41 last year. 

Life subscribers . , : , 236 » 839 

Annual members . i ; - Qt8 » $et ww 

Annual subscribers ; ; - 4532 14413 » 
5,001 4,894 








Careful consideration has been given to the suggestion that children 
should remain. in the Orphanage beyond the age of fifteen, and an extra- 
ordinary general meeting is called, as stated on the notice of the ordinary 
general meeting, for the purpose of submitting, and, if approved, of passing 
a resolution giving the general committee discretionary power in this respect. 
Should this be passed, notice will be given of a necessary further extraordinary 
general meeting to confirm the same. 

It is with regret that the committee report the decease of Lt.-Col. G. A. 
Elliot, one of the vice-presidents, and they have the pleasure to announce 
that in his place Sir Fortescue Flannery, Bart, M.P., a director of the London 
and South Western Bank, has kindly consented to act. His name will 
accordingly be submitted for election, together with that of Howard Lloyd, 
Esq., a director of Lloyds Bank, who will also be a very welcome addition 
to the list. 

A further resolution will be submitted to the effect that Mr. James 
Michael Morgan, a life member of the Orphanage, who has recently retired 
from the London and Westminster Bank, be elected a vice-president, in 
consideration of the excellent services he has rendered to the Orphanage, 
particularly in the collection of the “ New Year’s Offering” for nineteen years, 
realising the handsome total of £8,682. 18s. 6d., a most valuable addition 
to the income. 

Three members of the committee have resigned during the year :— 
Messrs. A. E. Mann, London and Westminster Bank ; H. W. Smart, London 
City and Midland Bank; and R. Woodhams, London and South Western 
Bank ; all of whom have done excellent work for the Orphanage, and the 
following gentlemen have been provisionally appointed :—Mr. J. L. Williams, 
London and Westminster Bank ; Mr. E. J. Morris, London City and Midland 
Bank ; Mr. A. J. W. Circuitt, Lloyds Bank ; and Mr. A. H. P. Dale, London 
and South Western Bank. A resolution will be submitted for confirmation 
of these appointments. 

The following members of the committee retire by rotation, and, being 
eligible, offer themselves for re-election :—Messrs. J. J. Macdonald, J. S. Soul, 
W. J. Stokoe, and Josiah. Wells. 

Mr. E. J. Noakes, Glyn’s Bank, has retired after twenty-one years’ valuable 
service as auditor, and Mr. G. C.-Bennett of the same bank -has -been 
provisionally appointed in his stead. This appointment will be submitted 
for confirmation. 

J. S. Sout, Chairman. 
J. L. WHELEN, Deputy-Chairman: 
A. G. Pike, Secrefary. 
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Statement of Accounts for the Year ending March 31, 1905. 


Dr. REVENUE ACCOUNT. 

Balance brought forward. . 

Subscriptions—annual near £362. 158 6d. ennnal subscribers, 
£2,629. 8s. 6d. 

New Year’s offering, 1904 esllestion fhelenes of), £81. 78.3 on nud 
subscriptions included, £2. 16s.—£78. 115.; 1905 collection, £3809. 
18s. 6a.; éess annual a included, £60, 6s. aaidte 
12s. 

Proceeds of dramatic performance by ‘staff a Messrs. Glyn & Co., 
April 12, 1904 ° , ° : , ; ‘ 

Donations—sundry 

Income from investments 

Interest on deposits 

Grant from Thomas Porter’s Equipment Fund 


cr. 
Education, apparel, etc. 
Printing and stationery 
Current expenses . 
Grants, Thomas Porter's s Equipment Fund, to > child on leaving 
Balance carried forward 


Dr. GENERAL CAPITAL ACCOUNT. 
Balance brought forward 
Subscription—life subscriber ‘ ‘ , ‘ , ‘ 
Proceeds of performances given by the London and South Western 
Bank Dramatic Society, December 15 and 16, 1904 
Proceeds of dramatic paanane by staff of Messrs. Glyn & Co, 
February 27, 1905 . ‘ 
Legacy from the late Mr. J. Boulter, £50; less duty, £5 


Cr. 
Balance carried forward P 

Dr. BALANCE-SHEET. 
General capital account . ° ° ‘ 
Revenue account . 


Cr. 
Investments, general capital account : 
£1,000 New South Wales 4 per cent. 
1,000 Queensland 4 per cent., 1924. ° 
1,000 Victoria 4 per cent., 1883 
1,600 Canada 4 per cent. reduced 
1,000 L..& S. W. Railway 3 per cent. debenture stock « 
1,000 India 3} per cent. stock . ‘ 
1,000 Local loans stock ‘ ‘ 
1,000 Birkenhead Railway guaranteed 4 per cent. ‘stock 
1,000 South Australian 4 per cent., 1883 
Cash, general capital deposit account 


Cash on current account, 4 132. 8s. 6d.; on deposit account, £ 39000; 
in hand, £3.45... 


42,720 8 § 
2,992 4 0 
908 3 0 

19 13 2 
107 Il 4 
342 3 2 
36 16 9 
35 °o.6U°0 


£7,161 19 10 

















£3,842 19 6 
76 6 7 

102 I 3 

5 0° Oo 
3135 12 6 
£7,161 19 10 
£10,110 12 0 
5 oo Oo 

100 O O 

20 0 oO 

45 9 0 
£10,280 12 oO 
£10,280 12 0 
£10,280 12 0 
35135 12 6 
£13,416 4 6 
£1,038 15 0 
1,061 18 6 
1,018 15 o 
1,68 1 0 
977 9.3 
1,050 0 Oo 
1,042 I0 0 
1,306 13 0 
1,092 12 0 
7 3 
3,135 12 6 
£13,416 4 6 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


Mexican CurrRENCY.—According to the Board of Trade Journal the 
Diaro Oficial of Mexico has published the text of a law establishing pro- 
visions for carrying out the monetary law of December 9, 1904. Among the 
provisions are the following:—The right to coin money is reserved exclu- 
sively for the executive government, and private individuals will no longer be 
allowed to bring gold and silver to the mints, to be coined for them. The 
issue of gold coins will be limited to the amount necessary for the exchange of 
the existing coins of that metal, the legal circulation of which will expire on 
July 1, 1906. Provision is, however, made for legalising the free coinage of gold 
under certain special circumstances. From the date of the law coming into 
force, fresh silver coins will be made and issued solely with a view to their 
exchange for gold coined or in bars, at the rate of 75 centigrammes of pure 
gold for one dollar, exception being made, however, in respect of the 
recoining of existing silver coins. The obligation to issue silver coins in 
exchange for gold will lapse should the value in Mexico City of the silver 
which the said coins must contain reach a higher rate than 75 centigrammes 
of pure gold for one dollar. The obligation to pay any sum in Mexican 
money will be liquidated by the delivery of coins of the current issue for the 
value which they represent. All government offices, as well as commercial 
establishments, companies, and private individuals, will be bound to accept 
the coinage specified in the law in payment of sums due to them ; gold coins 
of any value, and silver coins of the value of one dollar, being legal tender for 
any amount, silver coins for amounts not exceeding twenty dollars, and 
bronze and nickel coins for amounts not exceeding one dollar. Foreign 
coins will have no legal circulation in the republic, except in cases where the 
law expressly determines otherwise. Contracts entered into within or with- 
out the limits of the republic for the payment of sums in foreign money shall 
be legally executed by the payment of an equivalent sum in national currency 
at the rate of exchange obtaining in the place where the payment is to be 
made at the time when it is due. The law came into force on May 1. 


EcypTiAN Finance.—As usual, Lord Cromer’s report on Egyptian 
matters contained many interesting facts relating to the financial status of the 
country. At the close of 1904 the monetary position was as follows :—The 
revenue of 1904 amounted, in round figures, to 4 E13,906,000, the largest ever 
collected in one year. The expenditure, including £E72,000 applied to 
sinking fund and £E2,040,000 paid to the general reserve and conversion 
economies fund, amounted to £E12,700,000. There was, therefore, a 
surplus of £E1,206,000. The unpledged balance standing to the credit of 
the new reserve fund was £Es5,847,000. This fund will be replenished by 
the surplus of the current year, and also to the extent of at least £E3,000,000 
when the Daira liquidation is completed—probably by the end of 1905. On 
December 31, 1904, the commissioners of the debt held £E1,800,000 as a 
reserve fund, the interest of which accrues to the Egyptian Government, as 
well as a cash balance of £E1,250,000. The outstanding capital of the debt 
amounted, on December 31, 1904, to £101,275,340. Of this amount, 
£8,917,280 was held by the commissioners of the debt and the ministry of 
finance, thus leaving £92,358,060 in the hands of the public. The revenue 
of 1905, after allowing for a considerable reduction of taxation, is estimated 
at £E12,255,000, and the expenditure at £E11,755,000, thus leaving an 
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estimated surplus of £500,000. “The most satisfactory feature in the 
Egyptian financial situation,” says Lord Cromer, “is the steady and con- 
tinuous growth of the revenue, in spite of the large reductions of taxation 
which have taken place. In 1883—the first complete year after the British 
occupation—the revenue was slightly under 9 millions. This sum was 
collected with difficulty. The revenue steadily rose until, in 1890, the figure 
of 10 millions was exceeded. In 1897 a figure of over 11 millions was 
attained. Continuing to rise with ever-increasing rapidity, a revenue of close 
on 12 millions was collected in 1901 and 1902, in spite of the fact that, during 
the latter of these two years, the Nile flood was one of the lowest on record. 
In 1903 the revenue amounted to about 124 millions, and in 1904 the 
unprecedented figure of £E13,906,000 was reached. These figures are of 
good augury for the future. Nevertheless, it would be unwise to relax the 
caution which has up to the present time been exercised in framing the 
estimates of revenue. It has to be borne in mind that there is one source 
of possible weakness in the Egyptian financial situation. The wealth of the 
country, and, therefore, to a great extent, the revenue of the Government, 
depends largely on the quantity of cotton produced, and also on the price of 
cotton. As regards the first of these two considerations, every present 
indication points to the conclusion that the quantity of cotton capable of 
being produced in Egypt, and in the Soudan, is likely to increase in the 
future. The price is obviously a more uncertain factor. In deciding on all 
matters involving either a reduction in the revenue, or an increase of 
expenditure, the possible contingency of a heavy fall in the price of cotton 
has, therefore, to be borne in mind.” 


Russian FINANCE.—A despatch from the Paris correspondent of the 
Financial Times contains some significant remarks concerning the recent 
Russian Internal Loan. He states that some curious details are beginning to 
leak out concerning the issue, several weeks ago, of a Russian Internal Loan, 
which followed on the failure of the loan negotiations with the French 
bankers. It was officially stated at the time that the issue in Russia had 
been subscribed twice over. As a matter of fact, less than one-eighth of the 
issue was actually subscribed by the public. In order to assure the loan 
being subscribed the Russian Government employed methods which were 
scarcely compatible with the dignity of a great country. It made the 
subscription compulsory for all public or official corporations in the principal 
Russian towns and in the provinces, but as the Municipal and other Cor- 
porations had no available money, they were obliged to borrow from the 
State Bank at St. Petersburg to enable them to subscribe to the loan. The 
transaction was, therefore, so far as the Imperial Treasury was concerned, 
simply a case of taking money out of one Russian pocket and putting it into 
the other. The Treasury also laid hands ‘on the deposits in the Post-office 
and other official savings banks, substituting for the money so taken the new 
internal paper. The object of strengthening the monetary resources of the 
Imperial Government was not attained by the issue, which merely resulted 
in a displacement of funds'in Russia. As money was absolutely nécessary, 
Russia then offered to a German syndicate of bankers, at the head of which 
were Messrs. Mendelssohns, 200,000,000 marks in Five per Cent. Russian 
Treasury -bonds, repayable in nine months. The German syndicate took 
over these bonds, but an attempt is.now being made by German bankers to 
induce Belgian and French bankers to take at least a portion of these Five 
per Cent. Russian Treasury bonds off their hands. 
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Correspondence. 


To the Editor of the “ Bankers’ Magasine.” 


ENDORSEMENTS. 
May 3, 1905. 
Dear Sir,—Your reply to the question asked on page 740 of the Bankers’ 
Magazine for May, 1905, concerning the endorsement of a cheque payable to 
‘‘Messrs. A. Brown” or order, differs from the opinion expressed by the 
Council of the Institute of Bankers. 
The answer to Question 658 of the “Questions on Banking Practice,” 
fifth edition, deals with a similar case. The following is their answer :— 
“ Although the endorsement ‘J. and John Smith’ would usually be 
passed, the endorsement ‘J. Smith’ only would be strictly correct.” 
I shall be much obliged if you will give the matter your consideration. 
Yours faithfully, 
D. N. 
| Much as we regret to differ with the answer given by the Council of the 
Institute of Bankers to No. 658, “Questions on Banking Practice,” fifth 
edition, we must still maintain that the correct, or, at any rate, one of the correct 
endorsements to a cheque payable to Messrs. A. Brown is “ A. and A. Brown.” 
The endorsement must purport to be that of the payee. Messrs. ‘A. Brown” 
implies at least two people of the name of A. Brown, so that the answer given 
by us appears to be correct, whereas the simple endorsement “ A. Brown ” 
cannot be said even to suggest more than one Brown, consequently it does 
not comply with the requirements of the Bills of Exchange Act, and this way 
of looking at it appears to be borne out by the answer given by the Council 
in their Question on Banking Practice, No. 672, viz.: ‘Would the 
endorsement ‘ Booker’ be correct on a cheque payable to Messrs. Booker ?” 
Answer: “No.” Their answer to 652 in the same edition is somewhat at 
variance with the answer to 658. Question 652: ‘‘ Would cheques drawn to 
the order of Messrs. F. I. Hunt be correctly endorsed thus ‘F. I. and F. I. 
Hunt?’” Answer: “This endorsement would usually be passed.” The 
answer to the same question given in the fourth edition, No. 402, is “ this 
endorsement is correct,” and this to all intents and purposes is the same as 
the one under discussion.—Ep. B.J/.] 


BILLS OF EXCHANGE. 

Sir,—The acceptor of a Bill of Exchange for #50 instructs his banker 
not to pay it when due. When presented at maturity it has passed from the 
drawer thereof into the hands of a holder for value. 

Can the bank still refuse to pay it (following the acceptor’s instructions) ? 

If payment is refused by either the bank or the acceptor, can the holder 
treat this as an act of bankruptcy and present a petition against the acceptor 
forthwith ? 

Yours faithfully, 
X. ¥. Z. 

[The bank has nothing to do in the matter but follow the instructions of 
its customer, the acceptor. Tne non-payment of an acceptance cannot be 
treated as an act of bankruptcy.--Ep 3.M/.] 

















CORRESPONDENCE, 877 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
May 5, 1905. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 





Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1885-1894= 69 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1895-1904= 67 July, 1900 = 76°2 

_ April, 1904 = 70°5 
1884 = 76 June, 1904 = 694 
1896 = 61 September, 1904 = 70°7 
1899 = 68 November, 1904 = 712 
1900 = 75 December, 1904 = 70°9 
1901 = 70 January, 1905 = 7I‘2 
1902 = 69 February, 1905 = 71°4 
1903 = 69 March, 1905 = 71°8 
190944 = 70 | April, 1905 = 72°0 


During the past month there was a further slight rise in the index-number, 
principally caused by the movements of meat and linseed oil. Corn ruled 
on the average barely on a par with March. Beef, pork and bacon advanced, 
while the quotation for butter was reduced as usual at this time of the year. 
Beet sugar declined from 14s. 6a. per cwt. f.o.b. to 12s. 9d., but the fall 
in the case of cane sugar was less important. Coffee and tea remained 
unchanged. 

Iron was firm, copper rather easier. Tin had another advance in the first 
part of the month, but closed on a par with the end of March. Textiles 
remained practically unchanged for nearly all descriptions. Among sundry 
materials linseed oil experienced a sharp rise, while other kinds showed little 
alteration. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1885-1894. 1895-1904. 1895. 1896. 1900. 1904. 1905. 1905. 
Average. Average. Average. Feb. July. Feb, Dec. Mar. April. 
Food . 84 72 66 638 600 653 691 70°7 79°9 
Materials 76 67 68 570 $86 819 «723° 725 727 


Silver was weak early in the month, but improved later on. The prices 
and index-numbers compare thus (60°84d. per oz. being the parity of 1 gold 
to 154 silver = 100) :— 


Index- 

Price. Number. 

Average, 1885-1894 ‘ ° . 42}d. = 694 
Average, 1895-1904 ° ‘ ‘ . 274d. = 448 
Average, 1896. . . . « « «© gh wm og 
End December, 1900 «yx. ‘ ‘ . 20%d. = 486 
Lowest, November, 1902 - _. , , 21¢}d. = 35°6 
End May, 1904 . , ‘ : ‘ 25$¢. = 417 
End December, 1904 -. ‘ , ‘ 283d. = 466 
End January, 1905 . ° F - * 2718@. = 45°9 
End March, 1905 . : ‘ ‘ ; 25ta@. = 42.4 
End April, 1905 269d... = 43°3 


Yours faithfully, 
A. SAUERBECK. 
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Reviews of Books, etc. 


The Principles of Bankruptcy, by Richard Ringwood, M.A., Barrister-at- 
Law (published by Messrs. Stevens & Haynes, Bell Yard, Temple Bar).—The 
fact that this is the ninth edition of this work, stamps it as a book which has 
secured a position for itself. Only two years have elapsed since the last 
edition was issued, and the author explains that its plan remains virtually the 
same, every important section of the Bankruptcy Acts, 1883 and 1890, 
together with the rules, being given in full, and the other sections being set 
out in sufficient detail, whilst the leading cases are inserted as before. The 
new matter in this edition consists of nearly sixty recent cases, the Rules of 
1902 relating to Administration Orders, and County Court Rules of 1903 as 
to the Committal of Judgment Debtors. By the cutting out of obsolete matter 
and the re-writing of various passages, the size of the book remains practically 
the same as before. The work, although primarily intended for the use of 
law students and candidates for the examinations of the Institute of Chartered 
Accountants, is compiled in such a fashion that business men generally, and 
bankers especially, will find it exceedingly useful for reference. 


Income Tax Tables, by George H. Whybrow (published by Stevens & Co., 
Limited, 119 and. 120 Chancery Lane, W.C.).—These tables are arranged in 
a manner most convenient for reference, and therefore must be exceedingly 
handy for the use of public companies, bankers, solicitors, and others who 
require to constantly refer to such tables. A novelty is contained in them in 
the shape of tables showing the amount of tax suffered in respect of dividends 
paid nominally “free of income-tax.” As the compiler shows, a dividend 
amounting to £95 paid ‘‘free of income-tax” at 1s. in the 4, really 
represents a tax of £5, instead of £4. 15s., and claims for repayment should 
be based on the higher scale. 


WE have received the current number of the Journal of the Institute of 
Bankers of New South Wales. An excellent essay upon “ The Training of the 
Australian Bank Officer for a Branch Managership” is reprinted out of the 
1904 competition, and many other topics of general interest are treated. 


Tue second volume of the Government Insurance Recorder, the official 
organ of the New Zealand Government Insurance Department, contains 
many pictures and articles of interest. 


Mexico: Yesterday and To-day, 1876-1904, by Bernardo Mallen, contains 
an excellent account of the progress of Mexico during the period under 
review. An interesting addition to the drochure is a portrait of President 
Porfirio Diaz, who has been President of the Republic_during the whole 
of the time covered, and to whose initiative is largely due the financial 
regeneration of the country. 














REVIEWS OF BOOKS, ETC. 879 


Trade Unions, by Geoffrey Drage (published by Methuen & Co., 36 Essex 
Street, W.C., price 2s. 6¢.).—In dealing with this subject, Mr. Drage 
handles a more controversial subject than usually falls to the authors of the 
series of ** Books on Business,” of which this volume forms one. It is doubtful, 
however, whether a prominent man could have been better chosen for the task 
than Mr. Drage. Officially, and unofficially, he has had considerable experience 
of the working and influence of our great trade societies, and thanks to his 
extensive knowledge, he is able to hold the balance betwixt conflicting 
opinions in a manner which is admirable. On the one hand he removes 
from the associations the stigma which is cast upon them by prejudiced 
observers that a trade union exists solely to foster strikes, harass employers, 
and hamper industry ; whilst on the other hand, he does not hide their 
failings on other scores, especially in the restrictions they put upon the 
introduction of improvements in machinery, and on the general policy of 
employers. Taken as a whole, however, his opinion is favourable to the 
unions, and it is evidently his view that the defects which they exhibit are 
largely the result of lack of true education, and that the spread of knowledge 
will rid them of much of these evils. Great stress is laid by him upon the 
beneficial effects of so many of the unions containing sick and relief funds 
attached to their organisations, in the shape of diminishing their aggressive 
attitude towards employers, and altogether the book is one that ought to be 
studied by those desirous of obtaining a clearer view of these centres of 
organised labour. 


CurRENT numbers of the Bankers’ Magazine of Australasia and the 


Journal of the Institute of Bankers of New South Wales contain much 
matter of an interesting character. 


——---—._ ---- «> - - - 


RHODESIAN BupGcet.—A Reuler’s telegram from Salisbury states that the 
treasurer of Rhodesia introduced the Budget in the Legislative Council on 
May 2. He estimated the revenue at £518,000, and the expenditure at 
£530,000 ‘The past year’s deficit amounted to £13,500. He proposed to 
augment the revenue by increased customs duties yielding an additional 
£20,000. 


BraziLian Customs Recerpts.—A despatch from H.M. Minister in 
Brazil, summarising the custom-house receipts for 1904, states that last year’s 
receipts amounted to 209,262,579 milreis (162,689,878 milreis paper, and 
46,572,701 milreis gold), as compared with 201,379,410 milreis in 1903 
(157,841,341 milreis paper, and 43,538,069 milreis gold). The export revenue 
from Acre was 2,139,695 milreis.° The increase in the 1904 revenue, deducting 
the special revenue destined for the port works, amounting to 1,743,028 
milreis, is reduced to 6,140,141 milreis, omitting the Acre revenue. Further, 
deducting 635,870 milreis, additional gold revenue which did not exist in 
1903, the actual increase in 1904 amounted to 5,504,271 milreis. 
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Obituary. 


SIR MARK WILKS COLLET, BART. 


By the decease of Sir Mark Wilks Collet, Bart., on April 25, the Bank of 
England lost one of the oldest and most respected of its directors. The deceased 
baronet was senior partner in the important firm of Messrs. Brown, Shipley 
and Co., and for many years was one of the most prominent merchants in the 
City of London, where he held the office of a Commissioner of Lieutenancy, 
in addition to being a magistrate and deputy-lieutenant for Kent. In 1866 
he was invited to join the directorate of the Bank of England, and in due 
course became Deputy-Governor from 1885 to 1887, and Governor from 1887 
to 1889. During the period in which he held the latter position, Lord 
Goschen carried through the conversion of the national debt, an operation 
which threw considerable work upon the Bank of England. Much delicate 
judgment had to be exercised in many of the financial arrangements rendered 
necessary by the huge conversion, and no doubt the Governor was of great 
assistance to the Chancellor of the Exchequer at this time. For one thing, 
large amounts had to be raised by Treasury bills for some years in order to 
carry through the conversion, and, of course, the Bank of England had much 
to do with these issues, so that it is not surprising that the services of the 
Governor were recognised by the conferment of a baronetcy. Although 
Sir Mark reached the great age of eighty-nine years, he until recently took 
an active interest in the affairs of the Bank of England, and was often present 
at its meetings and other important gatherings. 


MR. W. A. BEVAN, 


Much regret was expressed in the City at the news of the death of 
Mr. Wilfrid Arthur Bevan, which occurred on May 1. The deceased 
gentleman was a son of the late Mr. R. C. L. Bevan, and was a director in 
the important bank of Barclay & Co., Limited. Some years ago he was 
one of the most active partners in the private firm of Barclay, Bevan, 
Tritton & Co., but of late years, owing to ill-health, Mr. Bevan had not 
been able to take the same share in business as he had done previously. He 
was a director of the Cunard Steam Shipping Company and the Rock Life 
Insurance Company, and his opinion and judgment in all his positions was 
always sought for. Largely owing to his influence the Private Banks Cricket 
Club became possessed of the first-class ground it now enjoys at Catford. 
For some years past he had resided at Eastbourne, and died at the age of 
fifty-nine years. 


—L> 
» 








New Brancues,—Branches of the Birmingham District and Counties 
Banking Company, Limited, will be opened at 84 High Street, Leicester, in 
temporary premises at Market Place, Dudley, and also at Hinckley.—The 
Capital and Counties Bank, Limited, announce, upon completion of 
alterations, new branches at No. 3 Broad Street Place, and at No. 38 Fore 
Street, Hertford.—The Canadian Bank of Commerce has opened a branch 
at Port Arthur, Ontario. 
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Bank Reports, Meetings, etc. 


ANGLO-AUSTRIAN BANK. 


THE balance of profit and loss account for 1904 amounts to £150,058. 9s. 6a., which the 
general meeting, held at Vienna on April 4, 1905, has appropriated as follows, viz. 
Dividend, K. 15 per share (= 6} per cent.), £125,000; reserve fund, £8,333. 6s. 8a. ; 
Tantiéme to the general council, £ 7,889. Is. §a@.; balance carried forward to new account, 
£12,836. 15. 5d. 


Balance-sheel, December 31, 1904. 








K. 24 = £1. 

LIABILITIES. 
Capital fully paidup . .  . . + «© © « + « £aeseges © Co 
Reserve fund ° ‘ ° ‘ ° ° ° ° 7 7 391,806 7 0 
Deposit notes in circulation . ; ‘ ° ° ° ° ° 166,464 6 I 

Bills .~ ire £1 1246, 864. Is. 6d.; London, £1,114,930. 
15s. IId.. ‘ ° . ‘ : a p 2,361,794 17 § 
Unclaimed dividends . . ‘ ‘ ‘ , , . ‘ . 214 8 9 
Sundry creditors . ‘ ° ‘ ‘ . . ; . P 4,901,802 6 2 
Profit and loss account . ° ° ° ° ° ° ° ° ° 150,058 9 6 
£9,972,140 14 11 
ASSETS. 

Cash . — « © © © © © © © « »« Sen@esp se 3 
Bills receivable ° ‘ ‘ ‘ ‘ - . . ’ P 7 2,121,857 6 1 
Stocks and shares . ; ‘ ; ; ‘ ° , ° ‘ ‘ 463,310 7 9 
Advances against securities . ° ‘ , ; ‘ ° ‘ ‘ 368,322 7 9 
House property . ‘ ‘ ° ‘ ° ‘ ° P ‘ ‘ 98,444 17 0 
Sundry debtors . ° ° , . ‘ ° ‘ ° ° ‘ 6,704,147 17 2 


£9,972,140 14 II 





PROFIT AND LOSS ACCOUNT. 





Dr. 
General expenses . . ° ‘ ‘ , ‘ ‘ ‘ ° , £66,899 9 8 
Government duty and taxes . ‘ , ‘ ; ‘ ‘ 22,930 4 10 
Statutory contribution to the pension fund ‘ , ‘ ° ° 3219 7 1 
Written off on account of bad and doubtful debtors. . ‘ ‘ 7,153 16 3 
Depreciation of furniture, etc. . ‘ ‘ , ‘ ° ‘ ‘ 742 6 5 
Balance, profit . ‘ ; ‘ ° ‘ , ° ; ‘ ‘ 150,058 9 6 
£251,003 13 9 

Cr. 
Balance brought forward from 1903. ? ‘ , ‘ , , 411,167 15 6 
Interest account . . ‘ : . “ ‘ 119,384 12 6 
Commission account and sundry profits , . : ‘ ‘ ‘ 120,419 19 I 
Dividend of 1898, forfeited, as per statutes . ‘ ‘ : ‘ , 31 6 8 


oO! 


£251,003 13 





AUSTRALIAN JOINT STOCK BANK, LIMITED. 
DEDUCTING the expenses of management, the profit for the half-year, as shown by the 


profit and loss statement, amounts to £74,470. 75. 8d. ; and, after providing for interest upon 
fixed deposits and inscribed deposit stock, amounting to 71,508 10s. 4d., there remains a 


profit of £2,963. 175. 4d. as a result of the half-year’ s working, which the directors recommend 
to be added to the balance from last half-year, making £5,422. 19s. 4d. to be carried to next 
account. 


63* 





882 BANK OF BENGAL. 


Balance-sheet (including London office—by cable), December 31, 1904. 


LIABILITIES. 


Capital—authorised, 300,000 shares, £ 1,052,036. 10s. ; unissued, 144,210 
shares at £3. 10s. per share, £504,735—subscribed 155,790, 
£547,301. 10s. ; dess uncalled, £2. tos. per share, £389,475 ; /ess 
instalments in arrear, £3,297. 145. 24.—£ 392,772. 145. 2d. ; capital 
paid up, £154,528. 15s. 10d.; inscribed deposit stock, £788,267. 
Os. 10d.; fixed deposits, “A” and “B” series, £3,581,683. 75. 7d. 

Accrued interest .on all fixed deposits and inscribed deposit stock 

Notes in circulation, £62,568. 10s.; bills in circulation, £116,224. 
145. 5@ ; balances due to other banks, £15,318. 18s. 11d. ; current 
account deposits and new fixed deposits, £992,680. 1s. 5¢. —. 
(This liability, amounting to £1,185.792. t: o¢@., is a prior charge on all the 

assets of the bank.) 

Profit and loss, balance at credit of this account . : ‘ . 

Contingent liabilities—outstanding letters of credit, as per contra . 


ASSETS. 


Coin and bullion, £581,375. 18s 2d.; bullion in transit to London, 
£2,405; cash at London bankers, £322,870. 6s. 11¢.; British 
consols, £195,700; Queensland Government Treasu notes, 
£28,718; notes of other banks, £12,608 ; balances due by other 
banks, £41,600. 175. 9d@.; bills receivable in London and remittances 
in transit, £88,012. 16s 7d... . ‘ ‘ . S a _ 

Bills discounted, advances and all other debts due to the bank, and 
other assets. . ° ° » ° ° > ° . ° 

Bank premises . ° . ° : : ‘ : 

Liabilities of customers on letters of credit, as per contra 


n> 
mw 


44,524,479 
69,840 


1,186,792 4 9 
422 19 4 
sé 


752 17 0 
£5,845,287 8 3 





£1,273,290 19 5 


49147,454 10 11 
365,789 O11 
58,752 17 © 











£5,845,287 8 3 





PROFIT AND LOSS 
Dr. 
Expenses of management in Australia and in London, including 


directors’ and auditors’ fees, note tax, land tax, etc. . 3 , ‘ £41,203 8 5 
Interest on inscribed deposit stock, “A” and “B” fixed deposits and 
new deposits . : . ° ° . ° . ; : 71,506 10 4 
Balance ° ‘ 5.422 19 4 
£118,132 18 1 
Cr. 





Balance brought forward from last half-year . ‘ . , ; ° £2,459 2 0 
Gross profits, after deducting rebate on bills current and providing for 
bad and doubtful debts on new business . ° : ; 115,673 16 I 


£118,132 18 1 





BANK OF BENGAL. 


In July and August business was dull and it was difficult to find employment for money, 
but from the beginning of September onwards there was a good y vais § in connection with 
the jute trade chiefly, and the bank’s rate for demand loans was gradually raised from 3 to 6 
percent. The average rate for the half-year was 4°19 per cent. The net profits at head 
office and branches amounted to A’s. 12,40,707. 14a. 2f., which, with As. 5,40,715. 2a 5f. 
brought forward from the previous half-year, made a total of As. 17,81,423. Oa. 79. This 
sum the directors disposed of as follows :—In payment of a dividend at the rate of 10 per 
cent. per annum, free of income-tax, As. 10,00,000; transferred to reserve fund, 2s. 3,50,000; 
transferred to gratuity and pension fund, As. 50,000; carried forward to profit and loss 
account of the current half-year, Rs 3,81,423. oa. 7. 




















BANK OF BOMBAY. 883 


Statement of the affairs on December 31, 1904. 





LIABILITIES. 

Capital paid up. a a . ‘ ° . Rs. 2,00,00,000 0 0 
Reserve fund . -  #1,32,00,000 0 0 

Public deposits at head ‘office, Rs, 76, $4,969. I 3a. ps public 
deposits at branches, As. 1,11,77,010. Ia. Of. ‘ ‘ 1,88,61,979 15 8 
Other deposits at head office and branches ° ‘ : ‘ -  10,32,05,233 15 4 
Bank post ee etc. . ‘ , , , , ; 15,02,526 9 9 
Sundries . ‘ : ; F ‘ ‘ ‘ ‘ ; 2 _28,47,936 0 ° Oo 
Rs. 15,96,17,676 8 8 9 

ASSETS. 

Government securities ° . , ‘ ‘ ‘ ‘ , . Rs, 1,27,15,767 14 4 
Other authorised investments . ‘ ‘ ‘ 65,95,939 II 10 
Loans on Government and other authorised securities ‘ ‘ 3,03,97,556 © § 
Accounts of credit on Government and other authorised securities . 2,20,64,309 11 6 
Bills discounted and purchased . é : ‘ : ; ; , 334,006,004 I 5§ 
Balances with other banks . ; : ; . : ; ‘ 25,58,117 4 8 
Bullion . : ‘ : ; ‘ , , i , ‘ ‘ 247 13 2 
Dead stock : ° ‘ " . . ‘ ‘ : ‘ ‘ 17,90,578 10 8 
Stamps . ‘ ‘ ‘ ‘ ‘ ‘ ‘ . . ° ° 15,570 0 0 
Sundries . . 16,438,373 4 © 


Cash and currency notes at head office, Rs. 2 154139,407. 11a. 4p-3 
cash and currency notes at branches, Rs. 2,29,25,744. 5a. 5p. ° 4,83,65,152 0 9 


Rs. 15,96,17,676 8 9 





* Rs. 3,83,201. 144. 119. of which represent amount of old notes still outstanding of the bank's 
circulation which was withdrawn in 1862. 








BANK OF BOMBAY. 


THE transactions of the half-year have resulted in a net profit of As. 71451257: 44. 4p. 
to which has to be added the balance brought forward from the previous half-year, 
Rs. 3,20,153. Oa. 8f.—making together, Xs. 10,65,410. 5a., which the directors have decided 
to apply as under :—In payment of a dividend at the rate of 10 per cent. per annum, free 
from income-tax, As. 5,00,000 ; bonus at the rate of 2 per cent. per annum, free from income- 
tax, As. 1,00,000; transferred to fund for losses, A’s. 2,00,000; transferred dead stock, 
Rs. 75,000; transferred on account of pension fund, As. 25,000; carried forward, 
Rs. 2,15,410. 5a. There was a fair demand for money during the greater part of the half- 
year, and the bank’s funds were well employed. The official rate of interest averaged 3°82 
per cent. The sum transferred to the fund for losses is intended as a provision for future 
a ngencies. During the half-year Mr. J. Fairclough was appointed a director in place of 

illiam Greaves, who resigned owing to his departure for Europe. 


Abstract Balance-sheet as at December 31, 1904. 


LIABILITIES, 
Capital . ; ‘ , , , . , . ‘ , . RS. 1,00,00,000 0 0 
Reserve fund . ° ° . ‘ ° . i ° 84,00,000 0 oO 
Public deposits at head office , ‘ ‘ e ° . ° 49,590,540 5 8 
Public deposits at branches : "ee ‘ ‘ ° ‘ ° 39,92,763 7 1 
Other deposits . ; ‘ ‘ ‘ ‘ ‘ e . ‘ 7,92, 390305 9 10 
Post bills . ‘ , ‘ ° , ; ‘ ‘ ° ° ‘ i 20 
Sundries . ‘ ' ‘ ° ° ‘ ° ° ° ° ‘ 21,84, 9 


Rs. 10,78,75,999 8 4 








884 BANK OF MADRAS. 


ASSETS. 

Government securities . Rs. 1,25,61,091 2 10 
Other authorised securities : 11,04,963 15 4 
Credits on Government and other authorised securities 60,47,090 3 10 


Loans on Government and other authorised securities 
Bills discounted and ee ° 
Dead stock 


1,17,08,059 13 7 
3,83,91,742 7 1 


3,12,200 I 10 
Stamps . 4,618 10 oO 
Balances with other banks 8,47,275 9 6 
Sundries 5,42,076 14 0 


Cash at head office, Rs. 280,64 346. 70 top. cash at t branches, 


Rs. 82,91,634. 2a. 69. 3,63,55,980 10 4 


Rs. 10,78,75,999 8 4 








BANK OF MADRAS. 


THE directors beg to submit an audited statement of the affairs of the bank for the half- 
year ended December 31, 1904. The balance brought forward from June 30, 1904, is 
Rs. 2,56,533- 44. 11f.; the net profit for the half-year amounts to /’s. 2,39,549. 15a.—total, 
Rs. 4,96,083. 3a. 119. This sum the directors have dealt with as follows :—In payment of 
dividend for the half-year at the rate of 8 per cent. per annum, As. 2,40,000 ; transferred to 
reserve fund, As. 1,50,000; carried forward, Rs. 1,06,083. 3a. 119. The average minimum 
rate of interest during the half-year was 4°07 per cent., and money was in fair demand 
throughout the greater portion of that period. Messrs. W. C. Scott, W. R. Carruthers, 
H. Scott and W. O. David retired from the board during the half-year, and the vacancies 
were filled in accordance with section 29 of the Presidency Banks’ Act by the election of 
Messrs. C. B. Simpson, V. G. Lynn, H. C. King and H. Brightwell. 


Balance-sheet as at December 31, 1904. 


LIABILITIES. 


Capital paid up 
Reserve fund 


Rs. 60,00,000 0 0 
°o.U°0 
Public deposits at head office, Rs. 27, 53347. 6a. » 3h. public deposits 


28,00,000 











at branches, 2s. 17,17,094. 3a. 6f. 44,790,441 9 9 
Other deposits at head office and branches 3,14,61,140 3 2 
Bank post bills . , 1,23,419 8 2 
Sundries . 2,560,443 7 6 

Rs. 4,51,11,444 12 7 

ASSETS. 

Government securities Rs. 66,47,144 9 11 
Other authorised investments 3,27,303 14 0 
Loans on Government and other authorised securities 85,84,948 10 8 
Accounts of credit on Government and other authorised securities 58,09,246 14 2 
Bills discounted and purchased . ° 80,79,158 2 8 
Balances with other banks 10,56,622 1 9 
Bullion ‘ 10,944 2 11 
Dead stock 8,78,490 15 7 
Stamps 10,189 13 7 
Sundries ° 1,03,933 1 8 
Cash and currency notes at head office and branches . 1,36,03,462 5 8 

Rs. 4,51,11,444 12 7 
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BANK OF MAURITIUS, LIMITED, 


THE gross profits for the year, including the sum brought forward from last account, and 
after providing for rebate, income-tax and all bad and doubtful debts up to December 31, 1904, 
amount to £28,855. 15s. 4@. Deducting the current charges and all expenses, there remains 
£19,559. Os. 10¢. From this amount there has been paid on July 1, 1904, an interim 
dividend of 6s. per share, £3,766. 10s.; a sum of £10,000 has been placed to reserve fund 
(making it £50,000) ; and it is proposed to apply the balance as follows :—To final dividend 
of 6s. per share (making 6 per cent. for the year), £3,766. 1os.; to profit and loss new 
account, £2,026. os. 10d. 

Balance-sheet, December 31, 1904. 


LIABILITIES. 
Capital—authorised— 20,000 shares of £10 each, nan 








Issued—12,555 shares of £10 each, fully paid ‘ ‘ : - £125,550 0 oO 
Reserve fund ° ‘ ° e ‘ 50,000 0 Oo 
Amount due on deposit, ‘current and other accounts. . ; . 185,058 3 3 
Loan against securities . 20,000 0 Oo 
Drafts issued by London and Mauritius offices outstanding a at this date 32,076 7 11 
Liabilities on bills rediscounted (as per contra) . 84,993 19 10 
Profit and loss, £19,559. Os. 10d. ; /ess amount carried to reserve fund 
and interim dividend, £13,766. tos. ‘ : , ‘ ‘ ; 5,792 10 10 
£504,371 1 10 
Nore.—The liabilities and assets in Mauritius are converted at the exchange of Rs, 15 to the £ (15. 4.). 
ASSETS. 
Cash in Mauritius and with bankers. 465,226 2 7 
Investments in consols, India sterling stock and Great Indian Peninsula 
Railway securities, see loan percontra. . ° ° . 45,500 0 oO 
Bills of exchange purchased and current at this date . 100,738 3 6 
Bills discounted, advances to customers and other sums due to the bank 198,412 15 11 
Rediscounts (as per contra) . ; ‘ ; ‘ ‘ , ‘ 84,993 19 10 
Freehold bank premises and furniture . ‘ ‘ ° , ‘ : 9,500 0 © 
a £504,371 1 10 








BANK OF WHITEHAVEN, LIMITED. 


INCLUDING the balance, £1,924. 15s. 1@., brought from December 31, 1903, and after 
deducting current expenditure, payment of income-tax, making provision for bad and 
doubtful debts, and other contingencies, the profits for the past year amount to £13,212. 9s. 6a. 
The interim dividend, at the rate of 10 per cent. per annum, paid on July 29 last, absorbed 
£4,926. 10s. ; leaving at present available, £8,285. 19s. 6¢. This sum the directors recom- 
mend should be appropriated by payment of a dividend for the half-year at the rate of 10 per 
cent. per annum, amounting to £4,926. 10s.; and a bonus of 2s. 6d. per share, £1,231. 125. 6d. ; 
which will absorb £6,158. 25. 6¢.; and leave the sum of £2,127. 175. to be carried 
to the profit and loss account of the present year. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Capital—9,853 £30 shares, on each of which & 10 habe share is eogene ‘ £98,530 © 0 
Reserved surplus fund . ‘ ‘ 70,0c0 O O 
Bank buildings redemption fund .- ‘ ‘ ‘ , F , 5,500 0 O 
Notes in circulation . , ‘ - . ‘ ‘ . 9,320 0 O 
Short dated drafts on London, etc. ‘ ‘ A ‘ ‘ 6,420 311 
Amount due on deposit, current and other accounts ‘ - ‘ ¥ 511,542 17 11 
Balance of profit and loss account . , ° ‘ ‘ ° ° ‘ 8,285 19 6 

£709,599 1 4 
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ASSETS. 
Cash in bank, at head office and branches, and at call . £44,298 15 5§ 
Government ‘stocks, public bonds, railway debenture and " preference 
stocks, loans on security at short notice, and other investments : 251,838 0 7 
Bills of exchange, advances on current accounts, and special loans , 399,702 5 4 
Bank property at Whitehaven and branches . ; . ° , ° 13,700 0 O 
£709,599 1 4 








BANKERS’ GUARANTEE AND TRUST FUND. 


THE trustees, in presenting the fortieth annual report and statement of accounts to 
March 31, 1905, have the pleasure to state that 643 new policies have been granted during 
the year, making, with 15,806 that remained in force on March 31, 1904, a total of 16,449 
policies. During the past year 667 policies have lapsed, and the total number of policies in 
force March 31, 1905, was 15,782. The net subscriptions and premiums in respect to 
current policies represent a total of £146,940. 19s. 9¢. Of this amount the sum of £137,616. 
7s. 3d. has been received, leaving £9,324. 12s. 6d. outstanding on policies in force at the end 
of the financial year. The general fund, consisting of investments at cost price and cash in 
hand, now amounts to £198,341. Ios. 10d. ; the investments and cash of the reserve fund 
give a further sum of £12,255. 115. 3d@.—making a total of £210,597. 2s. Id. There is also 
the investments reserve fund of £6,000. The market value of the investments held by the 
fund, at the close of the financial year, slightly exceeded the aggregate cost of the securities, 
and the trustees, in order to meet any depreciation that may arise in future, have caused the 
£6,000 set aside i in March, 1904, to be carried to an “ investments reserve fund.” On behalf 
of the members of the fund, the trustees avail themselves of this opportunity to offer their 
thanks to the committee for their services during the past year. 


Statement of Accounts, April 1, 1904, to March 31, 1905. 


GENERAL FUND. 


Invested and in hand March 31, 1904, as per accounts rendered, 
£195,722. 45. 11d.; less amount reserved for the depreciation i in the 
market value of the investments at that date and since transferred 


as per contra to investments reserve fund, £6,000 . ° : - £189,722 4 11 
Receipts. 
Members’ subscriptions, £5,843. 10s. dovg premiums, £444; 
y pang fees and ca, £908. interest on investments, 
£6,007. 6s. 8d. : : " j : ‘ 13,202 17 8 
£202,925 2 7 
Payments. 


Losses paid, £4,090. 15s. 4d@., Jess amount reserved as per previous 
account, £2,965. 15s. 4d.; printing and stationery, £69. 5s. 3d. ; 
postage, policy, and receipt stamps, £52. 25s. 11d.; rent, rates, taxes, 
and office furniture, etc., £201. 15s. Id ; salaries and sundry 
expenses, £1,121. 11s. 2d.; solicitors’ aed - 2s.; committee 


and auditors’ fees, £171 . ‘. i ‘ ‘ 4,583 11 9 
£198,341 10 10 
RESERVE FUND. 
Invested and in hand as i last account, & sri 6s. 8d.; interest 
since received, £324. 45. 7d. . ‘ m ‘ ; ; 12,255 II 3 


£210,597 2 1 





INVESTMENTS RESERVE FUND. 
Balance, March 31, 1905. . . . . . ‘ . ‘ £6,000 0 Oo 
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General fund. Securities and Cash. Standing at 
Bank of England stock . R ‘ ‘ , ‘ ‘ - £4,500 414,073 8 
Bank of Ireland stock . ‘ ‘ ° . ; : - 2,000 6,294 18 7 
Consols 2} percent. . , : . - 10,500 9,834 10 II 
India reduced 34 per cent. rupee stock . ‘ . &s. 116,300 8,050 7 8 

Do. 3 per cent. inscribed stock, 1948 ° , - £5,000 4,976 7 7 
National war loan 2 per cent., 1910. ‘ » 3,000 2,943 15 4 
Transvaal Government 3 per cent. guaranteed stock . 3,000 2,960 18 Io 
Canada 3 per cent. stock, 1938 . ‘ . . 2,500 2,578 16 oO 
New South Wales 3 per cent. stock, 19 935 a - 2,500 2,310 6 6 
Victoria Government 3} per cent. stock, 1929- 1949 - - 1,000 923 6 9 
Belfast Corporation 3} per cent. stock, 1935 . . 1,000 999 II oO 
Edinburgh Corporation 3 per cent. redeemable stock, 1924 + 2,000 2,042 6 3 
Huddersfield Corporation 3 per cent. stock, 1934 . a + 5,000 4,801 4 9 
Hull Corporation 3} per cent. stock (irredeemable) ‘ - 8,000 7,683 2 0 
Lincoln Sonpeneeish 3 per cent. stock, 1919 . ‘ ; . 5,000 4,830 12 9 
London County 2} per cent consolidated stock . ‘ - 4,200 3,801 16 8 

‘ Do. 3 per cent. consolidated stock, 1920. - 6,000 5030 7 I 
Metropolitan consolid ted 3$ per cent. stock, 1929 . + 5,000 5,096 18 I1 
Do. do. 3 per cent. stock, 1941 . : + 4,000 4,092 3 10 
Do. do. 24 per cent. stock, 1919-1949 . 1,200 977 17 4 
Metropolitan Water Board :— 

East London Water Works 44 per cent. debenture stock . 2,000 2,000 O 0O 
Lambeth Water Works 4 per cent. debenture stock . ° 500 568 17 10 

Do. do. 3 per cent. redeemable debenture 
stock . : ; - 4,500 4,500 O O 

Metropolitan water (B. ) stock 3 per cent. : . - 1,500 1,435 7 3 
Newport (Mon.) Corporation 3 per cent. stock, 1915 + 3,000 3053 9 7 
Nottingham Corporation 3 per cent. stock (irredeemable) - 10,000 8,287 10 oO 
St. Helens do. 3 per cent. stock, 1915 . , . 2,000 2,044 2 2 
Stockton * 3 per cent. stock, 1932 . + 5,000 4,963 13 2 

\ Swansea do. 34 per cent. stock (irredeemable) + 10,000 9,391 7 6 
Weymouth and Melcombe —_ Corporation 3 ad cent. 

stock, 1918 i 7,000 6810 8 3 
Caledonian Railway 4 per cent. debenture stock . - 5,300 5,930 9 II 
East Indian Railway Company 3 per cent. debenture stock - 1,500 1.454 5 I 
Great Indian Peninsula Railway 4 per cent. debenture stock 2,000 2,000 8 oO 

Do. do. annuity “Class B.” 200 14 § 4,927 10 IO 
Do. do. 3 per cent. guaranteed stock, 

1925 ° ‘ 660 660 0 o 
Great Northern Railway 3 per cent. debenture stock . 3,500 3110 8 o 
London Chatham and Dover Railway arb. 44 wall cent. 

debenture stock , 5,000 6,125 11 9 
London Chatham and Dover Railway B. 4h per cent. 

debenture stock P 3,300 5,322 14 3 
London and NorthWestern Railway 3 per cent. debenture stock 1,334 1,015 13 4 
Madras Railway 5 ba cent. guaranteed stock ; 5,000 7,718 18 10 
Mersey Docks and Harbour Board 3} adh cent. debenture 

bond, 1912 2,000 2,000 0 O 
Mersey Docks and Harbour Board 3} per cent. debenture 

bond, 1913 3,000 3,000 0 O 
Midland Railway 2} per cent. debenture stock ‘ ; . 1,600 1,000 © O 
North British Railway 3 per cent. debenture stock ‘ - 2,66613 4 2,178 9 o 
North Eastern Railway 3 per cent. debenture stock 4,000 3,007 10 oO 
Plymouth, Devonport and South West Junction Railway 

4 per cent. debenture stock . 5,512 6,641 7 1 
Southern Mahratta Railway 4 per cent. ‘debenture stock 3,000 3,238 13 0 
Truman, we & Co. Ltd., 3 per cent. B. debenture 

stock, 1909 3,000 2,850 6 5 
Watney, ‘Combe & Co., Ltd., a per cent. t first debenture stock 3,000 3 e 7 
Cash at bankers. 1,025 6 1 

204,341 10 10 
Less—belonging to investments reserve fund (as per contra) . 6,000 0 Oo 
Carried forward . ° ° £198,341 10 10 
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Securities and Cash—continued. Standing at 

Reserve fund. Brought forward ‘ £198,341 10 10 
Assam-Bengal Railway stock : . ; . £6,500 6,370 13 3 
Consols 2} percent. . . . . ‘ . ° . 3,200 3,098 19 7 
India 2} per cent. stock , , . . ° 1,700 1,539 18 7 
Dublin Corporation 3} per cent. stock, 1944 , ° . 400 457 15 0 
Local loans 3 per cent. stock ; . . ss - 600 597 9 4 
Cash at bankers . : ‘. : ; 190 15 6 


£210,597 2 1 





— _— «_-_ ~>- - > 
BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 


Quarterly Balance-sheet, March 31, 1905. 
LIABILITIES. 


Capital—30,000 shares at £50 each, £1,500,000. 





Paid-up capital—30,000 shares of £50 each, £10 paid up__. ; - £300,000 0 o 
Reserve fund ; . ° ° . ° ; . . . , 302,500 0 O 
Amount due to customers on current and deposit accounts, etc. . , 5,190,139 0 4 

£5,792,639 9 4 

ASSETS. 

Cash in hand, at call, and at short notice. i ; ; . £775,138 11 10 
Investments in Government and other stocks and securities . ° ° 2,439,337 2 6 
Advances on securities, loans, current accounts, bills of exchange, etc. . 2,506,541 16 8 
Bank premises’. . . . ° . . ; ° . ; 71,621 9 4 


£5792,39 0 4 











> 
4 


THE COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION. 


THE board of management has the pleasure to present to the members the annual report 
and statement of receipts and expenditure to March 31, 1905. During the past year 834 
new policies have been granted, making, with 17,262 policies issued during the previous 
years, a total of 18,096 policies to date, of which 10,960 have lapsed, leaving 7,136 policies 
now in force, as compared with 6,795 in March, 1904. The subscriptions on the 834 new 
policies amount to £9,315. 10s. The subscriptions in respect of the 7,136 outstanding 
policies make a total of £35,208. 75. 9@., of which £67,069. 8s. 3¢. has been received. A 
further sum of £1,779. 15s. has been remitted during the past year for instalments of 
subscription which have fallen due on policies entitled to participate in the rebate scheme as 
set forth in the thirty-seventh annual report. The annexed account shows that the balance 
of the total receipts and expenditure, invested and at the bankers on March 31, 1905, was 
£199,145. 145. 11d., after deducting £8,289. 7s. 9d. belonging to the benevolent fund and 
£4,000 standing at the credit of the investments reserve fund. The claims paid since the 
commencement of the society’s operations amount to £60,795. 3s. 6d. The sum of £1,007. 
3s. 1d. has been placed to the benevolent fund, and £706. 8s. has been disbursed in assisting 
widows, orphans, and members who have under special circumstances applied for temporary 
assistance. A valuation of the securities held by the corporation, at the close of the financial 
year, showed a surplus of about £5,000 over their cost price, but the board, in order to make 
a provision for any future fall in prices, have placed to an investment reserve fund the 
£4,000 set aside last year on account of the then existing depreciation in the investments. 
The board have pleasure in acknowledging, on behalf of the members, the services rendered 
during the past year by the representative council and by the colonial committee at 
Wellington, N.Z. 
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Statement of Receipts and Expenditure. 


Excess of receipts over expenditure to March 31, 1904 (as per account 

at that date) . £188,520 8 3 
Receipts for the year ending March 31, 1905 :—Members’ subscriptions 

and messengers’ premiums, £8,098. 8s. 6d. ; interest on investments, 





£6,304. 155. 11d.; fees and charges, £1. 10s. . ‘ : : ’ 14,404 14 5 
202,925 2 8 

Less: Losses paid, £861. 135. 10d., /ess amount reserved as per previous 
account, £361. 135. 10d. ; working expenses, £2,410. 10s. 10d. - 2,772 4 8 
200,152 18 o 
Transferred to benevolent fund. ° . ° ° ° ° 1,007 3 I 


£199,145 14 11 





INVESTMENTS RESERVE FUND. 








Balance, March 31, 1905. ‘ j ‘ ; ; ‘ ‘ : £4,000 0 0 
BENEVOLENT FUND. 
Balance, March 31, 1904 £7,988 12 8 
Less: Donations ‘af 10, 1/10. 8s., WANG, 2/£20, 1/£25, £45) 
5/450, 3/Z100) 706 8 
7,282 4 8 
Added: Grant from general funds. . * a agree ao M~ 1,007 3 I 
£8,289 7 9 
Statement of Investments and Cash, March 31, 1905. 7 
BRITISH FUNDS. Standing at 
a cost of 
Consols 2} per Cent. i ‘4 . P . £4,600 £4,062 4 9 
Exchequer Bonds, December, 1905 . ‘ . ‘ - 10,500 10,498 4 6 
National War Loan 2} per Cent., 7“ , . ‘ - 6,000 5,878 17 8 
Bank of England Stock . ‘ ‘ ° - 4,800 14,124 3 6 
Bank of Ireland Stock . ° ‘ ‘ ° - 1,500 4,572 6 8 
India 34 per Cent. Stock, 1931 ‘ ° * 4 860 860 0 Oo 
India 3 per Cent. Stock, 1943 . ‘ ‘ ‘ ‘ - 3,000 2,968 3 6 
India 24 per Cent. Stock, 1926 . + 5,000 4:379 10 oO 
Transvaal Government 3 per Cent. Guaranteed Stock . 1,500 1,416 12 3 
CORPORATION STOCKS, ETC. 
Cape Town Municipal 4 per Cent. Bonds, 1943. - 3,000 2,985 14 I 
Edinburgh Municipal Loan, 3 per Cent., 1924 ‘ + 7,000 7,020 4 10 
Huddersfield Corporation 3 per Cent. Stock, 1934 . + 1,000 950 13 3 
ds do. per Cent. Stock, 1927 + 5,000 45254 7 5§ 
Liverpool do. per Cent. Stock, 1923 . 2,900 2,509 7 5 
—— aed Consolidated Mh per Cent. Stock, 1920 . 8,100 7,252 6 2 
do. 3 per Cent. Stock, 1920 . 4,100 3975 4 2 
siete Corporation 3 per Cent. Stock, 1941. + 5,000 4,811 17 9 
Metropolitan Water (B) Stock, 3 per Cent... ‘ + 2,000 1,926 9 3 
Oxford Corporation 3 per Cent. Stock, 1951 . “ - 1,500 1,458 It 4 
Plymouth Corporation ’ per Cent. Stock, 1918. - 1,500 1.477 7 8 
Stockton do. per Cent. Bonds, 1908. - 1,000 1,015 18 11 
Do. do. pt r Cent. Stock, 1932 ° 3,500 3378 4 0 
Weymonth and aeheeuie | ~—_ aera 3 aa Cent. 
Stock, 1918. 730 742 2 9 
COLONIAL GOVERNMENT a ETC. 
British Columbia 3 per Cent. Stock, 1941 ; ‘ - 1,000 906 II 0 
Canada Reduced 4 per Cent. Bonds, 1910 . ; . 1,000 922 10 0 
Do. do. 4 per Cent. Stock, 1910 ‘ ‘ + 2,500 2,615 14 I 
Do. 4 per Cent. Bonds, 1905-8 . ‘ ° ‘ - 4,000 4,037 10 6 
Do. 3 per Cent. Stock, 1938 . . . , - 1,000 917 13 2 
Carried forward ‘ ‘ £101,918 11 5 
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Statement of Investments and Cash, March 31, 1905—continued. 


COLONIAL GOVERNMENT BONDS, ETC.—continued. 


Brought forward ° 
Cape of Good Hope 4} per Cent. Bonds (Annual Draw- 
ings of 1 per Cent.) . , 
Do. do. 4 per Cent. Stock, 1923 
Do. do. 3% per Cent. Stock, 1929°49 - 
Jamaica 3} per Cent. Stock, 1919-49 ‘ 
Natal 3 per Cent. Stock, 1929-49. 
New South Wales 4 per Cent. Stock, 1933 
Do. do. 34 per Cent. Stock, 1918 
Do. do. 3 per Cent. Stock, 1935 —- 
New Zealand Consolidated 5 per Cent. Bonds . 
Do. do. 34 per Cent. Stock, 1940 
South Australian 4 per Cent. Bonds, 1909 ° 
Victoria 3 per Cent. Inscribed Stock, 1929-49 . 


HoME RAILWAYS, ETC. 


Caledonian Railway 4 per Cent. Debenture Stock 


Do. do. 4 per Cent. Consolidated Guaranteed 
Stock . 

Do. do. 5 per Cent. Preference Stock, 1878 . ; 

Do. do. 4 per Cent. Preference Stock, 1884 . 

Do. do. 4 per Cent. Preference Stock, 1887 
(convertible) 

Do. do. 4 per Cent. Preference Stock, 1904 
(convertible) e 

Do. do. Consolidated Ordinary Stock . 

Great Central Railway 4 per Cent. Preference Stock, 1889 

(convertible) . 

Do. do. do. 189! 
(convertible) ° 

Do. do. 5 per Cent. Preference Stock, 1894 

Do. do. Preferred Ordinary Stock ‘ 

Do. do. Deferred Ordinary Stock . 


Great Eastern Railway 4 per Cent. Debenture Stock 
Great Northern Railway 3 per Cent. Debenture Stock . 
Do. do. 4 per Cent. Consolidated Prefer- 
ence Stock . 


Do. do. 3 per Cent. Preference Stock, 1896 

Do. do. 4 per Cent. Preferred Converted 
Ordinary Stock 

Do. do. Deferred Converted Ordinary 


Stock . 

London Chatham and Dover Railway 4 per Cent. Deben- 
ture Stock, 1883 . 

Mersey Docks and Harbour Board Debenture Bonds 3} 
per Cent. 1905, September . 

Mersey Docks and Harbour Board Debenture Bonds 3} 
per Cent. 1909, September . 

Mersey Docks and Harbour Board Debenture Bonds 3} 
per Cent. 1914, September . . 

Newhaven Harbour 4 per Cent. Stock, Guaranteed by 
L.B.& S.C. Railway . ‘ . 

North British ated 3 per Cent. Debenture Stock 
Do. 


do. 44 = Cent. Preference eae 
1875. ‘ ‘ . 
Do. do. 4 per Cent. do. 
1884 (convertible) 
Do. do. 4 per Cent. Preference Stock, 1897 
(convertible) . 
Do. do. 


4 per Cent. Preference Stock, 1904 
(convertible) . ° 


Carried forward 


2,400 
2,666 


2,500 
1,500 


176 














Standing at 


a cost of 


£101,918 11 


980 12 
1,975 3 
3,002 § 
3,000 oO 
947 11 
2,013 10 


2,920 1 
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5,062 16 
1,756 11 


5,602 3 
° 
3 
219 10 
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2,201 7 


© 4,893 5 


782 16 
1,052 4 


1,500 0 


6,000 0 


2,610 1 


4 2,012 10 


2,531 9 
1,901 15 
220 0 
293 
£176,504 
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Statement of Investments and Cash, March 31, 1905—continued. 


HomME RAILWAYS, ETC.—continued. Standing ot 
Brought forward P £176,504 12 5§ 
North British Edinburgh and Glasgow 4} per Cent. 
Preference Stock . . £4,000 5,166 Io 1 
North Eastern Railway 3 per Cent. Debenture Stock 2,666 2,074 15 I 
Nottingham Joint Station 3 per Cent. Stock . » 1,500 1,624 19 6 
COLONIAL AND OTHER RAILWAYS, ETC. 
Bengal-Nagpur Railway 4 per Cent. Guaranteed Stock .- 2,000 2,124 13 10 
Burma Railways Stock . + 75540 7,817 12 8 
East Indian Railway Deferred Annuities “D” with 
Share of Profits . . + 3,500 3,696 9 4 
Great ne Peninsula Railway 4 ‘per Cent. "Debenture 
Stoc 1,000 1,001 16 4 
Illinois a. Railway 4 per Cent. “Gold Bonds, 195 3 . $10,000 1,972 3 0 
Do. do. Leased Line 4 per Cent. Stock . $7,000 1,447 II 4 
Manhattan Railway Consolidated a 4 per Cent. 
Gold Bonds, 1990 - $18,000 3,648 6 6 
Watney, Combe, Reid & Co., Limited, Ist Debenture 34 
per Cent. Stock . ° £2,000 2,096 5 6 
; 209,175 15 7 
Cash at bankers and on deposit. ° , ‘ ‘ , 2,259 7 1 
211,435 2 8 


Less: Belonging to benevolent fund, £8, —~ ” 94.5 acegias to 
investments reserve fund, £4,000 . 12,289 7 9 


£199,145 14 11 





a 
— 





COMMERCIAL BANK OF TASMANIA, LIMITED. 


THE directors beg to submit the accompanying statement of the assets and liabilities of 
the bank on February 28. After providing for bad and doubtful debts and contingencies, 
for interest paid and accrued on fixed deposits, the profits, including recoveries, amount to 
£22,974. 14s. 11d.; balance from last half-year, £3,251. 15. 4¢.—together, £26,225. 16s. 3d. 
Deduct—ex _9 4 of management, £9,581. 75. 1d.; note-tax, £577; donation to clock and 
chimes’ fund, £25; leaving for distribution, 416,042. 9s. 2d@., which ‘the directors propose to 
appropriate as follows :—Dividend at the rate of 10 per cent. per annum, £7,074. 12s. 6d.; 
dividend-tax, £353. 1 583 ; reserve fund (making same £130,000), £5,000; balance carried 
forward, £3,614. Is. 


Balance-sheet, February 28, 1905. 





LIABILITIES. 
Capital . , , ‘ P : . ; ‘ , . F , £141,492 10 0 
Reserve fund , ‘ ° . ‘ ‘ ° ‘ ‘ . ‘ 12 s/000 ne) 
Circulation ae ee ee eee ee ee ee ee 555 © oO 
Due to other banks. , ° . ‘ ‘ ‘ ‘ ‘ : tees 33 0 5 
Deposits . : : : ° : ‘ ‘ : ° ; : 1,454,178 8 7 
Profit and loss. ‘ ‘ ‘ ‘ ° , , , , ° 16,042 9 2 
41,871,507 8 2 
ASSETS. 

Specie and bullion, £343,213. 13s. 5d@.; Government securities, 
£228,404. 11s. . ‘ ‘ . ‘ ; ‘ 4571,618 4 5 
Bills receivable and other advances ° ° ° ° ° ° ° 1,268,969 14 2 
Bank premises’. ‘ ‘ ‘ ‘ ‘ : ° ‘ ‘ ‘ 39,919 9 7 


fi 871,507 8 2 
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LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors present their report for the year ended December 31 last. The profits as 
shown by the annual statement of profit and loss, after deducting management charges and 
taxes, amount to £87,258. 1s. 5d.; to which is added the amount brought forward, £14,316. 
11s. 2d.— together, £101,574. 12s. 7d. After providing for the interest at 44 per cent. on the 
transferable deposit receipts for the year 1904, amounting to £71,364. 12s. 2d., there remains 
a credit balance to be dealt with of £30,210. os. §¢.; out of which the directors recommend 
that the dividend of 54 per cent. on the preference shares be paid for the year ended 
December 31, 1904, £9,456. 35.; that a dividend of 2} per cent. on the ordinary shares be 
declared for the same period, £9,192. 6s. 3d. ; that the balance be carried forward to next 
account, £11,561. 11s, 2d. The directors have again the satisfaction to report that the 
favourable climatic conditions in Australia have continued. The progress made in realising 
the assets of the old bank permits of the prepayment of another 10 per cent. instalment of the 
transferable deposits, and the requisite notice has been sent to all registered holders of such 
receipts of the bank’s intention to give effect to this on June 1, 1905. The instalment, with 
interest to that date, amounts to £323,000. 


Balance-sheet, December 31, 1904. 


LIABILITIES. 


Capital :—49,103 ordinary shares of £22. 10s. each, £1,104,817. 10s. ; 
“ess uncalled and reserve liability, £736,545; calls in arrear, 
£580—£737,125—£ 367,692. 10s.; add amount prepaid by trustees 


in respect of uncalled capital and reserve liability, £8,190 ° £375,882 10 0 
17,193 54 per cent. cumulative preference shares of £10 each, any paid 171,930 © Oo 
Transferable deposits, due 1911 and 1917. : . . 1,586,366 3 9 
Other deposits and current accounts. 2,592,203 I0 10 
Bills payable and other liabilities (including 1 reserves for doubtful debts) 562,597 oO 1 
Notes in circulation : > ° , ‘ . , . , , 120,472 10 0 
Balance ° : ° ° ° ° . a ; ° , 30,210 0 5 





£ 5,439,661 . 7 





ASSETS. 
Coin, bullion, cash balances, and notes of other banks . . ° . £691,003 14 9 
Money at call and short notice in London . 80,c00 0 O 
Investments, including those held against note issue, and bills receivable 910,688 4 oO 
Bills discounted, advances, and other assets of the bank . : . : 3,376,674 16 4 
Bank premises . ‘ . ‘ . ° ° . . , : 381,295 0 O 


£5,439,061 15 1 





Profit and Loss Account for the Year ended December 31, 1904. 


Salaries and general expenses in Australia—including remuneration to 


local directors, rent, rates, repairs, stationery, travelling, etc. . : £60,564 3 10 
Salaries and general expenses in London—including directors’ and 

auditors’ fees, rent, repairs, stationery, telegrams, etc. : , , 9,350 19 9 
Land-tax and tax on note issue. 2,656 15 11 
Interest at at we cent. on transferable deposit receipts f for the = year 1904 71,3604 12 2 
Balance ° 


30,210 0 5 


£174,146 12 1 


Cr. 
Balance as per last report, £32,979. 10s. §d.; ess dividend for year 

ended December 31, 1903—on preference shares, £9,456. 35.5 on 

ordinary shares, 49,206. 16s. 34.—£ 18,662. 195. 3d. £14,316 11 2 
Profits is Le ndon and in Australia, after providing for interest due and 

accrued on current deposits, deducting rebate on bills, and making 

provision for bad and doubtful debts ° ° ‘ ; ; ° 159,830 0 11 


£174,146 12 1 
re 
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UNION BANK OF SCOTLAND, LIMITED. 


THE profit for the year, after providing for rebate of interest, and for all bad and doubtful 
debts, amounts to £187,574. 6s. 5¢.; to which has to be added the balance from last year, 
£21,729. 1d. —making together, £209,303. 15s. 6d. The directors have applied to rest 
account, “£45,000 ; to bank premises account, y ad and they recommend that there be 
set aside in payment of a dividend at the rate of 13 per cent. per annum on the paid-up 
capital, or 26s. per share, free of income-tax, in equal proportions, on May 10 and November to 
next, the sum of £1 30/000 ; in payment of income-tax, £6,500; balance carried forward to 
next year, £22,803. 15s. 6¢. The bank’s rest, or surplus profit, stands at £830,000, exclusive 
of the whole year's dividend and balance in profit and loss account, which together amount 


to £152,803. 15s. 6d. 


Abstract of the State of Affairs at April 1, 1905. 


LIABILITIES. 
Deposits and current accounts : ‘i ' ° ° ° ° - £12,529,572 17 3 
Current drafts on London . ‘ ‘ i . . ‘ . p 40,968 o oO 
Acceptances by the bank > ° ‘ 7 é . . " ‘ 18,007 19 10 
Notes in circulation ° ° , . ‘ . ° ‘ . ‘ 923,981 0 0 
Total liabilities to the public. ‘ - 13,512,529 17 1 


Capital, £5,c00,000 ; reserve liability, £4,000,000—paid up, £ 1,000,000 ; 
rest account, £830,000 ; profit and loss account, as under, £159,303. 
155. 6d.— £989, 303. 15s. 6a@.—total liabilities to the shareholders. 1,989, 303 ‘S 6 


£15,501 833 12 7 





ASSETS. 


Bills under discount, /ess rebate, £2,542,403. 65. 10d. ; advances on cash 
credits and current accounts, £2,637,159. 75. 6d@.; loans on stocks 


and other securities, £2, 597,491. 18s. 6d. ° ° . - £75777,054 12 10 
Liability of customers for bank’s acceptances, fer contra ° ‘ ‘ 18,007 19 10 
Bank offices, Glasgow, Edinburgh, and branches . ‘ ° ° ° 246,299 18 3 
London property, partly in occupation of the bank ° , 71,371 1 0 


Consols and other British Government securities, £1, 140,494. os. 8d. ; 
other securities and investments, £ 1,766,805. 4s. §¢.; money at call 
and short notice, £ 3,011,568. 6s.; cash balances due by banking 
correspondents, and cash vouchers in fransitu, £340,789. 75. 
yold and silver coin, notes of other banks, and balances, at Ban 
ingland, £ 1,120,443. 25. 2d. . ‘ : . ‘ : e ‘ 7,389,100 o 8 


415,501,833 12 7 
Abstract of Profit and Loss Account, April 1, 1905. 














Dr. 
Rest account ‘ . e ‘ ‘ ‘ : ‘ ‘ ‘ £45,000 © 0 
Bank premises account. . . . ° © . §,000 0 0 
Balance, as above . . . . . ° ‘ : , ‘ ‘ 159,303 15 6 
£209,303 15 6 
Cr. 
Gross profits, after providing for rebate of interest, and for all bad and 
doubtful debts . ° £339,194 4 10 
Deduct—charges of management at head offices in Glasgow and Edin- 
burgh, at London office, and 150 branches in Scotland . ° ‘ 151,619 18 5 
Net profit for year. , : ‘ ‘ 187,574 6 § 
Balance brought forward from April 2, 1904 ° ‘ ‘ ‘ ‘ 21,729 9 1 


£209,303 1s 6 
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YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit to you the annexed statement of the liabilities and assets of the bank, 
and profit and loss account for the half-year ending December 31, 1904. The gross profits of 
the bank for the past half-year, including yer 527,000.°°* brought forward from last accounts, 
amount to yen 7,915,988.***, of which yen 6,006,066.°** have been deducted for current 
expenses, interests, etc., leaving a balance of yen 1,909,922.°**. The directors now propose 
that yen 200,000.°°° be added to the reserve fund, raising it to yen 9,720,000.°°°, and that 
ven 100,000.°°° be placed to the silver funds. From the remainder the directors recommend 
a dividend at the rate of 12 per cent. per annum, which will absorb yen 720,000.°°° on old 
shares and yen 360,000.°°° on new shares, making a total of yen 1,080,000.°°°. The 
balance, yer 529,922.***, will be carried forward to the credit of next account. 


Balance-sheet, December 31, 1904. 











LIABILITIES. 

Capital paid up . . . : ° . : : : : -  ¥. 18,000,000,°°° 
Reserve fund ° . ° , ; . . : ; 9,520,000,°°° 
Reserve for doubtful debts ‘ . 232,705."?° 
Reserve for depreciation of bank's: premises, properties, ‘furniture, ete. 152,448.7°° 
Reserve for silver funds : : . §00,000,°°" 

its (current, fixed, etc.) : . 70,545,247.2°° 
Bile payable, bills rediscounted, acceptances and other sums due by 

the | bank ; ; ° ; . . : n3st9% th 646 
Dividends unclaimed . ° : : ° ° ‘ 365.520 
Amount brought forward from last account . , : ‘ . : oaks 000.588 
Net profit for the past half-year . ; . . ; : : ; 1,382,921.825 

Yen 234,056,463.'"* 
ASSETS. 
Cash account — 

In hand, yen 6,492,514.°°? ; at en = 94542 281,719 - ¥. 15,946,796.°°* 
Investments in public securities . ; , 21,162,396.°'° 
Bills discounted, loans, advances, etc. . ; : ‘ . t 55,477,049." °° 
Bills receivable and other sums due to the bank . . , , ' 139,258,708.°*¢ 
Bullion and foreign money . adits wet Ky ooh ik 90,511,°4° 
Bank’s premises, properties, furniture, ete. ° . . ‘ ‘ ‘ 1,820,401,?®° 


Yen 234,056,463.'7° 











ee 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, interests, etc. . ‘: ; " ; : : ‘ Y. 6,006,066.°** 
Reserve fund ° ‘ ‘ ° . ° ' . : ; 200,000,°°° 
Reserve for silver funds , ‘ 100,000,°°° 
Dividend—yen 6.°°° per share for : 120,000 old shares = =yen 720, 000.°°° ; 
and yen 3.°°° per share for 120,000 new shares = — 360, 000,99, 1,080,000,°°° 
Balance carried forward to next account . . : ‘ §29,922.9** 
Yen 7,915,988.*** 
eters brought forward June 30, 1904 . Y. 527,000,558 
Amount of gross profits for the half-year ending December 31, 1904 ° 7,388,987.°7° 


Yen 7,915,988.*?*® 
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Provincial Clearing-House Returns. 


BirMinc- 
HAM. 


~ Week 

| ending 
May 28 

| June 4 


675,324 
1,247,219 
838,373 
912,445 
$20,249 
1,571,518 
1,067,%46 
1,022, ;01 
930,362 
1,016,596 
1,165,389 
851,861 
928,248 
764,058 
1,213,038 
793,108 
840,829 
752,812 
1,010,554 
1,238,954 
921,087 
$52,268 
1,026,873 
\15435,904 
921,519 
940,270 
784,390 
1,461,305 
10| 853,146 
17 | 994,596 
24 1,190,793 
| 31} 754,693 
| 





Dec. 


7 |1,522,069 


14 |1,078,120 
21 | 962,159 
28| 934,474 
Feb. 4 |1,483,378 

II |1,037,894 

18| 951,533 

25 | $99,046 

|| Mar. 4 |1,624,940 
a | 873,358 
18 | 912,472 
| 25 | 879,815 
|| April 1 |1,336,959 
i} 8 1,366,159 
| 15 |1,074,845 
22! 841,606 
29| 720,823 
6 |1,431,952 
13) 943,542 
wc os 920,159 


190 
Jan. 








Liver- 
POOL. 


Leices- | 


Leeps, TER. 


BRISTOL. TER. 


ae £ £ | 
221,383 | 110,272 | 2,533,717 | 2,872,675 | 
362,452 | 243,264 | 3,432,190 | 4,868,401 | 1,541,319 
247,177 | 177,114 | 3,523,079 | 4,629,808 | 1,185,189 
309,445 | 196,945 | 3,138,679 41512,929 | 1,384,450 
271,860 | 203,637 | 2,870,312 | 4,271,580 | 1,164,770 
497,589 | 358,315 | 3.707, 610 | 5,671,054 | 1,661,025 
367,608 | 232,441 | 3,843,061 | 5,133,161 | 1,566,121 | 
345,777 | 216, 1776 | 3,202, 263 | 5,420,078 | 1,479,587 
319,798 | 195,385 | 3,225,285 | 4,462,674 | 1,371,256 | 
341,017 | 180,030 | 3,366,357 | 4,587,992 1,453,192 | 
355,067 | 192,996 | 2,862,078 | 4,943,023 | 1,457,061 | 
299,561 | 222,485 3.343.920 | 4,372, 843) 1,507,107 | 
285,582 | 147, 551 | 2,759,488 | 4,191,994 | 1,319,887 | 
356,888 | 149,276 | 2,555,728 | 3,682,891 | 1,387,18 
431,495 | 234.530 | 3,535,686 | 4,507,464 | 1,473,596 
247,531 | 169,280 | 3,014,550 | 4,230,748 | 1,194,608 
257,441 | 178,982 | 3,123.774 | 4,298,852 | 1 
270,242 | 174,733 | 2,263,958 | 3,924,974 | 1,318,952 
374173 | 216,962 | 2,967,731 | 5,047,846 | 1,575,451 
366,635 | 252,165 | 3.518,955 | 5,520, 350 | I ,681,674 
285,309 | 216,391 | 3,837,008 | 5,153,525 | 
323,846 | 189,238 | 3,768,713 | 4,586,995 | 
363,126 | 170,352 4,030,047 | 4,975,108 
446,943 | 248,341 | 3,884,628 | 5,737,619 | 1 
275,788 | 220,354 3578481 4,768,247 
268,736 | 187,974 | 3,697,026 ‘Bor, 684 | 1,614,607 
282,794 | 177,859 | 3,606,455 | 4,435,428 | 1,448,417 
425,922 | 236,320 | 4,818,110 | 5,671,542 | 2,001,472 
316,846 | 202,228 | 6,424,942 | 4,903,538 | 1,484,986 
350,551 | 228,878 | 4,346,159 | 4,993,340 | 
337:723 | 173,312 | 3,613,753 | 4,654,111 
253,766 | 159,430 | 3,352,827 | 4,556,894 


372,281 
590,708 
497,801 
553,007 
508,262 
725,886 
617,028 
580,110 
520,570 
552,482 
526,840 
541,470 
556,621 
461,740 
591,318 
508, 100 
526,383 
498,121 
618,985 
681,410 
639,600 
579,746 
557,980 
650,808 
583,585 
587,307 
501,650 
628,161 
529,261 
606,008 


153435159 | 
,675,167 | 
1,57 3;689 


616,013 
364,218 


1,617,794 
1,183,794 


481,012 
297,746 
305,631 
342,868 | 
444,545 | 
282,393 | 

323,122 | 
359,542 | 
480,729 

283,069 | 


751,217 
626,201 
624,002 
593,341 
728,128 
607,944 
641,562 
604,156 
712,440 
513,761 
561,034 | 320,441 | 
582,922 280,095 | 
663,132 | 459,200 | 
636,081 | 391,655 
580,032 | 321,510) 


1,489,740 
1,497,610 
1,551,667 
1,457,870 
1,780,802 
1,560,063 
1,680,159 
1,623,220 
1,924,352 
1,407,649 
1,653,899 


4,623,352 | 5,917,659 
4,099,514 | 5,040,451 
4,054,574 | 4,799,441 
4,062,623 | 5,050,010 
4,086,399 | 5,687,443 
4,214,763 | 5,202,096 
35728,955 | 4,946,847 
3,853,566 | 4,738,173 
41387,000 | 5,677,979 | I 
3:367,093 | 4,800,537 
4,123,398 | 5,360,134 
3+119,903 | 4,139,082 | 1,230,982 
247,131 | 3,930,242 | 5,559,572 | 1,473,265 
| 247,068 | 3,449,028 | §.740,320 | 1,532,273 
212,052 | 3,425,754 | 5,164,053 | 1,610,966 
514,123 | 281,303| 169,384 | | 2:830,999 | 4,228,583 | 1,374,703 
564,013 | 314,164) 140,739 | 2,632, 732 | 4,550,021 | 1,345,184 
620,862 | 445,319 | 267,022 | 3,836,894 | 5,863, 304 | 1,760,351 
572,310 | 308,767 | 200,046 | 3,337,439 | 4,826,751 | 1,679,015 
9 | 5°5:080 | 313,100 170,460 | 3,383, 1522 | 4,525,147 | * 


339,473 
230,233 
185,632 
204,181 
273,854 
213,643 
205,963 
175,778 
276,078 
195,374 | 3 
224,917 
234,982 


























| 
Mancues- Newcastie) 
| on-Tyne. | 


£. | 
1,265,777 | 


1,467,280 | 


1,557,960 | 
I 273,414 | 


1,733,976 | 


Suer- 
FIELD, 


} 


£ 
246,918 
| 472, 564 || 
282,834 
293,828 
| 308,945 
| 573,130 
| 355,907 


307,112 | 


294,145 

374,879 

| 391,014 

324,117 
| 307,013 
8 | 321,471 
| 446,096 
| 256,637 
261,022 
| 253,172 
| 424,337 
391,187 
284,324 
273,127 
355,186 


| 414,802 


|301 617 
| 279,070 
| 291,849 


| 516,668 |) 


| 274,087 


396,637 
284,102 


415,578 
292,123 
303,605 
365,986 
538,866 
296,007 
327,990 
372,139 


285,006 
339,945 
333,928 


404,888 
294,750 


458,740 
301,516 








294,015 


364,755 || 


552,213 || 


453,026 || 


263,255 | 
329,328 | 








* Not received at time of going to press. 
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PROVINCIAL CLEARING-HOUSE RETURNS. 
—— —" — 7 “TI 
| BirMINGHAM,. Brisrou. Leeps. Leicester. 
; nanenaeeenen —— . 
| | | 
| tt 2 oe L. £ 
1900 | = §3434373 28,959,313 16,306,873 12,230,250 | 
1901 52,814,120 | 29,408,482 | 16,041,512 10,671,993 
1902 56,117,413 31,376,648 | 16,005,978 | 10,689,416 
| | 
1903 55,116,148 31,572,591 17,146,031 | 10,671,412 
1904 53,200,879 3,452,459 | 17,565,545 | 11,148,572 
| 
LIvERPOOL. | MANCHESTER, NEWCASTLE. SHEFFIELD. 
| = ree ~— 
| £ | £ | | £ | 
1900 167,735,729 | 248,750,613 85,582,800 20,340,774 | 
| gor =| 158,875,032 | 235,290,482 $2,181,804 18,930,815 || 
1902 166,318,673 | 234,686,933 80,896,770 18,779,614 || 
1903 | 174,851,572 | 238,507,662 77,702,709 | 19,257,944 || 
| 
1904 198, 319,296 | 248,544, +567 77,457,492 18 0425, swat 
_ The Exchanges. 
| 1905 1905. 1905. 1905. | 
Lonpor— _April 25. _ ” May 2. — May 9. May 16. _|| 
| Amsterdam, short oe oe oe . 12 #18 12 1% 2 «61 12 1% 
Ditto 3 months .. ee ee ee 12 3h 12 38 12 «38 12 34 
| Rotterdam, ditto i si - 12 34 12 38 12 3% 12 34 || 
Antwerp and Brussels, ditto - os * 25 35 25 354 25 364 25 374 
| Paris, short ee ° ee ee - 25 132 25 13% 25 17 25 184 
| Ditto, 3 months .. aa vs ae 25 289 25 274 25 253 25 314 
| Marseilles, ditto ee oe “ ‘ 25 282 25 274 25 30 25 3% 
|, Hamburg, ditto .. ee ee i + 22 60 20 61 20 61 20 62 
Berlin, ditto ee ee ee oe .* 20 60 20 62 20 61 20 62 
Leipsic, ditto a “é * 20 60 20 62 20 61 20 62 
Frankfort-on-the- ‘Main, ditto .. ee 20 60 20 62 20 61 20 62 
|, Petersburg, ditto “a i a - 24% 24h 248 24té 
Copenhagen, ditto oe ee oe *- 18 38 18 38 18 33 18 38 | 
| Stockholm, ditto ee wt Pe - 18 38 18 38 18 38 18 38 | 
| Christiania, ditto ee oe oe - 18 38 18 38 18 38 18 38 | 
| Vienna,ditto .. ee os ee - 24 «21 24 «22 24 225 24 «24 | 
Trieste, ditto .. ° ee ee .- 24 21 24 22 24 224 24 24 | 
| Zurich and Basle, ditto ne ae ee 25 374 25 374 25 40 25 414 |} 
| Madrid,ditto .. ‘ ‘“ am ee 354 358 35té 35té | 
| Cadiz, ditto pe os - ae 354 358 35té 35té6 
Seville, ditto .. - = ae .* 354 358 3516 3516 
|| Barcelona, ditto .. “a * a * 354 358 35+ 35te 
|| Malaga, ditto .. ea a én e 354 358 35té 356 
Granada, ditto .. a me ee e 354 358 3518 35té6 | 
Santander, ditto . 7 “oe xe Se 35% 358 3516 35té 
Bilbao, ditto .. ie a oe 354 358 35té 35té i] 
Zongue, ditto .. i ne - 354 358 3st6 35té 
Genoa, Milan, | Leghorn, ditto.. a“ oe 25 374 25 40 25 424 25 411i 
Venice, ditto ee a on ee 25 374 25 40 25 424 25 414 
|| Naples, ditto e es ee oe 25 374 25 40 25 424 25 414 
|| Palermo and Messina, ditto :: ii ee 25 374 25 40 25 424 25 41k 
currency. currency. currency. currency. || 
Lisbon, go days ee ee - oe 498 48% 481% 48h 
Calcutta, demand 4 on “, ~<a 1°3t8 1318 1°318 1°318 
Calcutta & Bomba 30 days we - es 1°318 1°3t8 13/8 1°3t8 
New York (Gold)demand .. me we 49a 49% 4932 49a2 
PRICES OF BULLION. | 
Per Oz. Per Oz. Per Oz, Per Oz. | 
4s. a. 4s. a. £s. dad. £a & 
Foreign Gold in Bars (Standard) se _ 3.17 of 317 94 317 9 317 9 
Silver in Bars (Standard) ie ia ce Oo 2 2% © 2 2ts o 2 24 o 2 jf 
l Mexican Dollars ee ee ee ee o 2 3 o 2 3 os 3 | @e-s 
64* 
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Bank of England.—Unalysis of Returns. 
Coin Proportion} Government Other 
Date. Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
I £L £ % £ £ £ 
May 18 | 28,395,425 | 30,945,400 | 109 17,229,978 | 25,356,519 | 7,722,430 
25 | 28,372,090 | 30,636,145 | 108 16,960,790 | 25,337,174 | 7,494,073 
June I | 28,707,570 | 30,917,540 | 108 16,603,406 | 27,238,039 | 8,401,211 
8] 28,331,875 | 31,335,765 | 111 16,687,806 | 24,374,720 | 7,584,282 
15 | 28,047,830 | 32,464,8 116 16,687,806 | 24,091,617 | 8,197,694 
22 | 28,089,870 | 33,090,965 118 16,687,806 | 24,750,465 | 9,108,277 
29 | 28,868,790 | 33,258,570 | 115 15,987,806 | 36,245,416 | 9,016,542 
July 6] 29.319,825 | 32,268,850 110 16,903,766 | 28,009,300 | 7,916,247 
13| 28,741,605 | 32,165,895 112 16,903,766 | 25,150,891 | 6,724,146 
20] 28,601,365 | 32,420,985 113 16,403,766 | 25,211,552 7,042,301 
27 | 29,014,295 | 32,663,970 112 15.703,766 | 29,185,113 | 8,411,096 
August 3) 29,278,235 | 32,147,870 | 110 15,703,766 | 26,864,809 | 6,027,370 
10 | 28,999,700 | 32,942,235 | 114 14,234,402 | 26,968,235 | 6,103,977 
17 | 28,589,010 | 33,746,935 | 118 14,234,402 | 25,049,787 | 6,528,913 
24 | 28,327,985 | 34,521,620 | 122 14,234,402 | 25,122,298 | 6,769,007 
31 | 28,702,960 | 34,808,820 | 121 14,234,402 | 27,317,452 | 6,245,287 
Sept. 7| 28,533,620 | 35,598,395 125 14,227,140 | 24,623,869 | 5,388,485 
| 14 | 28,117,550 | 36,144,960 | 128 14,227,140 | 24,160,374 | 7,831,477 
21 | 27,835,355 | 36,362,820 | 131 14,227,140 | 24,295,290 | 8,667,696 
28 | 28,401,895 | 36,888,940 | 130 14,227,140 | 25,459,285 | 8,404,465 
October 5] 28,671,145 | 35,879,520 | 1265 18,044,983 | 23,977,503 | 8,281,883 
12 | 28,403,200 | 35,054,240 | 123 16,298,118 | 23,645,078 | 5,029,657 
19 | 27,979,550 | 34,892,020 | 125 14,812,849 | 23,888,954 | 7,612,795 
26 | 27,996,825 | 34,536,350 | 124 14,934,270 | 25,934,433 | 8,135,586 
Nov. 2| 28,249,335 | 32,471,485 | 115 15,144,802 | 25,196,449 | 7,583,987 
9 | 27,934,205 | 31,892,475 114 15,160,005 | 24,702,468 | 6,845,525 
16 | 27,686,270 | 31,584,125 114 15,600,005 | 24,706,825 751739774 
23| 27,489,810 | 31,022,960 113 15,610,005 | 25,486,217 | 8,700,648 
30° | 28,110,620 | 30,774,060 109 15,610,005 | 29,758,864 8,274,087 
Dec 7 | 27,869,245 | 30,074,190 | 108 15,609,872 | 28,562,003 | 7,632,085 
14| 27,674,700 | 29,603,740 107 15,609.872 | 28,613,258 | 7,925,715 
21 | 28,405,405 | 28,117,105 99 15,609,872 | 30,122,392 | 8,590,226 
28 | 28,204,210 | 28,434,155 | 101 15,609,872 | 35,463,898 | 9,103,546 
1905. 
January 4] 28,607,725 | 29,539,990 | 103 | 20,409,872 | 36,420,181 | 12,366,448 
II | 27,945,230 | 30,380,150 | 108 19,408,041 | 26,510,635 | 8,514,743 
18 | 27,649,165 | 31,625,325 114 19,408,041 | 25,873,180 | 8,788,910 
25| 27,379,170 | 32,655,220 | 119 18,408,041 | 24,634,368 | 8,965,055 
February 1| 27,558,165 | 33,735,060 122 16,308,041 | 25,471,399 | 7,421,161 
8| 27,311,740 | 34,004,885 124 15,603,585 | 24,427,700 | 9,459,079 
15 | 27,052,010 | 34,956,910 129 15,603,585 | 25,346,797 | 12,452,078 
22| 26,986,870 | 36,846,585 | 137 15,603,555 | 27,308,787 | 16,430,403 
March —1'| 27,593,105 | 37,074,145 | 134 15,589,185 | 29,628,936 | 15,190,746 
8 | 27,343,780 | 37,810,435 | 138 15,589,185 | 26,424,310 | 16,619,241 
15 | 27,087,250 | 37,834,000 | 140 15,589,185 | 32,424,190 | 16,266,646 
22 | 27.211,080 | 38,266,150 140 15,589,185 | 28,409,058 | 17,669,106 
29| 27,990,460 | 37,727,760 | 135 15,589,185 | 33,413,020 | 18,274,061 
April 5 | 28,760,065 | 36,770,945 128 15,443,673 | 28,571,965 | 12,797,002 
12| 28,642,005 | 35,675,135 | 124 15,445,306 | 26,675,206 | 10,402,156 
19 | 28,958,410 | 34,333495 | 119 15,495,306 | 26,369,149 | 10,853,913 
26 | 28,642,945 | 33,954,530 | 119 15,495,306 | 27,047,861 | 10,649,526 
May 3| 29,121,510 | 33,634,980 | 116 15,629,702 | 29,547,577 | 11,878,558 
10 | 28,883,475 | 34,084,430 | 118 15,749,522 | 27,360,801 | 12,147,711 
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Bank of England.—Unalysis of Returns. 











Sept. 7 


Oct. § 


Nov. 2 





| 
| April 5 


May 3 











Other 
Deposits, 


£ 
40,001,980 
39.763,591 
40,241,442 
39,178,735 
39,599,756 
40,007,893 
50,258,217 
42,355,262 
41,143,779 
40,844,216 
42,500,598 
41,735,322 
41,372,023 
40,231,792 
41,074.703 
43-454.495 
42.574.842 
40,697,872 
40,536,519 
41,886,596 
43,674,807 
44,240,186 
40,613,779 
42,008,179 
39,619,452 
39,516,503 
39,439,155 
38,334,621 
42,153-345 
41,145,452 
49,453,192 
39,028,703 
44,321,197 


47,440,776 
41,754,789 
42,351,035 
41,394,578 
42,640,571 
39,448,004 
38,614,645 
38,612,289 
41,558,327 
37,890,899 
44,515,143 
39,496,886 
42,559,302 
41,830,513 
41,421,239 
39,001,646 
3957 36,911 
40,392,171 
38,742,762 








Bank 
Post Bills. 


4 
150,984 
144,532 
107,333 
114,082 
129,483 
145,314 


159,437 | 


115,35! 
102,651 
93,197 
98,460 
78,842 
105,400 
99,251 
85,938 
129,439 
165,022 
108,433 
80,897 
$3,193 
70,100 
86,228 
105,589 
100,599 
85,846 
83,704 
114,620 
110,318 
92,849 
130,661 
113,450 
110,079 
70,180 


94,170 
86,045 
134.790 
148,471 
82,926 
120,401 
111,131 
102,316 
93,720 
123,903 
111,654 
III,105 
89,056 
105,895 
116,590 
119,723 
72,033 
95,871 
98,016 

















. Proportion 
Total D. 

ond teal Fen Reserve. of ae 

ills. Liabilities. 
£ % 
47,875,394 | 23,027,049 48 
47,312,196 | 22,758,248 48 
48,749,986 | 22,589,831 46 
46,877,099 | 23,500,199 50 
47,926,933 24,846,247 52 
49,261,484 25,527,291 52 
59:434,196 | 24,920,492 42 
50, 386,860 23,406,356 47 
47,970,576 2 3,857,264 50 
47:979714 | 24,331,331 61 
51,010,154 24,104,310 47 
47,841,534 | 23,282,258 48 
47,581,400 | 24,406,359 51 
46,859,956 | 25,632,185 55 
47,929,648 | 26,641,656 56 
49,829,221 26,500,913 53 
48,128,349 | 27,507,808 57 
48,637,782 28,486,181 58 
49,285,112 | 29,004,987 59 
50,374,254 | 28,969,468 57 
52,026,790 | 27,682,777 53 
49,356,071 27,098,329 55 
48,332,163 | 27,323,565 56 
50,244,364 27,073,401 54 
47,289,285 24,663,375 52 
49,445,732 | 24.322,671 52 
49,727,549 | 24.165,954 52 
47,145,587 | 23,815,843 51 
50,520,281 22,889,599 45 
48,908,198 22,466,468 46 
48,492,357 22,003,362 46 
47,729,008 | 19,741,094 41 
53»494,923 20,17 3,062 38 
59,901,394 | 20,931,807 35 
50,355,577 22,418,830 45 
51,274,735 | 23,995,438 47 
50,508,104 | 25,473,233 50 
50,144,658 26,402,665 53 
49,027,434 27,045,038 55 
51,177,854 | 28,294,752 55 
55,145,008 | 30,316,353 55 
56,842,793 | 29,851,884 52 
54,634,043 | 30,856,138 56 
60,893,443 | 31,129,319 51 
57,277,097 31,532,117 55 
60,922,419 30,213,454 50 
54:733,410 28,434,604 52 
51,939,985 27,515,430 53 
49,975,282 25,822,122 52 
50,458,470 | 25,620,297 51 
52,366,600 24,908,171 48 
50,988,489 | 25,601,955 51 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
















































































| 
| 
| 
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’ 


1905. ; "1905. 1905. 1905. 
’ April 26. ; May > May 10, May 17. _ 
Notes issued es 452,404,530 | £52,084,980_ £52,534430 | 453,024,230 || 
Government debt .. | S11,015,100 | 411,015,100 | $11,015,100 | £11,015,100 
Other securities * ++ | 724345900 | 7,434,900 71434:900 | — 7,434,900 
Gold coin and bullion .. _33s954,530 33,634,980 34,084,430 3415745230 
| £52,404,530 | £52,084, wand £52,5341430 | £53,024,230 | 
BANKING DEPARTMENT. 
1905. 1905. 1905. 
: April 26, _ May 3. May 10. May 17. 
Proprietors’ eogiat . | £24,553,000 £14,553,000 14,553,000 | £14,553,000 
Rest. ; 3,160,994 3,165,850 31170,789 3,186,742 
Public deposits . oe 10,649,526 11,878,558 12,147,711 10,946,060 
Other deposits . 399730,911 4,392,171 38,742,762 41,622,355 
Seven-day and other bills 72,033 95,871 _ = ___ 98,016 114,900 
£68, 172,464 “£70¥ 085,450 £68,712,278 £70423,057 | 
Government securities £15,495,306 | £15,629,702 | £15,749,522 | 415,749,522 
Other securities 27,047,861 29,5479577 27,360,801 28,439,533 
Notes .. 23,761,585 22,963,470 23,050,955 24,228,440 | 
Gold and silver coin 1,867,712 1,944,701 1,951,000 2,005,502 — 
£68,172,464 Sr, 085,450, 468,71 712 2,278 | | 470, 423/057 
Bankers’ Weekly Circulation Returns, 
PURSUANT 10 THE AcT 7 & 8 VICTORIA, C. 32. 
(Zxtracted from the LONDON GAZETTE.) 
PRIVATE — BANKS. 
_ ia AVERAGE AMOUNT. 
t e eb amine ear — 
Name oF Bank. —z 
| April 15. | April 22. | April 29. May 6 
ran ee £ 
1 Banbury Bank . , Sas | shes 3,646 3,681 3,509 
2 Bedford Bank . . 34,218 | 10,191 10,381 10,117 9,932 
3 Bicester and Oxfordshire Bank | 27,090 9,319 9,238 9,059 8,954 
4 Kington and Radnorshire Bank | 26,050 | 11,085 11,067 10,706 10,228 
5 Leeds Old Bank | 130,757 | 31.773 | 31,900] 31,428 | 31,507 
6 LiandoveryBank & LlandiloBk.| 32,945 | 6,917 7,545 6,961 7-591 
7 Naval Bank, Plymouth 27,321 | 2,326 2,152 2,155 2,095 
8 Newmarket Bank 23,098 | 3,344 35374 3,203 3,083 
9 Oxfordshire, Witney Bank 11,852 | 2,870 3,013 3,093 3,181 
10 Reading Bank—Simonds & Co. 37,519 7,659 7,539 7,177 7,261 
11 Sleaford and Newark Bank 51,615 8,311 8,162 7,882 8,285 |, 
12 Wallingford Bank | 17,064 | 742 761 729 733 
13 Wellington Somerset Bank 6,528 2,527 2,480 2,397 2,512 || 
14 West Riding Bank . | 46,158 | 12,725 13,051 12,914 12,396 || 
15 Worcester Old Bank -| 87,448 | 12,297 | 12,056| 11,911 12,101 || 
16 York & East Riding Bank 53392 34,605 34,800 35335 34,962 | 
TOTALS ° 656, 512 | 160,299 161 165 158,748 | 158,330 | 

















WEEKLY RETURNS OF BANKS OF ISSUE. gol 


JOINT STOCK BANKS. 








AVERAGE AMOUNT. 








7 
: 
Name or Bank. oe aaa l wiped hd ! 
} April 15. | April 22. | April 29. May 6. | 
| 
| Sia : ae _ es ae 
| & & & & & | 
1 Bank of Whitehaven, Limited .| 32,681 9,950 9,819 9,877 9,995 || 
2 Bradford Banking Co., Limited} 49,292 14,927 15,576 15,161 14,007 | 
3 Carlisle & Cumberland mann 
Company, Limited ‘ 25,610 25,200 | 25,459 25,787 255425 | 
4 Halifax and Huddersfield Union 
, Banking Co., Limited . -| 44,137 4,243 4,320 45335 4,096 || 
| | 
5 Halifax Commercial ee 
Co., Limited a 13,733 5,784 6,235 6,575 6,507 || 
6 Halifax Joint Stock mung R 
Co., Limited ° 18,534 7,865 8,207 7,639 7,630 
7 Lancaster Banking Company .| 64,311 38,049 38,765 40,088 42,445 
8 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 30,451 30,782 30,880 31,785 | 


9 North & SouthWales Bank, Ltd.| 63,951 42,844 42,792 45,227 47,198 


|| 10 Nottingham and Notts. omnia 
Company, Limited ‘ 29,477 17,069 17,468 17,265 17,992 


11 Sheffield and HallamshireBank- , 
ing Company ° -| 23,524 3,540 2,945 2,944 3,077 


12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited} 52,496 6,904 7,015 6,923 6,979 





\ 
Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 25,845 | 26,385 | 25,760) 24,917 | 


14 Stuckey’s Banking Co., Ltd. .| 356,976 89,926 87,905 87,138 87,780 | 


— 
we 


|| 15 Wakefield and wand Union | 
Bank, Limited . 14,604 3247 3,293 3,097 3.431 | 











16 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 26,702 





26,385 | 27,163 | 28,072 
17 Wilts & Dorset Bkg. Co., Ltd. 76,162 50,534 49,891 49,750 | 50,500 


70,536 | 69,561 


18 York City & CountyBkg.Co.,Ld.| 94,695 | 71,214 70,525 


Torats . «| 1,099,440] 474,294 | 473,767 | 476,145 | 481,397 | 
































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.-—[In £’s sterling—oo,000’s omitted.] 

















































































































, — 
| l 
- Cash. Bills. | Cireula- | Public | Private 
c  ' : | i i 
ate 1905. Gold. Silver. Total. tion. Deposits. | Deposits. 
a ee 
| April 20, . | Sr11,2 £44,0 £15552 27,0 176,0 £6,9 £24,0 
|] 9 «=. - | 34,7 43:9 1556 | 29,7 17454 5 24,3 
May Se . | 112,0 4451 156,1 30,6 180,3 6,3 22,1 
| 2 BE ° 114,1 44,1 158,2 22,0 175,0 | 74 22,3 | 
” 8. . 11457 44:3 T59,0 21,3 1739 | 91 21,5 
May 20,1904. . « |£103,6 4449 £148,5 £28,5 £170,0 £8,7 42455 
» «22,1903» ww 9919 44,6 14495 2594 171,3 5:7 1754 
| ” 22, 1902 . . . 102,9 44,6 14755 16,3 163,2 | 4:6 20,3 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
| 
| | | Cc 
| Date 190s. Cash. Discount. | Loans. Notes. Pineal 
| 
|| April 15 ‘ £52,307 £39,971 £2,929 £67,704 £33145 
‘rae 531437 390312 2,610 65,460 | 35,722 
» . 52,693 451409 45172 67,454 | 35,061 
li Map 6. . 52,036 43532 | 3,070 66,118 =| = 3% 427 
“sa era 539717 47,342 | 3779 =| «= 635351 | 334294 
| | | | 
mm Pre i | | | 
| May 14,1904. + «| £46,619 £41,004 =| £3,007 £61,751 | £24,830 
|| 9 35» 1903 + «| 46,202 49,945 | 3,169 59,196 | 32,937 
» 11902 - «es 531093 35,488 35379 5177 | 28,545 
| | 
i 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
| Gold Discounts . | Note = 
Date 1905. Silver, Reserve. and 7. a Circula- —— a | 
| &c. Loans. ies. =| tion. apenas. apenee. | 
| | 
March 29. ° ° 108,163 19,698 37,914 5,416 88,465 41,180 15,005 
April 5. + + | 109,260 19,680 37,787 5,676 89,580 | 43,242 14,308 
” 14- + «| 412,882 23,448 37,585 5/614 | 88,433 48,104 14,280 
” ar. + «| IEE,TO5 23,329 37,261 5385 | 87,775 46,963 13,995 
] 9» =» + + | 108,844 17,287 37,465 | 51759 91,557 | 45,806 12,784 
|| May 6. . e | Bt0,ogs 19,792 36,632 | 5,811 90,239 43,656 14,317 
| May 6, 1904 « + «| 92,694 28,230 42,625 | 4,387 | 64,464 57,294 139477 
|} 6,1903. + «| 85,416 27,918 40,082 | 5,315 | 57498 | 47,092 13,419 
| ” 6, 1902. + | 80,980 26,241 41,361 5,036 | $4,739 48,784 16,219 
ro roubles to £. 
AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.) 
| Cash. Discounts, 
Date 1905 c - —~ Advances, Circulation. 
Gold. > Silver. Total. &c. 
| 
April 15 ; | £47,897 £13,016 £60,913 £15,375 £64,704 
a 22. -| 47992 13,027 60,019 15,143 63,896 
4 29 ot 47,607 13,008 60,615 18,112 67,581 
May 6 | 479743 13,012 60,755 17,571 66,205 
~ 15 | 47,923 13,103 €1,026 15,336 64,039 
May 14 1904 » 47,199 | 12,885 60,084 | 15,027 | 67,490 
» —- TS» 1903 - 46,010 | 13,131 59,141 12,837 61,938 
» = - 17, 1902 . 44213 | 12,480 56,593 13,399 | 58,340 























. 
903 
State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England ° 414,000,000 
Add, Increase, since, in authorized amount of Bank of England : i 
1855—Dec. 7th ° . ' + 475,000 
1861—July roth : ° ‘ , - 175,000 
1866—Feb. 21st : ; ‘ ; + 350,000 
1881—April Ist ‘ ° ° ° + 750,000 
1887—Sept. 15th. , ‘ . + 450,000 
1889—Feb. 8th . ° . ° + 250,000 
1894—Jan. 29th ‘ ‘ ° e + 350,000 
1900— Mar. 3rd . ‘ . ; - 975,000 
1902—Aug. 11th s ‘ ° ‘ - 400,000 
1903—Aug. 1oth . ° . . + 275,000 
——_—s_— £118, 450,000 
England— 207 Private Banks ° ‘ ° ° ° ° . ° ° 59153417 
72 Joint Stock Banks . ‘ ‘ ‘ ‘ , , , ‘ 3,478,230 
4 Scotland— 19 Joint Stock Banks. a r . . , . , 3,087,209 
Ireland— 6 Joint Stock Banks. , ‘ ° ‘ ‘ ‘ ° ° 6,354,494 
£ 36,523,350 
Deduct, Lapsed Issues— 
England—186 Private Banks . . , ‘ . ‘ £4,496,905 
- 54 Joint Stock Banks . ° ° ° ° 2,378,790 
; £6,875,695 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire oe ‘ - £337,938 
City of Glasgow Bank . ‘ - 72,921 
—_—_—— 410,859 
— 7,286,554 
£29,236,796 
— —- > — — 
Summary of Present Fired Fssues. 
England— Bank of England . e ° ‘ ° ‘ . ° -  £18,450,000 
” 16 Private Banks ‘ . ‘ : ° ‘ , ‘ ‘ 656,512 
ea 18 Joint Stock Banks , ‘ ‘ , . . : ° 1,099,440 
Scotland— 10 Joint Stock Banks , ‘ ‘ , : ‘ ‘ ° 2,676,350 
Ireland— 6 Joint Stock Banks ° ‘ e ° ‘ ° ‘ ‘ 6,354,494 
£29,236,796 
Notsr.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ° ° . ° . ° 207 
Diminished in number oo eens : . . . - § 
Lapsed Issues . ‘ ° ° ° ° , . 186 19! 
16 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . . ° ° ° ° ° 72 
Lapsed Issues ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 54 
18 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was ° ‘ ‘ ° . ‘ . ; 19 
Diminished in number by amalgamation ‘ ‘ ‘ ° ‘ ‘ - 6 
Lapsed Issues, as statedabove . . . «© « «© «© «© «© 3 9 
10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING May 6, 1905. 


| | 

Fixed Issues.| April1s. | April a2. April 29. May 6, 

| = 7 —|| 

| £ £ £ £ 

|| 16 Private Banks. ; -| 656,512 160,299 161,165 158,748 158,330 
18 Joint Stock Banks . -| 1,099,440 474,294 473,767 476,145 431,397 


34 Totals. =.) 1,755,952 634,593 | 634,932 | 634,893 ener? | 


Average Weekly Circulation of these banks for the month ending as above :— 





Private Banks . ° , . : , ‘ . : ; . ° £159.635 
Joint Stock Banks . . . ° ° ° ° ° ° ° . 476,401 
Together . ° ° £636,036 


On comparing these amounts with the nemmee for the previous ont aw 
show :— 








Increase in the notes of Private Banks : ; . ‘ . . ‘ £75193 
Jncrease in the notes of Joint Stock Banks ; . . ‘ ‘ ° 32,054 
Total /ucrease onthe month. > ‘ ‘ ‘ £39,247 
And, as compared with the corresponding period « of lest year :— ; 
Decrease i in the notes of Private Banks. . ° ; ° . £11,336 
Decrease in the notes of Joint Stock Banks ° ° ° ° ‘ ° 38,848 
Total Decrease as compared with the corresponding period of last year. £50,184 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 








The Private Banks are de/ow their fixed issues . ° ‘ ° : ° £496,877 
The Joint Stock Banks are de/ow their fixed issues. ne ; ° 623,039 
Total Je/ow their fixed issues : , : ° ° ° > ° » £1,119,916 


Summary of Frisb and Scotch Returns 
To APRIL 8, 1905. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks. ° , ‘ . , - £6,453,059 
Average Circulation of the Scotch Banks . ; ; ; ° ° ° 7,005,585 
Together . . ; : : - £13,458,644 


On comparing these amounts with the Rates for the previous month, ow 
show— 





Increase in the Circulation of Irish Banks : : : . : » £125,888 

/ncrease in the Circulation of Scotch Banks. ° ; , , ° 186,353 

Total Jncrease on the month . . ; : ‘ £312,241 
And as compared with the corresponding menth of last aa 

Decrease in the Circulation of Irish Banks , ; ‘ : , £266,973 

Decrease in the Circulation of Scotch Banks . : ; . ; , 98,200 





Total Decrease as compared with the corresponding period of last year. £365,173 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 








Ireland, 6 Joint Stock Banks . ‘ ° , ‘ , , ‘ £6,354,494 
Scotland, 10 Joint Stock Banks. ‘ e ° ‘ . , ‘ 2,676,350 
Together 16 . e ° ° ° ° ‘ ° ° ° e e £9,030,844 
The Actual Circulation compared with the above gives the aera results :— 
Irish Banks are adove their fixed issues . ‘ ° £98,565 
Scotch Banks are adove their fixed issues ‘ : ° ‘ ‘ : 4,329,235 
Total adove fixed issues . ° ° “ ° . a . . : £4)427,800 
Average amounts of Gold and Silver coin held by these Banks er the past month :— 
Gold and Silver held by the Irish Banks ‘ ‘ £3,111,739 
Gold and Silver held by the Scotch Banks. ‘ ‘ ° ‘ ‘ 5.437>557 
Together . ‘ ‘ . - F . ‘ ‘ 7 ‘ ; £38,549,296 


Being a decrease of £57,106 on the part of the Irish Banks, and a decrease of £19,634 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of the United kingdom. 
To May 6, 1905. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month 














April. | May. Increase. Decrease. 

| Bank of England oeees rear £ | £ £ £ 
| May1o) . -| 27,762,214 | 28,901,585 | 1,139,371 - 
| Private Banks . ° ‘ ‘ 152,442 159,635 7,193 “s 
| Joint-Stock Banks .  . 4441347 | 476,401 | = 32,054 | _ 

| | | 

| Total in agin » « «| 28,359,003 | 29,537,621 | 1,178,618 | _ 
'| Scotland . - «+ «| 6,819,232 | 7,005,585 | 186,353 | - 

Ireland . . « + — «| 3275171 | 6,453,059 | 125,888 | = 
| | 

United mngien . @ 2 5951406 | } 421996265 1,490,859 | Net increase | 


As compared with the suieeeaiion riod of last year, the Returns show an fncrease in 
the Bank of England circulation of £511,801, a decrease in Private Banks of £11,336 
and a decrease in Joint Stock Banks Ft £38, ‘848 ; ; in Scotland a decrease of £98,200, 
and in Ireland a decrease of £266,973, thus showing that the month ending May 6, 
as compared with the corresponding period last year, presents an increase of £461,617 in 
England, and an increase of £96,444 in the United Aingdom. 


The Returns of the Bank of England for the month ending May 10 give an average 
amount of Bullion, in both departments, of £35,941,971. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £ 3,697,616, and as 
compared with the corresponding period of last year, an increase of £1,885,640. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending April 8 was £8,549,296, being a decrease of £76,740, as compared 
with the Return of the previous month, and a decrease of £435,211, as compared with the 
corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, APRIL 8, 1905. 
IRISH BANKS. 








Average Circulation during Four Weeks | , Average 











| | ending as above. Aemd Sunes || 
Name or Bank | Authorized —_—__— | ‘Coin held 
i Circulation. £5 and \ during Four 
upwards. Under £5. Totals, | Wests Lending 
| £ "7 oe Je er L 
1 Bank of Ireland 3,738,428 || 1,653,300 874,425 | 2,527,725 654,471 | 
2 Provincial Bank of Ireland|| 927,667 450,824 279,038 7 36,462 254,549 | 
| 3 Belfast Bank . 281,611 300,927 214,239 515,166 342,939 | 
4 Northern Bank 243,440 304,120 230,204 534.324 402,774 | 
| § Ulster Bank . 311,079 546,021 373,009 919,030 741,070 | 
| 6 The National Bank $52,269 $18,442 vated 1,220,352 715,936 
| Tora ts (Irish esndia | 6,354,494 4,079,634 21373425 || 6 4453059 | 3)111,739 | 
| ane — Se — - —— 
| SCOTCH BANKS. | 
| 
| 1 Bank of Scotland 343,418 292,656 | | 745,602 | 1,037,258 | 819,930 | 
| 2 Royal Bank of Scotland . 216,451 274,683 | $1,472 956,155 | 886,901 | 
| 3 British Linen Company . 438,024 223,299 | 609,596 832,805 | 522,322 
4 Comcl. Bank of Scotland || 374,880 || 247,302 | 673,254 920,556 | 676,696 | 
5 National Bk. of Scotland || 297,024 | 223,200 573,290 | 796,490 | 620,854 | 
6 Union Bank of Scotland. || 454,346 | 260,510 | 641,238 | 910,748 670,757 
7 Aberdeen Town & Cy. Bk. ||' 70,133 123,032 | 155,674 279,306 | 251,791 
8 N.of Scotland Bankin - 154,319 177,226 225,669 | 402,895 | 288,580 | 
|9 Clydesdale Banking 274,321 220,575 520,967 | 741,542 610,822 || 
|10 Caledonian Banking Co... __ 53434 52,338 751402, | 127,740 | 88,904 | 
TOTALS } (Scotch Banks) | 2,676,350 | 21103,421 | 4-902, 164 | 7,005, 585 | | 5:437,557 | 





Bills ¢ on b Ra 















































Councit Bitts. TELEGRAPHIC TRANSFERS. 

1905. -_ oo ar 3 
Average Minimum. Average. Minimum, | 
| s. @. s @ | s. @. s. @. 
| ae (1 soe | ) | 
| April 26 ' to 1 3H 1 3°968 : 3h | 
| (1 3045 ) | | 
| ———- --- - - — a 

Mey 3 I 3968 1 3% — | _ 

| | 
a. j oo ere _|| 
May Io I 3968 1 333 I 4 P oe 48 | 
| | 
May 17 I 3968 I 334 1 4 | I 4 
| = 
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BANKS. 
Last Dividend} | 
No. of Shares . Quota. 
Issued. | oficial List. — _ Gone 
80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to 80,000 __... | 5 53 
200,000 Kr. 15 Anglo-Austrian (Paper Currency) one ose os «. | Kr. ago] 13 
29,970 10/ Anglo-Californian Limited ia a ne 10 17 
100,000 7/6 Anglo-Egyptian Limited Nos. 1 to 100,000 on am coe 5 134 
60,000 6/6 hate Sein Banking, Limited... one site pa 7 94 
| 160,000 8/14 Bank of Africa, Limited, Nos. 1 to 160,000... si — 6} 134 
40,000 48) Bank of Australasia om one eee ens 4° gt4 
20,000 30/ Bank of British North America ... ose 50 69 
15,000 2/4t Bank of British West Africa, Limited, Nos. 1 to 15,000 =e | 4 5 
42,000 30/ Bank of Egypt, Limited, Nos. nee a vo | . 380 36 
80,000 |*14% per an.| Bank of Liverpool Limited w+ | S12. 108.| 36$ 
12,555 6/ Bank of Mauritius, Limited (London Reg ister) 10 113 
100,000 20/ Bank of New South Wales (on London Reg., 25,000 Shaves) | 20 4t 
| 150,000 3/4 Bank of New Zealand (Shares on London Register) sa 34 53 
| £1,000,000 4% Bank of New Zealand 4% Guar. Stk. (prin. & in. ome. by | 
| N. Z. Government) Red. 1914 oe ee on 100 102 
| 50,000 6/ Bank of Roumania, Nos. 1 to 50,000 ~ 6 64 
| 150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150,000 5 7 
| 346,500 12/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 8 27 
165,625 6/ The Birmingham District ‘and Counties , aed and “Limited h4 118 
| 50,000 10/ British Bank of South America, Limited 10 144 
| 
| 174,00 7/2¥h | Canadian Bank of C e Shares ww. | 950 | 274 
| 152,500 18/ Capital and Counties Bank, Limited, Nos. 1 to 152,500 ons 10 |} 38 
40,000 22 Chartered of senna Australia and 1 China cee os 20 | 524 
100,000 4/23 Colonial sn on “ a 6} 
13,505 10/ Delhi and London, Limited wi ons en sie en 25 11 
| 40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 ol @ 125 
80,000 50/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) $125 804 
i 99,800 s/ Imperial Bank of Persia, Nos. 201—100,000 eve oe 64 7 
500,000 13/ Imperial Ottoman .. ene on at a 144 
| 20,000 15/ International Bank of London, Limited on - “an” ae _ 
63,102 3/6 lonian Bank, Limited, Nos. 1 to 63,102... eco ows one 5 5 
443,500 15/ Lloyds, Limited, Nos. 1 to 44 a? on a I 8 34 
| 75,000 15/ London and Brazilian, Limited, Nos. 1 to 75,000 ose _ 10 204 | 
100,000 40/ London and County, Limited, Nos. 1 to 100,000 one ai @ 97 
| 40,000 10/ London and Hanseatic, Limited . si he 10 at | 
| 160,000 9/ London and Provincial, Limited, Nos. 1 to 160, 000 .., ne 5 22 
60,000 36/ London and River Plate, Limited, Nos. 1 to 60, 000 .., = 15 52 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 a 20 72 
10,000 24/ Do. Nos, 40,001 to 50,000 iss. at £40 pm., all pd. 20 72 
| 140,000 26/ London and Westminster, Limited 20 57 
| 80,000 6/ London Bank of Mexico and S. America, Ld., Nos. I to 80, 000 5 9} 
| 240,000 22/6 London City and Midland Bank, Limited, Nos. 1 to pa 000 123 484 
120,000 16/6 London Joint Stock, Limited ; 15 35 
54,602 | | 15%, “ an.| Manchester and County Bank, Limited.. vo ei | £17 584 
125,000 Manchester and Liverpool District Banking Co., Limited °.. ~ | 412 494 
75,000 | rr Merchant, Limit | 4 24 
100,000 | 7/6 Metropolitan Bank (of E ngland & Wales) Ld. ,Nos.1 to1 100,000 5 134 
25,884 8/ Natal Bank, Limited, Shares, Nos, A1 to Aas,884 | 5 1} 
148,232 4/ Do do. Nos, Br to B148,232 .. | 24 5st 
1§0,000 11/ National, Limited .. | to 24 
| 200,000 | 14/ National Bank of E gy pt, Shares, Nos. 1 1 to 250, 000 (Bearer) 10 a7i | 
| 200,000 | 12/1 National Bank of Mexico ... $100 35 sik 
| 100,000 2/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 at st | 
| 130,000 8/ National Bank of South Africa, Limited, Bearer Shares, 
} Nos. 1 to 110,000 ee ‘ 10 18 
l 40,000 18/10{ | National Provincial Bank of England, Limited ene eee 10} 42 
215,000 21/7! Do. do. do. do. we eo “ 12 49 
75,000 17/ North and South Wales Bank, Limited... |. a «i ae 348 
| 51,000 7/3 North Eastern, Limited, Nos. 1 to 51,000 en on a 6 14 
85,425 42/ Parr’s Bank, Ld., Nos. 1 to 85,425 ove oe ove 20 86} 
61,041 45/ Standard of South Africa, Limited, Nos. 1 to 61,941 .. “ 25 80¢ 
60,000 | 2s/ Union of Australia, Limited (on Lon. Reg., 46,304 Shares 25 47 
£600,000 4% Do. 4% Inscribed Stock Deposits, 1915 pa 100 102 } 
229,341 17/ Union of London and Smiths Bank, Ltd., Nos, 1 to 229,341 15% 378 | 
| 
* Including bonus. 
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INSURANCE. 
=e i 
Stock ~~ 
dend | 

or NAME. Paid, | Quotation. 

Share. | OfPin | 
List. | 

20 4/ Alliance Assurance, Limited . h2 4/ 12} 

1 4/ Do. do. New Shares, Nos. 1 to "215,625 I 13% 
100 10/ Alliance Marine and General Assurance, Limit 25 445 

10 3/ Atlas Assurance, Limited, Nos. 1 to 120,000 ap 4 al | 65 

20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 | 19 

to 1/4 | British Law Fire, Limited, Nos. 1 to 100,000... 1 2} 

5 3¢. | Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to 173,995 ~ _ 10/ 4 

25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000. 42 10/| 17) 

50 25/ Commercial Union, Limited, Nos. 1 to 50,000 5 | 6g4xd 
Stock 4% Do. 4 % “ West of England” Term. Deb. Stk. 100 105 
Stock 4% Do. Commercial Union Palatine 4 % Deb. Stk. ‘Red. 100 105 

10 18/ County Fire, Nos. 1 to 31,820 a 8 | 34 

5 4d. | Eagle, Nos. 1 to . | 10/ | 8 
10 5/ Employers’ Liability As Assurance Corporation, Lim., 1 Nos. 1 to 75: 00... | 2 8 
100 24/ Equity and Law Life, Nos. 1 to 10,000 mn ae 6 213 

1 44d. | General Accident Assurance Capen, | Limited, eae 1 to | 
231330: 23,351 to 400,000... ove | s/ & 
100 5/ General Life, Nos. 1. to 10,000 ae on sas a at 5 73 
5 44d. | Gresham Life, Nos. 1,737 to 20,000 cs oa 15/ 13 

to 4/ uardian Assurance Co., imited, Nos. 1 to 200, 000 5 II 

15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 ii ie 1 | 3 11} 

5 9#¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 1834725 10/ Ve 
100 12,6 | Law Fire, Nos. 1 to 50,000 24 16xd 

10 1/2? | Law Guarantee & Trust Soc., ‘La, Nos. I ‘to 200,000 I 14 

20 9/ Law Life, Nos. 1 to 50,000. *2 194 

10 3/ Law wane Crown Insurance Co., Nos. 1 ‘to 1 50,000 12/ 7 
Stock 4 do. 4 % Debenture Stock, 1942 100 105 

50 15/6 Legal and General Life, Nos. 1 to 20,000 “a ae 8 16 
Stock | 14/ Uiveapet and London and Globe Cons. Stock 2 453 

- 1o/ do. do. (Globe &r Annuity) _ 29 

25 10/ a. _ Lancashire Fire, Nos. 1 to gt,00o ... 24 26xd 

10 4/14 | London and Lancashire Life, Nos. 1 to 10,000... 2 | 9t 

10 1/ London & Provincial Marine and General Insurance, L Ltd., Nos. 1 to | 

100,000 ove r | 15 
25 25/ London, Nos. 1 to "35,862 124 504 || 
5 8/ London Guarantee and Accident, Limited, ‘Ordinary 2 174 | 

25 10/ Marine, Limited .. 4b 39 

10 1/6 Merchants’ Marine, Limited, Nos. 1 ‘to 50,0 000 24 | 34 | 

25 10/ North British and Mercantile, Nos. 1 to 110,000 ... 4 414 |) 

100 44/ ern, Nos. 1 to 30,000 oe | 10 | 77xd& b |] 
100 42 Norwich Union Fire Insurance ‘Soc., Nos. 1 to 11,000 soo | s2 116 
| | 

© 7/6 Ocean Acdt. & Guar. Corp. Ld., Nos. 60,001 to 72,000 . . | 5 164 

5 1/6 Do. do. Nos. 1 to 60,000 and 725 oor to 9 124,308 I 3% | 

25 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 ... — 24 10, || 

| | 

10 1/6 | Pelican & Brtsh.Empire Life Office, Nos. 1 to jaan r | 33 || 

50 23/ Phoenix Assurance Company, Limit oo 5 352 || 

10 6/ weg A Sena, anon. I to 100,000 2 82 | 

& 2/ Rock Life . 10/ at | 
Stock 8% | Royal Exchange. 100 3185 || 

20 18/ Royal Insurance, Nos 1 to 130, 629... ove 3 504 | 

20 1/3 Scottish Union and National Ins. Co., ‘‘A” Shares 1 38 

10 4/84 10. do. **B” Shares 34 14 | 

10 4/6 Sun, Nos. 1 to 240,000 ... 10/ re) || 

10 3/9 | Sun Life, Nos. 1 to 48,000 on 74 144 

20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 83 

10 7/6 | Union Assurance, Nos. 1 to 45,000 .. = 4 17}xd 

20 4/9 | Union Marine, Limited, Nos. 1 to 65,400 ... 2 83 

5 1/ World Marine Insurance, Nos. 1 to 30,060... is sie =a a 2 13 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 1 10}xd | 




















* Law Life.—To which has been added £18 out of profits but the liability still remains. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


ANNUAL REPORT AND QUINQUENNIAL VALUATION, 


AavF life offices enjoyed a corporeal existence, and if they 
met for any social or business function, it would be 
quite in accordance with the fitness of things that the 
embodiment of the old Equitable Society should be 
asked to take the chair. Pride of place should 
properly be conceded to this institution. The whole world is its 
debtor for its services as a pioneer in the scientific development 
of life assurance. It is one of the oldest life offices in existence. 
Although a similar institution can collaterally, through absorption 
of an earlier undertaking, claim a greater antiquity, no office 
confining its business to life assurance can point to so long a career 
under its original name. For one hundred and forty-three years 
it has been a notable and admired figure in this department of 
commercial enterprise. Its bonus history is magnificent. It can 
challenge comparison with any other life office in the splendid 
results which it has yielded to its policyholders in the past, and 
there are not now many of its contemporaries that can hope to 
surpass its bonus accomplishments in the future. 

In the race for profits the Equitable Life Assurance Society 
is lightly handicapped. It is the oldest of the famous quartette 
of mutual non-commission paying life offices. There are, so far 
as one can judge at present, never likely to be more of these 
institutions. The Life Assurance Companies Act of 1870, with all 
its undoubted merits, has made the successful formation of a life 
office on the mutual principle a matter of great difficulty; and 
any new office that would seek to establish a life assurance business 
appealing to the general public, without the aid of agents, would 
be absolutely foredoomed to failure. The four non-commission 
paying offices are all institutions with great inherent attractions 
to applicants for life assurance, and they have all built up an 
influential connection of many years’ growth, yet the new business 
which they transact is relatively small. The most they can very well 
hope for is to maintain their existing volume of business, through 
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the entrance of a sufficient number of new lives to replace those who 
pass off their books through death and other causes. This is 
probably sufficient for the interests of the existing members. Being 
mutual societies with large funds, it is‘not to be desired by their 
policyholders that any great extension of membership should take 
place. But their supply of new lives certainly does not at present 
exceed their demand. It would be a good thing for the community 
generally if a larger proportion of the assuring public took up 
policies on their own initiative in these admirable institutions. That 
the new business of non-commission offices is so small is one of 
the strongest arguments in favour of other offices paying commission. 
The agent is often contemptuously spoken of, but without a middle- 
man we would be a very badly-insured community. None the less, 
the non-commission offices possess an advantage in saving an expense 
which other institutions find it necessary to incur. 

The report of the directors of the Equitable Society for the year 
1904 shows a net new business amounting to £256,850 in sums 
assured. The total net premium income, increased by £1,927, 
amounted to £190,094, in addition to which a sum of £42,629 
was received as consideration for new annuities. Interest, dividends 
and fees produced £172,099. Thus the year’s increase amounted to 
%404,822. On the other side of the account, the payment of claims 
absorbed £265,425 ; surrenders, £9,732 ; annuities, £15,869 ; expenses, 
£15,038; and depreciation of securities on revaluation on the 
occasion of the actuarial stocktaking, £94,225; the total outgo being 
thus £400,289. The funds were therefore increased through the 
year’s operations by £44,533, and amounted on December 31, 1904, 
to £4,914,453. 

An analysis of the claims paid during the year supplies an 
excellent object lesson as regards the profit-producing achievements 
of the society. Those arising by death represented policies carrying 
original assurances of £134,000, and the bonuses paid in addition 
thereto at time of death amounted to £131,204. But in several of 
these cases bonuses which had been declared, amounting in the 
aggregate to £15,385, had been surrendered either for cash or 
reduction of premiums, so that the total additions which had been 
declared on all the policies which became claims amounted to 
£146,589. On the average, therefore, every £1,000 of assurance 
which became a claim in 1904 had been increased by additions to 
42,093. 18s., and thus had been more than doubled in value through 
bonus additions. This experience is by no means exceptional. 
During the whole of the nineteenth century the society paid 
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#20,518,201 in claims, and 423,013,594 in bonuses, so that over 
one hundred years for every £1,000 that became a claim 41,121 
was paid in bonuses, 

Out of ninety-three claims in 1904 the sums assured and declared 
bonuses in twenty-two cases exceeded three times the original sums 
assured, and in forty-two cases twice the original sums assured. 
The comparatively small amount disbursed in surrenders in 1904 
shows the great reluctance which members have, saving in cases of 
necessity, to relinquish their policies, for the society pays very 
liberal surrender values; never less than 40 per cent., even in cases 
where only one premium has been paid, and generally more than 
the total premiums paid after policies have been twenty-five years 
in force. 

The expenses of management in 1904 amounted to less than 
8 per cent. of the premium income, or to a little over 5 per cent. 
of the total income. The net interest yield was about £3. IIs. per 
cent., which, though not a high rate in itself, gave a very large 
profit over that assumed for valuation purposes, this profit exceeding 
in fact 25 per cent. of the year’s premium income. 

A disturbing feature in the year’s accounts has been the amount 
which it has been necessary to write off for securities on the occasion 
of the quinquennial valuation. On the occasion of the valuation 
at the end of 1899, it was thought that a reserve of £30,000 would 
be sufficient to provide for any possible fall, but since then, as 
everyone knows, there has been a great shrinkage in values of 
securities of the highest class, and the net amount of loss to the 
Equitable Society by depreciation over the quinquennium has been 
nearly treble the amount set aside for this purpose. 

Valuations for profit purposes used to be made decennially. 
The investigation made on December 31, 1904, is the first quin- 
quennial valuation in the history of the society, and the fall in the 
value of securities has come, therefore, at a rather unfortunate time. 
Yet the general result must be considered, under these circum- 
stances, remarkably satisfactory. 

The quinquennial valuation has been made on one of the 
strongest bases employed by British life offices; the O™- table of 
mortality, based upon the experience of sixty offices, and forming 
the most reliable and complete standard of mortality amongst 
assured lives in existence, having been employed in combination 
with net premiums and 2} per cent. interest. £490,401 was brought 
forward as undivided surplus from the valuation of 1899. 419,002 
was paid as interim bonuses over the quinquennial period, and the 
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total surplus shown in the life assurance fund, after writing down 
securities to market values, at December 31, 1904, is shown by 
valuation on the basis described to be £976,807. The actual profit 
made during the five years was thus £505,408, notwithstanding the 
large provision made for loss in investments, and that this result 
provides also for an increase of £6,598 in valuation reserves. The net 
profit, under somewhat untoward circumstances, considerably exceeds 
more than half the total premiums received during the five years 
under review. 

The surplus of £976,807 is dealt with as follows: £13,053 is 
applied in allotting a reversionary bonus of £1. 6s. per cent. on the 
sum assured and previously declared bonuses to all participating 
endowment assurance policies in respect of every full year the policy 
has been in force since the previous valuation, subject to the provision 
that the bonus will not vest until the fourth annual premium has 
been due and paid; £496,999, or more than half the surplus, is 
carried forward as a future reserve; and £466,755 is distributed 
amongst “whole of life” participating policies. 

The bonuses to these policies are declared at the rate of £1. 6s. 
per cent. on the sum assured in cases of policies of less than ten 
complete years’ duration for each complete year the policy has been 
in force since the previous valuation, and of 41. 6s. per cent. on the 
sum assured in cases of policies of more than ten complete years’ 
standing for half the number of complete years that have existed 
since the date of each such policy, or of its admission to profits. 
This provides reversionary additions of £662,760 to 4,487 policies 
assuring £5,080,067. 

It is pointed out by the actuary that if this sum had been allotted 
as a simple reversionary bonus in respect of every premium paid since 
the previous valuation, according to a very usual practice amongst 
life offices, the bonus world have been at the rate of £2. 18s. per cent. 
But the principle followed by the society in the distribution of its 
surplus has always been to give most to those who have lived the 
longest, and therefore have contributed most to the funds, thus making 
the society’s policies not only a valuable protection to the families of 
the members against loss by death, but a profitable investment at 
compound interest. Interim bonuses are declared on policies effected 
before December 31, 1901, which may become claims before the 
next quinquennial valuation, at the rate of £1. 6s. for every £100 
assured in respect of every annual premium which shall become 
due and have been paid after December 31, 1904, and on policies 
issued after December 31, 1901, in respect of the fifth and every 
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subsequent annual premium which shall have become due and have 
been paid. 

The bonus declared is at the same rate as was announced at the 
decennial valuation at the end of 1899, when a large amount of 
surplus was applied in strengthening reserves through the reduction 
of the valuation rate to 2} per cent. But for the depreciation in 
securities during the past quinquennium, which it may be hoped may 
be regarded as but a temporary incident, it would have been in the 
power of the directors to increase the bonus. The actuary concludes his 
valuation with the expression of what we consider is a well-grounded 
opinion that, given better interest and investment conditions, there is 
every prospect of even larger bonuses being declared by the society 
in future. Thus a new chapter in the history of this grand old 
institution has been auspiciously commenced, and any person who 
thinks of assuring his life might go further than its office opposite the 
Mansion House and fare much worse. 

—-- — > 

LONDON AND LANCASHIRE FIRE INSURANCE COMPANY.—The report 
for 1904 states that in the fire department net premiums, after deducting 
reinsurances effected with other companies in reduction of this company’s 
liabilities, have amounted to £1,319,869, and net losses, including full 
estimates for all outstanding, to £719,810. In the accident department net 
premiums, after deducting reinsurances effected with other companies and 
bonuses payable to policyholders in the personal accident section, have 
amounted to £95,663, and net losses, including full estimates for all claims 
outstanding, to £33,706. The surplus on the working of the two depart- 
ments, after providing for all expenses, taxes and charges of every kind, 
amounts to £176,300. Interest on investments has yielded £55,069. The 
total credit balance, therefore, on the entire operations of the company for 
the year, is £231,369. To this there is to be added from the previous year’s 
account, firstly, the sum of £90,000, which was especially set aside to 
provide for the company’s loss by the conflagration at Baltimore, and, 
secondly, the sum of £461,244, being balance of £488,145 brought forward 
from 1903, and £4,612, being the paid-up value of 1,845 new shares issued 
during the year. There is, consequently, an available total of £782,613 
to be now dealt with. The directors propose to pay a dividend of tos. per 
share (against gs. per share last year), making, with the interim dividend 
already paid, a total distribution for the year of 15s. per share; to open 
a fire fund of £530,000 as a reserve to cover the normal liability of 
unexpired fire risks. It is similarly the intention to maintain the accident 
fund at an amount sufficient to cover the liability of unexpired accident 
risks, and to carry forward the remaining balance of £207,113. It is the 
intention of the directors to increase the interim dividend for 1905, payable 
in November next, by a further 1s. per share, making a total annual 
distribution of 16s. per share, or 32 per cent. on the paid-up capital. 
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one’s mind in taking up the report for the past year of 
the London and Lancashire Fire Insurance Company. 
As we have on many occasions remarked, this Company 
appears to have run, of late years, on a special orbit of its own, quite 
apart from the general experience of the Fire-insurance world, and once 
more the report bears out this idea. The year 1904 was not a year 
of big profits to the Fire-insurance companies as a group; indeed, it 
was a twelvemonth wherein the trouble was in many cases to make 
both ends meet. Yet the London and Lancashire Fire has come out 
smiling, as usual, thanks to the shrewd management of Mr. F. W. P. 
Rutter and the watchful supervision of the Board, presided over by 
Mr. Edward H. Harrison. The invariable success of the Company, 
for many years past, is all the more creditable to the present control, 
in view of the vicissitudes in the earlier history of the Company ; and 
it was a very happy thought on the part of the shareholders, at the 
annual meeting the other day, to pass a resolution that the portrait 
of the chairman, Mr. Edward H. Harrison, should be painted and 
placed in the offices of the Company as a permanent memorial. 
Mr. Harrison has been a member of the Board ever since 1864, so 
that for no less than forty-one years he has served the Company, 
first as an ordinary director, then as deputy-chairman, and, finally, as 
chairman. He has seen the Company through many ups and downs, 
but of late years, since Mr. Rutter’s arrival on the scene, it has been 
a remarkable series of “ ups,” without any “downs.” At the meeting 
Mr. Harrison remarked, humorously, that the position of chairman 
provided “a pleasant pastime for him.” There are many bodies of 
insurance shareholders who must wish that the pastime was equally 
pleasant for their chairman. Shareholders are in a very comfortable 
frame of mind when they decide to have their chairman’s portrait 
painted. 

It is true that the results in the Fire department are not so good 
as usual—it would have been almost miraculous if they had not 
dipped after such a sequence of exceptionally successful years; but 
the balance is still on the right side, and very substantially so. 
While the net premiums amounted to 41,320,000, the losses and 
outstanding risks, commissions and management expenses came to 
only 41,173,000, so that there was a surplus of nearly £147,000. In 
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this connection it is interesting to note that the Board has taken the 
very sensible step of creating a special reserve for outstanding risks, 
instead of carrying an equivalent amount forward. To the average 
observer an amount carried forward is assumed to be profit undivided, 
but, of course, in the case of an insurance company it is nothing of 
the sort (unless special provisions have been made), as unexpired 
risks have to be covered—risks for which credit has been taken in 
the statement of premium income. It is a decided improvement to 
have a distinct reserve fund to cover these well-understood risks. Of 
course, the amount that may be required is an uncertain quantity, 
but that does not affect the principle. If the outstanding risks 
swallow up more than the ear-marked reserve, then the carry-forward 
must be drawn upon, that is all. As the chairman remarked at the 
meeting: “ This liability is not a very easy thing to ascertain, and 
where such a specific reserve has been provided for in other com- 
panies’ accounts, it has, in almost every case, been estimated at an 
arbitrary percentage of 33, or 40, or 45 per ¢ent. Such a calculation, 
however, must necessarily be empirical, and can only be an estimate 
based on the assumption that the losses under these liabilities will 
run out normally, that is, without any serious disaster. For, of 
course, a single conflagration might easily upset the whole of the 
calculation, and the premium reserve fund, or whatever you like to 
call it, might then be insufficient to cover even the Company’s loss by 
a single fire. Therefore, in creating the fund and estimating an 
arbitrary percentage approximating to the now generally adopted 
40 per cent., the directors do not suggest for a moment that that 
provision must necessarily be sufficient to cover the Company’s 
liabilities. They have, however, taken this course in order to meet 
the view of those who think that by such a provision—revised from year 
to year according to the Company’s premium income—it will be 
more easy to ascertain what the Company’s real profit has been 
during the year.” 

Although, as we have said, the Fire department has sustained a 
check, the Accident branch has gone strongly, the premium income 
amounting to £96,000, while the losses and outstandings, the 
commissions and management expenses come to only £66,000. The 
result of the combined Fire and Accident business is a surplus of 
£176,000, and with interest on investments the credit balance is 
brought up to £231,000. The directors have, therefore, been able to 
increase the dividend by no less than 4 per cent., while strengthening 
the reserves by £249,000. The financial position of the Company at 
the end of the year is set out on the following page. 
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Capital paid up ‘ ‘ , : : . £227,500 
Reserve Fund’. , ‘ : ; ; 1,000,000 
Fire Fund ° : : . : . : 530,000 
Accident Fund " ‘ . ; ‘ ‘ 60,000 
Staff Pension Fund . ; . ‘ : ; 50,000 
Balance carried forward . ; . ° . 207,113 

Funds ° ° - £2,074,613 
Capital subscribed, but snadind : ; ° 2,047,500 

Total Security . , - £4)122,113 





In addition, the Company has to the good the £90,000 specially set 
aside a year ago to provide for the 1904 loss at Baltimore. 


—_—* 
a 





YORKSHIRE FIRE AND Lire INSURANCE Company.—The report for 1904 
states that in the fire department the net premium income, after deduction of 
reinsurances, amounted to £198,013, as against £192,951 in the previous 
account. The losses were £ 109,376, the ratio being 55*2 per cent., as against 
50°5 last year. The balance of the ordinary income and expenditure in the 
fire account shows a credit of £27,443, from which £20,000 has been 
transferred to the profit and loss account. A sum of £100,000 has been set 
aside out of the fire insurance fund to meet the current liability on unexpired 
risks usually estimated not to exceed 40 per cent. of the annual premium 
income—the amount thus reserved consequently provides for a considerably 
increased income. From the balance of the fire fund—with £7,443 from 
the income and expenditure account—the cost for the year on the purchase 
of business account, with some special expenditure connected with same, 
and with new branches at Sheffield and Cardiff, has been deducted, leaving a 
general fire reserve fund of £205,343, the total fire reserves being now 
4£3°5,343- In the life department, the number of policies issued has been 
898 as against 844 in the previous twelve months. The gross new sums 
assured amounted to £492,322, of which £107,993 was reinsured with 
other companies, leaving the net new sums assured by the company at 
£384:329 as against £354,601 in the last account. The gross new pre- 
mium income for the year amounted to 419 999, and, after providing for 
the necessary reinsurances, the net new premium income was £16,705, of 
which £2,268 was by way of single payments. The total net premium 
income of the department was increased to £106,495. The consideration 
received for annuities was £37,537. The claims in this department amounted 
to £60,812, compared with £54,796 in the previous twelve months. In the 
accident department, the net premium income was /£ 30,237, as against 
£23,209 last year, and the accident fund has been increased to £10,340. 
The profit and loss account, after payment of the dividend and other charges, 
shows a credit balance of £ 28,174, which has been made the nucleus of a 
dividend reserve fund. The total amount declared as available for division 
is £90,000, of which £75,000 (as against £58,000 in 1900) is appropriated 
to the participating policyholders, the shareholders’ proportion being 
£15,000. 
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HE proverb that tells us that the nations are happiest 
that have no history might be extended to insurance 
companies, supposing that history means abnormality 
of one kind or another in growth or development. The 
Scottish Provident is a great mutual life office. It 

holds the second place in magnitude amongst British institutions 
confining their operations to ordinary life assurance. Its premium 
income is about two-thirds of a million, and it has for a long time 
been regularly adding about half that amount to its funds every 
year. Its new annual business has exceeded a million sterling in 
sums assured for over thirty years. A favourable incidence of 
mortality, a low expense ratio, a satisfactory interest yield, are 
regular features of every annual report. In this society we never 
look for violent fluctuations in new business or in trading results. 
Steady progress is always to be expected, and in this instance the 
expected always happens. One annual report of the Scottish 
Provident Institution differs little from another, excepting that 
each deals with bigger figures than the big figures shown in the 
one previously issued. The directors tell each year an oft-repeated 
tale of successful administration and development, and their pro- 
nouncements are received by their members and by the interested 
community with gratification, unmingled with surprise. 

Systems are much sought after by searchers for fortune, and the 
Scottish Provident Institution owes much to its system, differing 
from many others in its financial soundness and equitable character. 
The distinctive features of the institution are its very moderate 
rates of premium, and the reservation of profits in the case of 
whole of life assurances for the benefit of participating policy- 
holders, whose premiums accumulate at 4 per cent. compound 
interest to an equality in amount with the original sum assured. 
Under this method of assurance a large amount of immediate 
assurance is provided—on an average exceeding by about one-fifth 
what would be secured by an equivalent premium on a participating 
policy in most other life offices. In the society’s own language, 
“the premiums are so moderate that at usual ages for assuring, 
41,200, or thereby, may be secured from the first for the yearly 
payment which would generally assure (with profits) £1,000 only, 
the £200 being equivalent to an immediate and certain bonus. 
The whole surplus goes to the policyholders, on a system at once 
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safe and equitable; the immediate assurance for the premium being 
exceptionally large, the surplus is reserved exclusively for the policies 
of those members who prove to be good lives.” The system is very 
attractive. It combines a large family provision by way of life 
assurance with benefits of an equitable tontine character. The repre- 
sentatives of policyholders who die prematurely get back in every 
instance more money than could have been accumulated for their 
benefit by a regular annual investment of sums equivalent to the 
premiums in productive and safe securities. The participating 
policyholders who live longer, owing to merits measured actuarially 
by their own longevity, and to the fact that their contracts have 
entailed no loss on their brother members, become entitled to bonus 
additions on a particularly handsome scale. Valuations are made of 
the society’s assets and liabilities every seven years. At the last 
septennial valuation date, December 31, 1901, on a conservative 
valuation (H™ tables of mortality, net premiums, and 3 per cent. 
interest, except in cases of some of the oldest policies, which were 
valued at 34 per cent.), the surplus amounted to the huge sum of 
#1,581,000. More than 60 per cent. of the members who died 
during the last septennial period were entitled to large bonuses on 
policies covered by premiums varying little from average non-profit 
rates, in the form of reversionary additions, which, on the average, 
exceeded 50 per cent. of the original sums assured. During 1904 
the proportion of policies becoming claims, which were entitled to 
participate receiving such benefits, was as high as 75 percent. There 
need be little surprise that the Scottish Provident is a very popular 
office. Such results are attainable not by a system only, but by 
great skill and economy in administration. Life offices, many of 
them very successfully, cater for various kinds of tastes, but it is no 
detraction from their merits to acknowledge that the taste of many 
connoisseurs in assurance lies in the direction of a policy of the 
Scottish Provident description. 

A different method of distributing profits has been adopted by 
the society in the case of endowment assurances, the divisible surplus 
arising from this class, which is treated as a separate section of the 
business, being allocated amongst policyholders entitled thereto in 
the form of reversionary bonuses on the compound system at uniform 
percentages on sums assured and previous bonuses. An interim 
bonus of 30s. per cent. per annum is payable in cases of claims 
arising under these policies during the present septennium. 

The new policies issued by the society during 1904 amounted to 
£1,258,851, of which £193,000 was reassured with other companies. 
The society’s business is confined entirely to these islands, there 
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being no agencies outside the United Kingdom. The total net 
premium income rose from £634,541 to £648,955, and, in addition to 
the latter sum, 457,061 was received as consideration for new 
annuities. The cost at which the business was conducted was under 
11°7 per cent. of the premium income, which is a very moderate 
proportion, especially looking to the fact that the premiums charged 
by the institution are considerably lower than the average. 

Moreover, the society’s income arising from interest is very 
large, and a certain proportion of management expenses might 
fairly be charged to the investment portion of the business. If 
expenses are compared with total income of all kinds, the ratio 
is reduced to 6°3 per cent. There can be no doubt if the society 
cared to pay enhanced commissions, on a scale which some of its 
competitors do, that the new business could be very much increased ; 
but a greater outlay would not be in the interest of the general body 
of members, for the volume of new assurances now being transacted 
sufficiently provides for the maintenance and increase of the business 
and for a healthy infusion of new blood into the actuarial body through 
recently selected lives. The report for 1904 states that the directors 
adhere in this respect to the practice of the institution for the last 
forty years, viz., while allowing to professional men and others, who 
are not agents, an adequate fee out of the first year’s premium only, 
for bond fide services in introducing new assurances, they restrict 
payment of renewal commission to regularly appointed agents. 

The claims by deaths in 1904 amounted to £584,110, inclusive of 
bonus additions; and endowment assurances for £46,704 became 
payable at maturity. The total claims in the year were thus 
£630,814. Thus something like £2,000 was paid by the association 
in claims on an average on every business day of the year. Although 
the amount is large, it is officially announced to have been within the 
“ expectation.” 

The society’s funds increased during the year from £12,797,596 to 
413,138,026. A sum about equivalent to the present amount of the 
funds has been disbursed in payment of claims during the sixty-seven 
years of the society’s existence. The total assurances on the books 
represent about twenty-six millions in sums assured, so that the 
large proportion of 50 per cent. thereof is already in hand, apart from 
future accumulations by way of premiums and interest. The interest 
yield in 1904, after deduction of income-tax, was about 3? per cent. 
About one-third of the assets is represented by Stock Exchange 
securities, the bulk of the balance taking the form of mortgages and 
loans of various descriptions. The amount invested abroad shows a 
decrease—a fact doubtless arising from improvement in the home 
investment market. 
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WARN the year of Waterloo this great mutual life office was 
established in the city of Edinburgh, and under its 
quaint designation it has been known for the better 
part of a century as the leading purely life assurance 
institution of the United Kingdom. Of late years 
the unique and enormous Prudential Assurance Company has 
shot ahead of all rivals as regards big figures, and now occupies a 
somewhat similar position to other life companies, judged by mere 
magnitude, that Russia bears to other countries on the map of 
Europe. But the “ Prudential ” is an office which, on account of its 
huge industrial department and organisation, can scarcely be classed 
with offices which limit their transactions to ordinary life assurance. 
Leaving it out of account, the Scottish Widows’ Fund still occupies 
pride of place amongst its British life contemporaries, measured 
either by the extent of its premium income or by the amount of its 
accumulations. In another important respect its record is very note- 
worthy. It has a magnificent bonus history. The reversionary 
additions which it has declared after its last four successive septennial 
valuations, vesting after policies have been five years in force, have 
been at the remarkably high “compound” rate of 34s. per cent. 
per annum, which gives an over-average amount of bonus in the case 
of the youngest policies, and increased bonus according to the 
duration of the policies, ascending to extraordinarily high rates. 
The original sums assured have, in many instances, been doubled, 
whilst in extreme cases they have been more than trebled through 
reversionary additions of this nature. The last septennial valuation 
was made at the close of I901 on a strong basis, only the net 
premiums being valued by the H™ and H™) mortality tables, which 
assume a higher rate of mortality at the younger ages than has been 
experienced by the society, whilst the rate of interest assumed (3 
per cent.) was much below that at which the funds have been 
accumulating for many years past. So confident were the directors 
and the actuary that large profits would accrue during the current 
septennium that interim bonuses have been declared at the compound 
rate of 32s. per annum (or only 2s. below the rate declared sep- 
tennially) to cover the cases of policies becoming claims prior to 
January 1, 1909. An arrangement of this kind is particularly 
convenient to the general body of members, and satisfactorily 
disposes of an argument that might otherwise be employed against 
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so long a period as seven years elapsing between the dates of 
valuation for the purpose of ascertaining the amount of the divisible 
profits. 

As regards new business, this society was for a long time first 
on the annual list amongst British life offices. Restricting its 
agencies for the procuration of new proposals to these islands, it was 
the first institution in the land to devise a thorough scheme of 
decentralisation, under which the field of its operations in the United 
Kingdom was divided up into geographical sections under the 
control of branch secretaries. The success of its experiment in this 
direction has drawn forth the sincerest form of flattery from many of 
its contemporaries, some of whom have shown themselves willing 
to pay a higher price for the acquisition of business than this society 
has considered expedient, with the result that the Scottish Widows’ 
Fund no longer enjoys its former pre-eminence in the amount of new 
policies issued. But there are very few British offices even now 
who can boast that they obtain a larger amount of assurance from 
our home population, and it is only in comparison with the total 
amount of assurance effected that the new business figures of the 
society show some diminution. Its annual volume of new business, 
compared with its former records, is well maintained at a figure 
largely exceeding one million sterling. The amount is more than 
sufficient to replace policies that have gone off the books through 
deaths, maturity, surrenders and other causes, and there is really no 
reason for believing that results to policyholders would be improved 
by a more extended new business. The society is established on 
the mutual principle, and only the interests of the assured 
members have to be considered by the directors. Its gigantic 
business already gives ample scope for the free play of the laws of 
average, and it is a very satisfactory feature that as large an amount 
of new business as the society has been able to secure in the past 
is still being obtained by it at a much lower rate of expenditure 
than is usual amongst life offices in this country. 

The report by the directors of the society for 1904 shows that 
during that year 3,009 proposals were received for assurances, 
amounting to £1,800,414, whereof 376 for £251,204 were either 
declined or not completed; the resulting policies numbering 2,633 
for 41,549,214, out of which sum £125,000 was reassured with 
other companies. Thus the net amount of the new assurances 
for the year was £1,424,214, comparing with £1,313,987 in 1903, 
and £1,406,791. The amount was a good average one for the society, 
having been slightly greater than that reported for any non-septennial 
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year during the past decade, although, naturally, considerably 
less than was transacted in 1901, during the twelve months 
preceding the valuation. The total net premium income showed an 
increase during the year of £17,974, and amounted to 41,097,838, 
whereof expenses and commission absorbed the very moderate pro- 
portion of 49. 16s. 11d. per cent. The expense ratio is only about 
two-thirds of what is usual amongst British life offices, and for a 
commission-paying office must be considered exceptionally low, 
particularly looking to the large amount of the new business. More- 
over, it ought not to be overlooked in considering the ratio of 
expenditure in this society, that, apart from premium income, there 
is an enormous revenue from interest, and that the cost of the 
investment department must be considerable. Taking the society’s 
total income, the percentage thereof absorbed in expenses is only 
£6. 2s. 3d. per cent. 

The evidence of mortality in 1904 was very favourable. The 
number of deaths provided for by the society’s valuation tables was 
973, but only 689 actually occurred, or 29 per cent. less than the 
“expected ” number. More than one-third of the deaths were of 
persons who had attained seventy years of age and upwards. The 
total amount of claims by death was £958,092, and of claims by 
survivance £120,274, inclusive in both cases of bonus additions, 
together, 41,078,366. While the bonuses paid at death under 
participating policies averaged 60 per cent. of the sums originally 
assured, bonuses on many of them had been previously surrendered 
during the lifetime of the assured for cash, or had been applied 
towards the reduction of premiums. In seventy-four cases the 
bonus additions doubled, or more than doubled, the original sum 
assured, and in one instance the amount assured had in this way 
been more than trebled. 

The cash operations of 1904 resulted in an increase of £456,397 
to the accumulated fund, which at the close of the year amounted to 
£17,319,720, irrespective of £276,061 reserved to meet claims in 
course of settlement and other outstanding obligations. The average 
rate of interest realised during the year on the society’s funds— 
including uninvested balances—is reported to have been £3. 175. 4d. 
per cent., subject to deduction of British and Colonial income-tax. 
After application of the usual formula to the figures in the revenue 
account, the actual net yield on the funds comes out at about 
£3. 14s. 8d. per cent. This indicates a profit from interest, compared 
with the valuation rate, exceeding £120,000, or considerably more 
than the expenses of management of every kind. 
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Of the total assets detailed under various groups in the balance- 
sheet about 50 per cent. seems to be invested in negotiable Stock 
Exchange securities of good class, and of the balance the greater 
portion takes the form of mortgages and bonus of various descriptions. 
About one-twelfth of the total amount is invested in mortgages on 
property out of the United Kingdom, a somewhat smaller proportion 
than was the case in this society a few years ago, when mortgages on 
first-rate property in the colonies produced a larger return than is 
now obtainable. 

During the past year the directors have extended a privilege to 
all existing assurances whereunder persons entitled to the amount 
due under any policy may at their option, on the same becoming 
a claim, (1) deposit the amount or any part thereof, not being less 
than £100, with the society for a term of years not exceeding twenty, 
at 3 per cent. per annum interest, with right to withdraw the amount 
so deposited at any time during the said term, on three months’ 
notice in writing, or (2) to deposit similar amounts with the society 
upon its obligation to repay the same within not more than twenty 
years, with interest calculated at 3 per cent. per annum by a stated 
number of payments or instalments, with right to commute unpaid 
instalments at the same rate of interest on three months’ previous 
notice in writing. 

This arrangement will undoubtedly be found convenient by some 
claimants, as it will overcome the difficulty frequently experienced in 
finding investments for sums of moderate amount free from the risk 
of loss by fluctuation in value. At the same time it is likely to 
prove profitable to the society, which may reasonably look forward 
for a considerable period of years to investing its funds at a higher 
rate of interest than 3 per cent. New policies will enjoy a similar 
privilege, and thus the attractions of the society to new entrants have 
been appreciably enhanced. 


> 
— 





ALLIANCE ASSURANCE Company.—The report for 1904 states that 
proposals were received for about £ 1,300,000, and policies were issued for 
rather over £ 1,000,000. The total life premium income was £ 398,000, or 
about £8,000 more than in 1903 ; and life assurance funds at the end of the 
year were more than £ 4,000,000, being an increase of £207,000 for the 
year. In the fire department the premiums were nearly £ 1,000,000 sterling, 
having increased by £47,000, ‘and the losses were 494 per cent., against 
434 per cent., the increase being due to the great Canadian and American 
fires ; the surplus on fire accounts was £153,000, or £37,000 less than in 
1903. The year closed with a balance of £250,000 on profit and loss 
account, and a dividend of 8s. per share, with a bonus of 2s. per share, was 
declared. 
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#HAT? hath the firmament more suns than one?” 
% asks Saturninus in 7itus Andronicus. So also the 
modern stroller in Threadneedle Street might 
enquire. He would be answered that there are 
two Suns in the insurance firmament, scarcely twin- 
suns, for one is senior to the other by exactly a century, but very 
closely related, and friendly suns withal. The junior is the Sun Life 
Assurance Society which, though established so long ago as 1810, 
has shown a very vigorous growth during the last decade, which has 
witnessed the duplication of its accumulated funds. Like its fire 
namesake, it is a very typical London institution. No life office is 
more fully represented in the metropolis. Its active agents are to be 
found in every busy part. of our modern Babylon. Subordinate to 
its head office, close to the Bank of England, it has two branch offices 
in the City of London, one in the Wood Street warehouse district, and 
another in the wholesale commercial region of Mincing Lane. There 
are other branch offices by the Law Courts, at Charing Cross, in Oxford 
Street, at Hammersmith in the far west, at Newington Causeway in 
the south, at Islington in the north, and at Stratford in the remote 
east. In thoroughly making use of an influential metropolitan con- 
nection the management is well-advised, for it must be less costly 
for a London life office to obtain business in London than in many 
other places, when it has the assistance of the agency organisation of 
a fire contemporary enjoying great local popularity. But the Sun 
Life is also well represented in every important town in the United 
Kingdom, and it is largely owing to the fact of its widespread and 
splendidly organised branch system that, during recent years, it has 
proved itself one of the most successful competitors in the race for 
new business. . 

But there are other valid reasons for its capture of many pro- 
posals. Its reserves are strong, its bonus records are good, its 
representatives deal in a good article: It caters for every possible 
life assurance taste, and it has recently added to its ordinary 
attractions by the formulation of new schemes designed to suit the 
convenience of the multitude. These include one which, under 
certain conditions, dispenses with the formality of medical examina- 
tions, ordeals which are repellent to the unnecessarily nervous as 
well as to the abnormally indolent person. Another provides for 
the acceptance of premiums by monthly payments, which must be 
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a very suitable arrangement for a vast number of people who receive 
remuneration for services rendered in various forms at monthly 
intervals, Other companies have tried to tap this section of the 
population more or less unsuccessfully, but it would seem that the 
Sun Life has struck upon the right lines in this respect, for it is 
evidently now transacting a large amount of monthly premium 
business. Since it adopted this system its annual new policies have 
doubled in number, although naturally not in amount. : 

The directors report that during 1904 the new life policies 
numbered 4,954, covering net new sums assured of £1,739,033; 
and paid for by annual premiums of £64,029, and single premiums of 
£8,179. In addition thereto, the sum of £1,851 was received in 
respect of assurances payable only in the event of death by accident. 
The total net life premium income amounted to £585,603, of which 
commission and expenses of management absorbed 16} per cent., a 
moderate proportion, especially looking to the extent and nature of 
the new business. The claims amounted to £360,782, including 
reversionary bonuses, and are stated to have been “ well within the 
expectation.” The life assurance (exclusive of the annuity) fund, 
aided by interest receipts of £196,676, rose during the year from 
44,674,354 to £4,952,401. The average rate of interest realised, after 
deduction of income-tax, was £4. 35. §@. per cent., indicating a very 
large profit from this source, as the rate assumed for valuation 
purposes on the last quinquennial occasion was 3 per cent. A fine 
surplus is evidently rolling up towards the next valuation for bonus 
purposes, which falls due at the close of next year. 

The annuity revenue account for 1904 shows that a sum of 
£88,110 was received as consideration for new annuities, that annuities 
for £51,766 were paid, and that the annuity fund rose from £510,548 
to £565,956. 

The company transacts leasehold and some other classes of 
business apart from those relating to life contingencies, and these are 
dealt with very properly, although contrary to the practice of many 
life offices, in a separate revenue account. The premium income in 
this section last year amounted to £119,904; interest and other 
earnings on investments to £17,017; claims to £31,754; and com- 
mission and expenses of management to £15,961. The leasehold, etc., 
accident and general fund, after making provision for claims notified 
and outstanding, amounted at the close of the year to £462,980, 
having been increased by £89,206. It is reported that a valuation 
of the liabilities under leasehold or sinking fund assurances, annuities 
certain, etc., has been made, and that, after allowing for the reserves 
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thereunder, a fund remains greater than the year’s premium income 
from personal, accident and workmen’s compensation insurances and 
fidelity guarantees. The department may, therefore, be taken to be 
in a thoroughly sound and self-supporting condition. 

The usual annual dividend of 5 per cent. on the paid-up capital 
of £360,000 (in £10 shares with £7. 10s. paid up) is again declared. 
The last quinquennial bonus to shareholders, declared in 1902, was 
at the rate of £1. 7s. 6d. per share. 

The total funds of the Company on December 31, 1904, amounted 
to £6,408,252, showing the very large increase of £424,202. The 
report is altogether of a most excellent and encouraging nature. 


>. 
—_— 





EquiTaBLeE LiFE AssURANCE Society.—The report for 1904 states that 
the new business of the year consisted of 258 policies, assuring the sum of 
£267,350, and deferred annuities of £650 per annum. Reassurances were 
effected for £10,500, leaving net new sums assured of £256,850 and deferred 
annuities of £650 per annum. The new premiums received, after deducting 
reassurance premiums, amounted to £11,408, which includes £1,508. 9s. 2d. 
single premiums. Forty-one immediate annuities, assuring the payment of 
£35732. OS. 11d. per annum, were granted for the consideration of 
£,42,628. 15s. 5d. Claims by death arose under 93 policies in respect of 72 
deaths. The original sums assured by these policies amounted to £ 134,000, 
and the bonus additions paid at the time of death amounted to £131,204. 
In several cases bonuses, which had been declared, amounting in the 
aggregate to £15,385, had been surrendered either for cash or reduction of 
premiums, so that the total additions which had been declared on all the 
policies which became claims amounted to £146,589. On the average, 
therefore, every £1,000 of assurance which became a claim last year had been 
increased by additions to £2,094. One non-profit endowment assurance for 
£250 and one sinking fund policy for £ 200 matured, and were paid during the 
year. The total expenses of management amounted to £15,037, being 7°9 
per cent. of the premium income and 3°7 per cent. of the total revenue. A 
strict valuation of the securities was made as at December 31, tg04, and 
£94,225 was written off for depreciation. Notwithstanding this, the funds 
increased by £4,532 to £4,914,453- The result of the quinquennial valua- 
tion showed that the society possessed a clear surplus of £976,807, which 
included £490,401 brought forward from the previous valuation. The 
directors appropriated £13,053 to provide reversionary bonuses of £1. 6s. 
per cent. on the sum assured by all with-profit endowment assurance policies, 
and previously declared profits, in respect of every full year the policy had 
been in force since the previous valuation. ‘They also appropriated 
£466,755 to provide bonuses ranging from £1. 6s. to £8. ys. per cent. per 
annum on the sum assured for the quinquennium. The amount carried 
forward as reserve for the future was £496,999, being more than half the 
surplus. ‘The directors further decided to pay an interim bonus of £1. 6s. 
per cent. on the original sum assured by all policies becoming claims before 
January 1, 1910, in respect of every annual premium which shall have 
become due and been paid after December 31, 1904, with the exception 
that on all policies issued after December 31, 1901, the interim bonus shall 
be in respect of the fifth and every subsequent premium only. 





























927 


Fnsurance Reports, etc.—Summarised. 





CENTRAL INSURANCE ComMpaNy.—The report for 1904 states that the 
premium income has amounted to £211,053, as compared with £100,022 
in the previous year, or, after deducting reinsurances, an increase from 
£55,061 to £101,247. The total income from all sources was £213,333. 
Claims paid and outstanding, after recovery under reinsurances, have 
amounted to £38,227, being 37°8 per cent. of the net premium income. 
The total outgo in respect to commission and general expenses of manage 
ment shows a reduction of 81 per cent. of the net premium income. The 
amount paid away for reinsurances was §2 per cent. of the total income from 
premiums, against 44°9 per cent. in 1903. A final sum of £6,638 has been 
added to organisation and development account, which now stands at 
£16,156. The accounts, after bringing forward the balance of £21,585 
from last year, show a sum to credit of revenue account of £40,024, and the 
directors recommend a dividend of 24 per cent., placing to a general reserve 
fund £20,000, and carrying forward £17,733- 


EccLestasTICAL INSURANCE OFFice.—The report for last year states 
that the net premium income for the year, after deduction of premiums paid 
away for reinsurances, has amounted to £40,557. The investments 
amounted to £140,282, being £115,282 in excess of the paid-up capital, 
and they have yielded £4,472 in interest and dividends for the year. 
£9726 has been transferred to the reserve fund, which is thereby 
increased to £89,770, leaving £5,250 of surplus profits. 

EquitaBLE Lire ASSURANCE SOCIETY OF THE UNITED Strates.—The 
report for 1904 states that in the British branch the total of new business 
accepted, issued and paid for amounted to £ 45,810,068. The premium 
and annuity income amounted to £ 12,931,442, representing an increase of 
nearly £750,000. ‘The interest income increased by over £327,000. The 
society's assets now amount to £85,067,346, an increase of £ 6,725,396. 
The surplus now amounts to 416,582,672, an increase of 41,528,947. 
The total income amounted to £ 16,315,716, an increase of # 1,040,505. 
The cash bonuses paid to policyholders during the year amounted to 


£45233:391- 


Equity AND Law Lire Assurance Society.—The report for 1904 
states that during the quinquennium policies were issued assuring the sum of 
£3:321,193- The number of policies on the books at the close of the 
period was 9,827, assuring, with bonus additions, the sum of £ 11,687,156. 
The funds have increased by £512,625 during the quinquennium, and 
amounted to £ 4,119,618 at the close. Expenses of management for the 
period have amounted to 10°75 of the net amount of premiums received. 
The rates of interest assumed in the valuation have been 2} per cent. for 
assurances and 3 per cent. for annuities. The valuation balance-sheet shows 
a surplus of £390,356, and if interim bonuses on claims paid since the 
previous valuation with interest thereon were included, the total surplus at 
the close of the quinquennium would have amounted to upwards of 
£417,000. The directors now divide £ 380,311, the policyholders’ share of 
which is equivalent to reversionary bonuses amounting to £520,141 on 
policies originally assuring £ 7,789,321. 


66° 











928 INSURANCE REPORTS, ETC.—SUMMARISED. 


Fink Art AND GENERAL INSURANCE Company.—The report for 1904 
states that the net premiums collected were £85,129, as against £77,827 in 
1903. The revenue account of the year shows a net balance at credit of 
£24,077, to which has to be added £4,763 carried over from the previous 
year, making a total of £28,841 now to be dealt with. The directors 
recommend the transfer of £14,827 to the reserve fund (which will then 
stand at £75,000), that £3,000 be appropriated to meet expenses connected 
with the furnishing of and removal to the company’s new offices, that a 
dividend of 8 per cent. be paid, that a grant of £4500 be made to the staff 
provident fund, and that the balance of £7,554 be carried forward. 


GENERAL Lire AssuRANCE Company.—The report for 1904 states that 
the directors have further strengthened the investment reserve account by the 
addition of the profit on investments realised during the year and the interest 
produced by the fund. The details of the business are as under :—1,081 
proposals for assurances, amounting to £496,678, were received during the 
year. 884 policies for £338,463 were issued in consideration of premiums 
amounting to £13,013, of which £288 were in single premiums. Of the 
remaining proposals 96 for £61,430 were declined, and 101 were not com- 
pleted at the end of the year. Claims under 472 policies in respect of the 
deaths of 411 persons were paid or provided for, and amounted, with 
the konuses which had accrued, to £143,969, of which £12,166 were 
guaranteed by other companies. The deaths were 57 below those antici- 
pated by the tables of mortality upon which the premiums are based, and 
47,866 less were paid than had been expected for the claims of the year. 
100 endowment policies, assuring £39,793, matured for payment by survival 
of the lives, of which £7,000 were guaranteed by other companies. At the 
close of the year the life assurance fund amounted to £ 1,946,073, an increase 
of £30,469. The balance to the credit of the fire account was £1,497. 
The directors recommend a dividend for the current year at the rate of 10 
per cent. per annum. 

GRESHAM Lire AsSURANCE SocieTy.—The report for last year states 
that 5,114 new policies were issued, assuring £ 1,650,246, at premiums of 
474,832. The premium income was £993,389, against £991,430 for 
1903, and the expenses and commission were 18°87 per cent. of the 
premiums, against 19°26 per cent. During the year the funds were increased 


by £308,736 to £9,014,532. 

Hanp-1n-HanpD Fire Ann Lire INsuRANCE Society.—The report for 
1904 states that premiums in the fire department amounted (after deduction 
of reinsurances) to £136,900, and losses and expenses, including commission, 
to £93,711, leaving a profit on the year of £43,189. Premiums received 
during the year show an increase of £6,830. The loss ratio was 34°75 per 
cent. A sum of £15,826 was paid to the policyholders for bonus returns. 
During the ten years 1895-1904 a profit of £238,510 has been made, of 
which £139,608 has been paid as bonus returns, and the balance, 
£98,902, as well as the interest received from investments, has been added 
to the funds. In the life department the proposals received were 1,636 in 
number for £1,186,168. The new policies issued were 1,454 in number for 
£1,036,480 (after deducting reinsurances), the corresponding single and 
annual premiums amounting to £14,339 and £31,977 respectively. The 
total premiums (less reinsurance premiums) amounted to £279,569, in 
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addition to £10,801 premiums for fixed term insurances. The bonus returns 
of the year amounted to £81,969. Claims by death were admitted to the 
number of 172, amounting, with reversionary bonuses (less amounts reinsured), 
to £165,613, and ten endowment insurances matured, amounting to 
42,797. The average rate of interest realised, excluding the funds invested 
in reversionary interests, was £4. 4s. 1d. per cent. The funds on 31st 
December, 1904, were :—General accumulated fund (fire and _ life) 
41,244,277, and life assurance fund (under Act of 1870) £2,096,915— 

3)341,192, an increase of £126,827. Asa result of the annual valuation, 
the directors announce the same rates of bonus on all classes of the society’s 
business as in the preceding year. 

LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE Company.—The 
report for the year ended March 31, 1905, states that the total income from 
all sources has amounted to £54,229, and the total expenditure (including 
claims and all charges) to £46,063, leaving a balance to credit of revenue of 
£8,166. The directors recommend a dividend at the rate of 12} per cent. 
per annum, leaving £3,146 to be carried to the reserve, which now stands at 
£61,248. 

Law Fire Insurance Society.—The report for 1904 states that net 
premiums, after deducting reinsurances effected with other companies, 
amounted to £164,228. The losses, paid and outstanding, amounted to 
£56,701, being at the rate of 34} per cent. on the net premiums, and 
expenses of management and commission, paid and outstanding, to £51,642, 
being at the rate of 314 per cent. on the net premiums. ‘The directors have, 
out of the balance available, £64,355, added the sum of £20,000 to the 
reserve fund, and have resolved to declare a dividend for the year ending of 
175. 6d. per share, of which 5s. was paid as interim dividend in November 
last. 

LIVERPOOL AND LONDON AND GLOBE INSURANCE ComPpaNny.—The 
report for 1904 states that the fire premium income, after deducting the sums 
paid for reinsuring surplus risks, amounts to £ 2,189,834. The net losses, 
inclusive of full provision for all claims that had arisen up to the close of the 
year, amount to £1,380,967. The account, after providing for expenses, 
shows, without the addition of interest, a surplus of £84,110, which has been 
carried to profit and loss account. In the life department the company has 
received 967 proposals to assure £505,146; 816 policies were issued for 
4,384,646, of which £7,250 was reassured ; 85 proposals were not com- 
pleted for £94,000 ; 66 proposals were declined for £26,500. The premiums 
on new assurances during the year amount to £15,216, of which 4577 was 
disbursed for reassurances as above, the total premium income, after deduct- 
ing the amount paid for reassurances, being £241,335. The net claims 
paid and outstanding (including bonuses) amounted to £259,927, of which 
the sum of £17,494 was in respect of endowment assurances matured. 
171 annuity bonds have been issued for a consideration of £103,902, the 
bonds granting annuities amounting to £9,733. 179 annuities, amounting 
to £14,389, have terminated in consequence of the deaths of the annuitants. 
The life and annuity funds now amount to £ 5,500,781. The profit and loss 
account, with the addition of the interest earned on the funds other than 
those of the life department, after deducting the amounts paid for the Globe 
6 per cent. perpetual annuities for 1904, leaves a balance of £906,962. It 
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is proposed out of this amount to pay on each £2 of stock a dividend of 
£1. 13s. 0n account of the fire department, and 3s. out of the life profits 
earned at the end of the last quinquennium carried for this purpose to this 
account, making in all £1. 16s., leaving a balance at credit of profit and 
loss of .4685,886. On November 22 last an interim payment of 14s. 
was made on account, and it is proposed to issue warrants for the balance— 
namely, £1. 25. 

MARINE AND GENERAL MuTUAL LIFE ASSURANCE Society.—The 
quinquennial report for 1904 states that the rate of interest assumed to 
be realised in the future was 3 per cent. throughout the calculations, as 
on former occasions. The surplus disclosed by the valuation amounts to 
£174,536, including £41,340 brought forward from the last distribution. 
Of this surplus the directors have resolved that £133,280 be declared as 
the net profits divisible by way of bonus among policies entitled to par- 
ticipate, to be apportioned in the following manner, namely :—A reversionary 
bonus upon all policies on the participating scale at the rate of £2 per 
cent. per annum on the sum assured for each year’s premium due and 
paid for the quinquennium, excepting only the first three year’s premiums on 
assurances effected since December 31, 1899; a reversionary bonus at 
the rate of £1 per cent. per annum on the sum assured for each of the 
first three years’ premiums due and paid for the quinquennium on partici- 
pating policies effected since December 31, 1899; an interim bonus upon 
all policies participating in the above distribution which may become claims 
by death during the current quinquennium, at the rate of £1 per cent. per 
annum on the sum assured for each year’s premium due and paid after 
December 31, 1904 ; an interim bonus upon all participating endowment 
assurances which may mature by attainment of the specified age during the 
current quinquennium, at the rate of #2 per cent. per annum for each year’s 
premium due and paid after December 31, 1904. 


NORTHERN ASSURANCE Company.—The report for 1904 states that in 
the fire department the net premiums amounted to £ 1,090,252, an increase 
of £71,044. Net losses were £725,669, and the total expenses of manage- 
ment, including commission, were £366,966. The result is that, after 
reserving 45 per cent. of the premiums to cover liabilities under current 
policies, a loss was incurred of £34,352. In the life department 1,186 
policies were issued for new assurances, amounting in the aggregate to 
£480,620, yielding in annual premiums £16,633. The total income of the 
year from premiums was £277,646, and from interest £128,608, and the 
increase in the funds in respect of the year’s working was £178,996. The 
balance of profit and loss account, after charging it with the interim dividend 
paid in December last, and deducting the amount appropriated for share- 
holders’ life bonus, 1905, amounts to £180,984, out of which the directors 
propose to add £10,000 to the staff pension fund, to pay a further dividend 
of £2 per share (in addition to the instalment of shareholders’ life bonus) 
on account of 1904, leaving £110,984 to be carried forward. The total 
accumulated funds of the company at December 31, 1904, amounted to 
£,6,67 3,032. 


NORWICH AND LONDON ACCIDENT INSURANCE AsSOCIATION.—The 
directors have declared an interim dividend of 6s. per share (free of income- 
tax), being at the rate of 12 per cent. per annum. 
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PELICAN AND BritTisH Empire Lire Orrice.—The report for 1904 
states that during the year 1,371 policies were issued, assuring £ 1,006,908, 
with new premiums of £43,611. Reassurances were effected with other 
companies for £152,130 at premiums of £4,498. The net new assurances 
retained by the company were thus £854,778, and the net new premium 
income £ 39,113, including £8,005 of single premiums. Immediate annui- 
ties, sixteen in number, were granted for £4,991 per annum, the consideration 
money received being £28,133. Three deferred and reversionary annuities, 
for £84 per annum, at annual premiums of £68, were also granted. The 
income of the year was 4,634,747. This included premiums (less reassurance 
premiums) of £414,123, and interest (less income-tax) of £191,545. The 
rate of interest, calculated upon the average funds of the year, was £3. 175. 6d. 
per cent., after deduction of income-tax. Claims for the aggregate sum of 
£268,835 arose by the death of 552 persons assured under 640 policies, and 
the sum of £49,399 was paid in respect of endowment assurances matured. 
Ten annuitants, in receipt of £1,525 per annum, died during the year. As 
a result of the operations of the year, the accounts show that the accumulated 
funds were increased by £185,107, and the total funds of the company 
amounted on December 31 to £5,035,481. An interim dividend (and 
bonus) of 74 per cent. was paid to the proprietors on January 5 last, 
and the directors now recommend that a further dividend (and bonus) at the 
same rate be declared, making a total distribution of 15 per cent. for the year. 


Prorits AND INCOME INSURANCE CoMPANY.—The report for 1904 states 
that premiums received in the life department amounted to £15,265, and in 
the profits, income and general departments to £39,151. Reinsurance and 
sub-guarantee premiums amounted to £15,008. The gross revenue amounted 
to £56,447. The total net income from all sources amounted to £41,439. 
In the life department there have been net claims amounting to £6,546, and 
in the profits, income and general departments, net claims have amounted to 
£10,527, making a total of £17,073. The life assurance fund as at 31st 
December, 1904, after providing for all items of outgo, amounted to £24,010, 
which is more than sufficient to provide for all liabilities in this department. 
In the profits, income and general fund a sum of £7,361 has been set aside 
to provide for unexpired liabilities under current contracts, which the directors 
consider ample, leaving £2,002, which has been carried to profit and loss 
account. The balance at credit of the profit and loss account, after payment 
of the dividend on the preference shares for 1904, is £1,892. The directors 
propose to write off the remainder of preliminary expenses £500, and, after 
paying a dividend of 5 per cent. on the ordinary shares, there remains to be 
carried forward £1,142. 


Scottish CouNTty AND MERCANTILE INSURANCE ComPpany.—The 
report for 1904 states that the net premium income, after deducting the 
reinsurance premiums, amounts to £19,791, an increase of £3,603 on the 
previous year. The losses amount to £10,706, 54°09 per cent. of the 
premium income. Including agents’ commission, expenses amount to 
47,605, 38°43 per cent. of the premium income. The balance at credit of 
revenue account is £7,602, which the directors propose to deal with as 
follows :—To write 5 per cent. off furniture account for depreciation, £53 ; 
to carry forward as reserve 33} per cent. of the premium income, £6,597 ; 
to pay a dividend of 34 per cent., £702; and to carry forward £249. 
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Scottish UNION AND NaTioNaL INsURANCE ComPpaNy.—The report 
for 1904 states that the proposals for new policies in the life department 
were 1,045 in number, and for £627,325 in amount. 921 policies for 
£492;775 were issued, the premiums on which amounted to £19,389. Of 
the sums assured £12,825, with premiums of £521, were reassured with 
other companies. 415 claims arose by death and 67 by the maturing of 
policies payable during the lifetime of the life assured. ‘The amount payable, 
including bonus additions, but under deduction of sums reassured, was 
43°9,077- ‘The consideration received during the year in respect of 
annuities for £1,815 and annual premiums in respect of existing contracts 
amounted to £20,470. Annuities amounting to £375 terminated in conse- 
quence of the deaths of the annuitants. The life and annuity funds have 
been increased by £78,602, after transferring £28,420 to the profit and loss 
account as the shareholders’ proportion of the life profits for the past quin- 
quennium. In the fire department the premium revenue was £597,260. 
Claims, including full provision for all outstandings, were £358,320 ; com- 
mission and other expenses amounted to £208,631, leaving a surplus of 
439,309. The profit and loss account, after including balance brought 
forward from last year £61,105, surplus on fire account £30,309, share- 
holders’ proportion of life profits £28,420, interest on shareholders’ capital 
and reserves £35,721, investment fluctuation account £45,000, and transfer 
fees £51, together £201,606, and deducting agents’ balances irrecoverable 
£627, shows an unappropriated »alance of £200,979. The directors 
propose to pay a dividend of 17$ per cent., to add to general reserve 
£50,000, to fire premium reserve £15,000, and to investment contingency 
account £25,000, carrying forward £58,479. ‘The sum temporarily set 
apart last year in investment fluctuation account has been restored to the 
profit and loss account, but the directors have carried £25,000 to an 
investment contingency account. 


Sun INsuRANCE OFFice.—The report for 1904 states that premiums 
received, less reinsurances, have amounted to £ 1,306,180, an increase of 
£83,513. Losses paid and outstanding have amounted to £797,976, being 
at the rate of 61°09 per cent. on the premiums received. Expenses of 
management (including commission to agents and working charges of all 
kinds) amount to £448,333, being at the rate of 34°32 percent. Income 
from investments during the year has amounted to £91,444. After pro- 
viding for the usual reserve of 40 per cent. of the premiums to cover 
liabilities under current policies, a balance of £117,909 remains, which has 
been transferred to credit of profit and loss account. The balance brought 
forward from last year amounted to £349,859. There has been carried to 
general reserve £100,000, and to pension fund £4,000, paid for dividends 
in respect of the business of 1903 £114,000, leaving a credit balance of 
£131,859, which, by the operations of the year, has been increased to 
4,243,941. An interim dividend at the rate of 4s. per share was paid in 
January last, and the directors have declared a further dividend of 5s. per 
share, leaving £129,941 to be carried forward. ‘The funds of the office now 
amount to £2,449,044. 
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RETIREMENT OF MR. HENRY WILLIAM MANLY. 


Mr. Henry WILLIAM MANLY, F.I.A., has resigned, owing to ill-health, 
from his position: as actuary and secretary to the Equitable Life Assurance 
Society. Mr. Manly, who was elected president of the Institute of Actuaries 
for 1898 and 1899, is a well-known writer on actuarial subjects. In view 
of the wide circle among which Mr. Manly is known and respected, it may 
perhaps be of interest to reproduce a portion of the sketch which appeared 
of his career some years ago in the Bankers’ Magazine :-— 

“On leaving school, Mr. Manly became a clerk in the office of the London 
Discount Company, and here received that which the president of the 
Actuarial Society of Edinburgh has recently pointed out to be of incalculable 
importance to the actuary, namely, outside business training. His chief, the 
manager, was Mr. A. Keily, the late manager of the Devon and Cornwall 
Bank at Exeter; and the sub-manager was the late Mr. George Brightwen, 
head of the great firm of bill-brokers. The mention of these names is 
sufficient evidence of the valuable teaching which young Manly received in 
these early days, and of the atmosphere of integrity and uprightness in 
which he gained his first business experience. At a distance now of thirty 
years, he sometimes still speaks of that time to his friends, and acknowledges 
the benefits he received from a brief sojourn in a mercantile office. The 
junior clerk soon gained the confidence of his employers, and in a time 
of financial trouble, when it was difficult to say who was to be trusted, and 
when, credit being undermined, cash only would be accepted in liquidation 
of debts, he was entrusted with the responsible duty of collecting in notes 
and gold large sums from the customers, and bringing them through 
often very shady districts of the Metropolis, to the office of the Company. 
Such work demanded not only unimpeachable honesty, but firmness and 
discretion. 

“In 1861 the London Discount Company ceased to do business, and 
Mr. Manly commenced the professional career in which he has since been 
so successful, in the office of the London and Provincial Law Life Assurance 
Company, of which Mr. Day, ex-president of the Institute of Actuaries, and 
now secretary in London of the Scottish Widows’ Fund, was at that time 
actuary. Here again he was fortunate in his surroundings, because a more 
competent or considerate chief than Mr. Day could not be found. But 
many who have had as good opportunities have not made the same efficient 
use of them. Not content with diligently devoting himself to his official 
duties, he entered for the examinations of the Institute of Actuaries, and 
passed the three in the years 1860, 1862 and 1865 respectively, thus gaining 
the fellowship of the Institute at the earliest age allowed by the constitution 
of that learned body. Contributions to the Justitute Journal (of which more 
anon) soon brought Mr. Manly to the front, and in 1870 he was appointed 
chief clerk of the Mutual Life Office, and in December, 1875, succeeded to 
the actuarial chair, which he still so ably fills. 

“It was not long before the knowledge, skill and discretion of the new 
actuary were called into requisition. The ‘ Mutual’ is founded on principles 
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eminently sound, and widely popular, but the experience of the forty years 
of the working of the society had shown that the mortality tables which had 
been in use were defective, and it became necessary to make a change. 
This was no easy task, because the rights of the various members had to be 
carefully adjusted, a new scale of premiums suitable to the unique constitution 
of the office had to be constructed, and the bonuses on the policies had to 
be redistributed to conform to the new order of things. This was no mere 
change of the valuation basis of a company, but a revolution to bring the 
practical working of the office into harmony with its sound scientific 
foundation. Only an expert could have devised a feasible plan ; and only 
a man of clear judgment, courteous manner, and firm purpose, could have 
carried the plan out. But Mr. Manly was equaltothetask. After convincing 
his directors of the necessity of the proposed measures, he had to face the 
members in annual meeting, and get them to accept for a time somewhat 
smaller bonuses. This was accomplished, and the ‘ Mutual’ was placed in 
a position of permanent prosperity. 

“On 1st June, 1867, the council of the Institute of Actuaries offered the 
‘Messenger Prize’ for the best essay on ‘A Comparison of the Values of 
Policies as found by means of the various Tables of Mortality, and the different 
methods of Valuation in use among Actuaries,’ The result was an essay 
by Mr. Manly, which, it is no exaggeration to say, marked an epoch in the 
history of life assurance. There is no subject more important to the insuring 
public than the valuations of the life companies, and yet there is none which 
they so little understand. Even among actuaries in former days much 
ignorance prevailed, and it was not realised how great a difference is made in 
the reserves by selecting different mortality tables and rates of interest, or how 
by a little self-denial for a time, show by keeping back part of the present 
surplus in order to strengthen the funds, the bonuses in the near future may 
~ be materially improved, and the permanent prosperity of the office may be 
secured. Mr. Manly’s essay brought out these points in a way never before 
dreamed of, and with such effect that a broad mark has been left on the 
finance of life assurance. We do not hesitate to say that the funds of our 
British Companies are larger by millions than they would have been had the 
essay never been written. 

“* Mr. Manly has always been popular with his brother actuaries, and has 
been frequently selected for high honour. From early days he has been 
an almost permanent member of the council of the Institute, being off 
only for an occasional year, when the rules of that body necessitate retire- 
ment by rotation. During the eventful period from June, 1881, to June, 
1886, when the charter was applied for and obtained, he held the onerous 
post of honorary secretary, and he has since served his term as vice-president. 
Only two other posts are still open to him, namely, the treasurership and the 
presidential chair, and it does not require prophetic gifts to foretell that these 
crowning honours are reserved for him in the near future.” 

Mr. Manly was appointed actuary of the Equitable Assurance Society 
in 1893. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


Tue one hundred and forty-third annual general meeting of members was held at the 
Society’s House, Mansion House Street, E.C.,on May 4. Sir Samuel Hoare, Bart., M.P. 
(the president), occupied the chair. 

Mr. H. W. Manly (actuary and secretary) read the notice convening the meeting, the 
minutes of the preceding annual meeting, which were signed by the chairman, and the 
auditor’s certificate. The report, as follows, was taken as read :— 


REPORT. 

The directors have pleasure in submitting to their fellow-members a report of the trans- 
actions of the society during the year ending December 31, 1904, together with the revenue 
account and balance-sheet. 

The new business of the year consisted of 258 policies, assuring the sum of £267,350, and 
deferred annuities of £650 per annum. Reassurances were effected for £10,500, leaving 
net new sums assured of £256,850, and deferred annuities of £650 per annum. The new 
premiums received, after deducting reassurance premiums, amounted to £11,408. 12s. 10d., 
which includes £1,508. 9s. 2d. single premiums. 

Forty-one immediate annuities, assuring the payment of £ 3,732. Os. 11d. per annum, were 
granted for the consideration of £42,628. 155. 5d. 

Claims by death arose under 93 policies in respect of 72 deaths. The original 
sums assured by these policies amounted to £134,000, and the bonus additions paid at 
the time of death amounted to £131,204. In several cases bonuses which had been 
declared, amounting in the aggregate to £15,384. 19s., had been surrendered either for cash 
] or reduction of premiums, so that the total additions which had been declared on all the 
policies which became claims amounted to £146,588. 19s. On the average, therefore, every 
41,000 of assurance which became a claim last year had been increased by additions to 

£2,093. 18s. 
) One non-profit endowment assurance for £250, and one sinking fund policy for £200, 
matured and were paid during the year. 

A claim by death in 1871, amounting to £228 15s., which had been brought forward as 
outstanding every year since, and to which no one had proved a title, was written off. 

From the enclosed detailed list of claims under whole-life policies, it will be seen that 
in 22 cases the sum assured and declared bonuses exceeded three times the original 
amount assured ; in 41 cases the sum assured and declared bonuses exceeded twice the 
amount assured ; and in 58 cases, or more than three-fifths of the entire number, the sum 
assured and declared bonuses amounted to or exceeded one-and-a-half times the original 
amount assured. 

Seven annuitants died during the year, by which the society has been relieved of the 

payment of £534. 3s. 4d. per annum. 
\. The total expenses of management amounted to £15,037. 14s. 11d., being 7°9 per cent. 
of the premium income and 3°7 per cent. of the total revenue. 

Forty-one policies, assuring 422,650, with bonus additions of £4,278. 8s. attached, and 
on which premiums amounting to £9,208 16s. 5d. had been paid, were purchased by the 
society for the sum of £8,825. 17s. 2d., but bonuses upon these policies amounting to £802 
| had previously been surrendered for £448. 7s. 8d., so that the assured in respect of their 
| 





payments of £9,208. 16s. §@. received a return of £9,264. 45. 10d., equivalent to 100°6 per 
cent. 
Bonus additions amounting to £1,243. IIs. were surrendered for a cash payment of 
£906. 2s. 11d. 
A strict valuation of the securities was made as at December 31, 1904, and £94,225. 9s. 6:/. 
was written off for depreciation. Notwithstanding this the funds increased by £4,532. 8s. 6d. 
-_ to £4,914,452. 16s. 9d. _ 
In accordance with the articles of association, three directors retire from office at the 
conclusion of the meeting. The directors who retire are Sir Samuel Hoare, Bart., M.P., 
the Earl Percy, M.P., and William Edwards, Esq., and, being eligible, they offer themselves 
for re-election. 

The meeting has to elect an auditor or auditors for the ensuing year, according to 
regulation 64 of the articles of association, which provides that the number of auditors shall 
be determined by the society in general meeting, and that one of such auditors shall be a 
professional accountant or a firm of professional accountants. [rederick Whinney, Esq., 
offers himself for re-election as the professional auditor. 

The first quinquennial investigation into the financial position of the society was made 
on December 31, 1904, the liabilities under the assurance contracts being valued on the 


. 
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stringent basis of the British Offices OM. mortality table and 2} per cent. interest, and the 
liabilities under the annuity contracts being valued by the Government Annuity Experience 
and 2} per cent. interest. 

The result showed that the society possessed a clear surplus of £976,807. 1s. 4d., which 
included £490,401. 8s. 10d. brought forward from the previous valuation. 

The directors appropriated £13,053 to provide reversionary bonuses of £1. 6s. per cent. 
on the sum assured by all with-profit endowment assurance policies, and previously declared 
»rofits in respect of every full year the policy had been in force since the previous valuation. 

hey also appropriated £466,755 to provide bonuses ranging from £1. 6s. to £8. 9s. per 
cent. per annum on the sum assured for the quinquennium, varying according to the length 
of time the policy had been in existence since the date of admission to profits. Lad this 
sum been allotted as a simple reversionary bonus in respect of every premium paid since the 
previous valuation, as is the practice of many offices, the bonus would have been at the rate 
of £2. 18s. per cent. per annum. 

The amount carried forward as reserve for the future was £496,999. 15. 4d., being more 
than half the surplus. 

The following table will illustrate how the =o of distribution adopted by the society 
operates in compensating those who have lived the longest, and who, therefore, have contri- 
buted most to the funds. The society’s policies thus not only provide a valuable protection 
to the families of the members against loss by death, but form a profitable investment at 
compound interest. 


Tora Bonus ADDITIONS TO A WHOLE-LiIFE Witu-Prorir Policy or £1,000. 








Amount payable at 








a Bonuses death ; to be increased 

Vear of assurance a et 

+ % 1905. due and paid on and 

after 1st January, 1905. 
a oe’ ’ 
1825. : ° ; . 4,655 0 422 10 5,077 Io 
1830. > . ° ° 4,223 0 4203 0 4,626 o 
1835. . . ; ° 4,007 Oo 383 10 4,390 10 
1840. . ° . ° 3,683 Oo 364 0 4,047 oO 
1845 - , ; , ° 3,487 0 351 oO 3,838 o 
1850. , ° ° . 3,223 0 331 10 3,554 10 
1855. ; ° ; ° 3,047 0 318 10 3,365 10 
1860. : ° ° ; 2,624 10 286 0 2,910 10 
1865 . ; . ° ; 2,272 0 253 10 2,525 10 
1870. ; : ° ; 1,937 0 221 0 2,155 oOo 
1875. ; ° ° ° 1,672 oO 188 10 1,860 10 
1880. ‘ ° ° ° 1,427 0 156 0 1,583 0 
1885 . . . ; ° 1,262 0 123 10 1,385 10 
1890. ‘ ° ° ° 1,117, 0 91 oO 1,208 o 
1895 . 2 ° . ‘ 1,052 0 65 oO 1,117 0 
1900. ; . ° ; 1,000 0 52 0 1,052 0 














Nore.—When a policy has been less than three complete years in force the bonus will not west until the 
fourth annual premium has become due and been paid. 


The directors further decided to pay an interim bonus of £1. 6s. per cent. on the 
original sum assured by all policies becoming claims before January 1, 1910, in respect of 
every annual premium which shall have become due and been paid after December 31, 1904, 
with the exception that on all policies issued after December 31, 1901, the interim bonus 
shall be in respect of the fifth and every subsequent premium only. 

Considering the large amount which has had to come out of five years’ profits for 
depreciation in the values of high-class securities, the directors think that it is highly satis- 
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factory that they are able to declare the same rate of bonus as on the occasion of the last 
decennial valuation. 

While again reminding the members that the society has no agents and pays no com- 
mission, the directors would urge upon them the importance of placing the advantages of the 
Equitable before all their friends who may contemplate taking out policies on their lives. 


— SAMUEL HOARE, President. 

The Chairman said : My lords and gentlemen, I have now to move that the report of the 
directors, together with the accounts as audited, be received and adopted. It is no slight 
honour to occupy this chair on an occasion like the present one. This year is the 143rd 
anniversary of the old Equitable Society, and I find myself having the honour of asking you 
to pass the annual report for the 143rd year. I have also to put before you some other 
matters of importance with reference to the last five years’ working of this old society ; but 
if for the moment I confine myself to the first business for which you are summoned, namely, 
the passing of the annual report, I shall have to call your attention to one or two points. 
Last year we issued 258 policies, assuring £256,850 net (after deducting reinsurance), and 
deferred annuities of £650 per annum, for premiums amounting to 211,408, including 
£1,508 by way of single premiums. 

With reference to our claims, I have to report that during the past year the claims by 
death kept well within the expected amount, and in this old society, as in past years, they 
have been remarkably near the average that we have found to be our experience year by 
year. The average for the previous five years was 105 policies, 78 deaths, assuring £ 123,607, 
with bonuses of £141,886. This year there has been 93 policies which have become claims, 
72 deaths, rather below the average of 78, and the sum assured was £134,000 and the 
declared bonuses £146,588. (Hear, hear.) Although the number of deaths was smaller, 
the average sum assured was larger. Out of these 93 policies 22 received three times the 
amount originally insured, 41 exceeded twice the amount originally insured, and §8 one-and- 
a-half times the amount originally insured. (Applause.) This is a feature in the working 
of the office that should be always borne in mind by the members, and should be put before 
their friends when they are endeavouring to attract business to the office. 

Before passing to the question of the quinquennial valuation, I would refer to two changes 
in the accounts. One is the omission from the assets’ side of “ freehold estate.” Now, it is 
a striking thing that with the large mortgage business we have done, speaking from my own 
experience, this should be the only case where we have had to foreclose, and I am glad to 
say now that that no longer appears amongst our assets; we have sold the estate, and I 
think, on the whole, you will say that we have done wisely in parting with it when I tell you 
that we sold it for only £2,500 less than the amount it was standing at in our books, and we 
have put the money out at mortgage or elsewhere. (Hear, hear.) The other change in our 
accounts is important. We have separated the funds into “ Life Assurance Fund ” (that is, 
the amount which the actuary estimates we ought to keep in hand to provide, with the 
future premiums, for the insurance of annuity contracts and bonuses) and the balance as 
“ reserve "’—the amount which has been reserved out of the surplus to fructify for future 
profits. Hitherto the existence of the reserve did not appear in the accounts, and it is a 
most important item, showing the enormous strength of the society and its bonus-earning 
power. All new members benefit by the existence of that reserve, as they participate in the 
profits arising from it. 

In closing my remarks on the report for 1904 I must allude to an event which has 
occurred during the last few weeks—the resignation of our eminent actuary, Mr. Manly, 
owing to ill-health. This resignation has been accepted by the directors with great regret 
—(hear, hear)—and [ am sure this regret will be shared by the members sitting on the other 
side of the table. (Hear, hear.) Although Mr. Manly has occupied the position of actuary 
for a shorter time than some of his predecessors, he came to this office with great actuarial 
experience, and it cannot be forgotten that he took up his duties at a time of difficulty, 
owing to transition from our old system to our new constitution, and when the change from 
the decennial to the quinquennial divisions necessitated a more than ordinary actuarial enquiry. 
I feel that the society is deeply indebted to Mr. Manly for the ability with which he dealt 
with this matter. (Hear, hear.) I trust he may experience better health in the rest he has 
earned for himself, and that he may enjoy the pension which the directors have voted to him, 
a vote which I am quite sure will have the approval of all interested in the working of the 
society. (Hear, hear.) The directors realise they will have a difficult task in filling 
Mr. Manly’s place, but I hope that the Old Equitable will attract the services of an able and 
experienced actuary to fill the position that has been held in the past by gentlemen whose 
names have stood high in the actuarial world. So much, gentlemen, for the working of 
last year. 

In accordance with a precedent which has existed for a great number of years, far more 
than 100, it is only right I should allude to the quinquennial valuation, the report of which 
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was in your hands some weeks ago, and which you are probably therefore well acquainted 
with. I would remind you that this is our first quinquennial division. It is not necessary to 
remind you, perhaps, that for 100 years, the whole of the last century, the Equitable, in 
accordance with resolutions of the general court held in the very first year of the century, 
decided that there should be decennial enquiries and valuation, and that that should be the 
practice of the society in the future. The last of these decennial valuations was made on 
December 31, 1889. In 1892, when the society started with a new constitution, the 
committee of members appointed to confer with the directors on the changes, insisted upon 
altering the valuation period to quinquennial intervals instead of decennial. I think there 
was a great deal of strength in their contention that the ten years was too long an interval to 
elapse between a declaration of bonuses, and that it would be an advantage to the members 
if the divisions were quinquennial instead of decennial. 

This change, as Mr. Manly so ably explained in his interesting address at the annual 
general meeting on May 17, 1900, necessitated a more than usually stringent valuation, and, 
as you will remember, the valuation was made on the then strictest tables, the Institute of 
Actuaries’ H™. with 24 per cent. as the rate of interest for our investments. Mr. Manly 
adopted this very stringent procedure, advising the directors and members that it was desir- 
able and necessary. This cost us £260,000, but, as Mr. Manly put it to us, the reserves have 
been strengthened by that amount and the surplus correspondingly diminished. Our reserves 
were strengthened, although the figures in the balance-sheet might look smaller. The first 
quinguennial valuation fell due on December 31 last, and every member has had the report 
of the investigation, and received a notice of the amount added to his policy. Since the 
decennial valuation on December 31, 1899, the Institute of Actuaries and Faculty of 
Actuaries in Scotland have published further tables, based on the experience of sixty offices 
for the thirty years 1863 to 1893, collected by them and to which the Equitable had con- 
tributed. This experience represents the mortality prevailing amongst insured lives in recent 
years, and, therefore, takes account of the improvement arising from better sanitary arrange- 
ments and the advance in medical science. The directors considered that the valuation 
should be made upon the very safest basis, and, therefore, adopted the sixty offices’ male 
table for valuing all the insurances, and the Government Annuity experience for the annuities. 
The effect was to make a greater reserve than the H™. table required by £5,000. 

The. rate of interest which we estimate the society will obtain on all its funds in the 
future is 2} per cent., so that the net interest received in excess of that figure will be profit. 
I would remind you that the actuary in his report on the decennial valuation for 1899 stated 
that he considered it necessary to provide that at the quinquennial valuation the most 
approved table should be used at 24 per cent. interest, and that half of the surplus belonging 
to the whole life policies should be reserved. This opinion has been justified, for, notwith- 
standing the heavy income-tax, which reduced the net rate of interest earned, and the heavy 
depreciation in the value of the securities, amounting in the five years on our first-class 
securities to no less than £86,000, we are able to declare the same rate of bonus as in 1899. 
(Hear, hear.) 

The directors feel that the thanks of the members are due to the actuary who, in detailing 
the system he pursued on the last decennial valuation up to 1899, closed his very able speech 
on May 17, 1900, with these words: “I can assure you that I and the directors are satisfied 
that in the course we have taken we have placed the society in a position which is unassailable.” 
In spite of making our valuation again on the most stringent basis, even more stringent than 
in 1899; in spite of having to write off the £86,000 depreciation owing to the fall in that 
mass of first-class securities which the society holds; after providing for every possible 
contingency, there was a surplus of assets over liabilities on December 31, 1904, of £976,000. 
(Hear, hear.) With your leave I will only read the thousands, leaving out the hundreds. 
Out of this sum the directors have decided to appropriate £466,000 to provide an addition to 
the sum insured by whole-life with-profit policies, according to the scale set out in the 
actuary’s report. This bonus of £1. 6s. is equivalent to a simple reversionary bonus of 
£2. 18s. per cent. for every year the policy has been in force since the last valuation. We 
have still in hand the balance of £496,999, being more than half the total surplus, which is 
carried forward as an additional reserve, a reserve, I believe I am right in saying, that exists 
in no other institution such as ours, a mutual life office. (Hear, hear.) 

With reference to endowment policies, the directors realise that endowment policies are 
now becoming a very popular method of life assurance, and we are anxious that our 
endowment policies should compare favourably with any other office, and, should the number 
of these policies increase materially, it may at some future time be necessary to do, as has 
already been done in some offices I believe, create a special class for endowment policies. 

Now, coming to the new business during the quinquennium, I find that in the five years 
we took 1,300 policies, assuring £1,183,000, and deferred annuities of £5,410, and new 
premiums of £58,000 a year. Considering the society has had to contend with the severe 
competition of other companies, whose agents have not failed to use all their efforts to attract 
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business to the companies for which they are working, the result must be considered 
satisfactory. 

Coming to the claims, I find that during the five years 516 policies on 389 lives have 
become claims, the sum assured being £640,000, while the declared bonuses were £719,000. 
The average has been 103 policies on 78 lives each year, the claims averaging £ 138,000, and 
the declared bonuses £144,000. 

The rate of interest, I am glad to say, has been improving slightly ; in 1900 the net rate 
was £3. 6s. 3d.; in 1901, £3. 5s. 8a.; in 1902, £3. $5. Od. ; in 1903, £3. 75. Id. ; and in 
1904, £3. 11s. 3@. The prices of the best stocks which we can hold, as you know, during 
the last few months have been much lower than they were a few years ago, and we have been 
therefore able to improve the rate of interest. The income-tax tells hardly on us, as it does 
on many other companies. For an improvement in that I am afraid we must wait until 
international matters are more settled and peaceful, and until national anxieties of danger 
are further removed from us. 

People sometimes think that the Equitable is old and does not march with the times 
sufficiently, and that therefore its business does not increase. I think you will be rather 
surprised when I tell you that the total assurances in force last year was the biggest the 
Equitable has had since the year 1849—(hear, hear)—and you will remember that before 
that period, or not many years before, we practically had, I will not say a monopoly of life 
assurance, but very few competitors to take it away from us. As you will see in the report 
before you, the amount insured in 1904 was £8,200,000, the largest amount since 1849 
When I looked at 1889 I found the amount then was only just over £6,000,000; so that in 
the fifteen years there has been an increase of over 30 per cent. You will therefore agree, I 
think, that this old society still attracts business, and is by all means striving to the best of 
its power to increase the number of its members. 

Now, without going any further through the report, I should just like to allude to three 
points before I sit down: the past of the society, the present position of the society, and the 
future of the society, and I only hope I am not wearying you with my remarks. I think it 
is important that we should not look back to-day merely at the report of 1904 or to the 
report of the last five years—though I look upon both of them as eminently satisfactory ; but 
I should like to refer you now to the longer record of the society, and remind you of some of 
the figures of its experience, and the experience of its members during the 19th century. 
During that hundred years the premiums received amounted to £26,000,000. (Hear, hear.) 
I ask you to listen to what the society paid its members. The office paid in claims 20} 
millions, in bonus and surrender values 25} millions, the total payments being just 46 
millions —(hear, hear)—so that during all these hundred years the Equitable paid £2,121 
for every £1,000 which became a claim. I think this is a record; I feel confident it is a 
record. It has never been shown by any other office or institution in the world. (Hear, 
hear.) You must remember that during the whole of that period there has been no com- 
mission paid in order to attract business. (Hear, hear.) 

Coming to the present position, our society on December 31 possessed £4,914,452. In 
order to provide for all liabilities for lives, including bonuses and annuities, £4,417,453 is 
required according to our actuary, leaving a balance as a surplus reserve of no less than 
£496,999. (Hear, hear.) Or, to put our financial position in another way, may I ask you 
to remember these figures. The total funds on December 31, 1904, after deducting the value 
of the annuities, amounted to 75°97 of the total sums originally assured at that date, or 57°52 
of the total sums assured and the bonuses existing on December 31, 1904, or 53°11 of the 
total sums assured and all bonuses, including that declared on December 31, 1904—in other 
words, we have funds in hand to represent 53°11 per cent. of all the sums assured and all 
the bonuses which have been declared up to the present day. (Hear, hear.) 

Now a word as to the future. I think, looking back to the past, we may look forward 
with considerable confidence to the future. As to an increase in our numbers, you know 
without my telling you the difficulties we have to compete with. We know in our daily life, 
from personal experience, what a number of gentlemen there are who are doing all they can, 
rightly, in their own interests, to attract business to the various offices with which they are 
connected. I am not surprised that they attract an enormous amount of life assurance 
business, and we suffer very materially from it. Some of our members have expressed a 
suggestion that we should break through our old customs, and go with the times and pay 
commission. Let me remind you of what our actuary, Mr. Manly, said in his address in 
1900, in alluding to this point : “ At the same time I feel it would be the height of folly on 
our part to pay agents to bring in new members at a great expense to share in our large 
accumulated profits.” (Hear, hear.) Of course, in the future, this matter may have to be 
considered again. 

Now we must look to our own members to further the interests of our business ; we must 
look to the holders of the 5,841 policies to do what they can to acquaint their friends with 
the position and advantages of this society ; and we must further look to that body of 
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cautious people, who, before entering into a life-long contract, satisfy themselves as to the 
position of the society, and who are not easily led away by frienc’s who urge them to their 
own advantage to insure in this or any other company. I am certain of this, that if any 
would-be insurer would look into our figures and study them for himself, and, if necessary, 
consult our actuary, he would find every one of the conditivus he desired to be satisfied upon 
absolutely clear and satisfactory evidence in our reports. 

We have suffered from a low rate of interest, owing to the experience of the money 
market in recent years. We not only hope for a better rate of interest in the future, but we 
have already seen a considerable advance in the value of our securities since December 31 
last, and therefore in the future we look forward to see a great improvement in the profits, as 
we say in our report. 

I am sure we may look on our figures now with a feeling of satisfaction. I am, therefore, 
certain that if an effort is made on the part of members to further the interests of this old 
society we may be confident that in future years it will occupy as high a position—-even 
a higher position—than it has occupied in the last 140 years. I would say in conclusion, in 
the homely words used by Mr. Morgan, the actuary, on March 17, 1793—112 years ago 
* Let all our efforts be united that our society may be rendered a more general instrument of 
public usefulness and comfort.” (Cheers.) 

Mr. Thomas Lane Devitt seconded the motion. 

Mr. W. P. Shepheard, on behalf of himself and other policyholders, thanked the chair- 
man for his full and frank statement of the position of the society. He thought it was of 
considerable benefit that the society never gave commission, because it enabled one to 
approach one’s friends with the purest motive and without any possibility of a mistake 
being made as to the truth of the statements made with regard to the society. 

The report was adopted unanimously. 

On the motion of Mr. T. L. Devitt, seconded by Mr. Evan Spicer, the three retiring 
directors, Sir Samuel Hoare, Bart., M.P., Earl Percy, M.P., and Mr. William Edwards, were 
unanimously re-elected directors. 

The Chairman briefly responded on behalf of the newly elected directors, thanking the 
members for their re-election, and remarking that he was proud to feel that within a few 
months he should be paying his fiftieth premium to the office. 

On the moticn of Mr. White, duly seconded, Mr. Frederick Whinney was unanimously 
re-elected professional auditor for the ensuing year ; and on the motion of 

Mr. Shepheard, seconded by Mr. Moger, Mr. St.G. McA. Laurie and Mr. James B. 
Leckie were appointed to act as auditors with the professional auditor for the ensuing year. 

The Chairman : I shali be carrying out your wishes, { am sure, if I publicly express our 
regret at Mr. Manly’s resignation. We shall not have him with us on a future occasion, 
and I should like now to express to him our best wishes that with rest and quiet he may be 
spared for many years, and that we may see him from time to time, if not as our actuary, 
still as one of our members and friends, amongst us at our annual gatherings. (Hear, hear.) 
If that is placed on record I am sure it will be carrying out the wishes of those present, and 
the great number of members not present with us to-day. (Cheers.) 

Carried unanimously. 

Mr. H. W. Manly: I find it somewhat difficult to express my thanks in adequate terms 
for the very kind and flattering way in which you, Mr. President, have spoken of my services, 
and to you, gentlemen, for your sympathy and support of the president’s remarks. My 
relations with the directors and the members have always been of the most pleasant and 
cordial character. During the twelve years or more I have been here it has been my great 
happiness to work in complete harmony with the directors and to have enjoyed their 
confidence, and from the members I have always received the greatest kindness and 
courtesy—a kindness and courtesy I shall ever remember. Amongst them I have made 
many friends. No one can be more sorry than I am to leave the service of the Equitable, 
but during the past winter I received rather a severe warning that I could not much longer 
bear the stress and strain of the management of this important society, or continue in my 
anxious and responsible position, and I therefore reluctantly came to the conclusion that it 
was my duty to place my resignation in the hands of the directors, in order that they might 
put a younger and more vigorous man in my position to carry on the work of the society 
with greater energy than I am capable of doing at my age. 

I shall always take the keenest interest in the society—a society for which I have done 
my best work. (Hear, hear.) As the president has kindly reminded you, my task has been 
a somewhat difficult one, for not only had I to face a falling interest, but I had to adjust the 
reserves to provide for the change from decennial to quinquennial valuations, and find a 
method of distributing the profits quinquennially which would harmonise with the plan 
adopted for 100 years at decennial valuations. It is a great satisfaction to me to know that 
the measures I used were not only correct, but that they were heartily approved by the 
directors and the members, and the results of the recent valuation have so completely 
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confirmed the wisdom of the methods adopted at the previous valuation, that I am satisfied 
that the society is established upon the soundest financial basis, and that there is a prosperous 
future before it. (Cheers.) This I can say most assuredly, that all those who are invited to 
join the society now and refuse will be very disappointed that they did not come in when 
they see the results of the next valuation. I feel certain there is going to be a very con- 
siderable improvement in the profits, and that we shall return perhaps not altogether to the 
large bonus of the past, but certainly to very substantial increases on the bonus of the 
present. In taking leave of the members I again express my thanks to them for their 
kindness and assistance, and the courteous consideration which they have always shown 
to me. (Cheers.) 

Mr. R. P. Hardy, in proposing the thanks of the meeting to the president, vice- 
presidents, directors, actuary and staff for their services during the past year, paid a high 
tribute to the value of Mr. Manly’s work on behalf of the society, and said it would be 
gratifying to the whole actuarial profession to hear of the most kindly, courteous and 
sympathetic words in which the president had alluded to Mr. Manly’s retirement. He 
joined with the president in the hope, which was the hope of all Mr. Manly’s brethren, that 
rest and repose would restore him to health, and preserve to the profession the valuable 
qualities which Mr. Manly possessed. 

Mr. Pinto-Leite seconded the motion, which was carried with acclamation. 

The Chairman briefly replied, thanking the members for the confidence they had 
reposed in the directors, and expressing the hope that on future occasions they would 
be able to bring forward reports which would show that the Old Equitable still held the 
strong position it had held in the past. 

The meeting then closed. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


ANNUAL MEETING OF SHAREHOLDERS. 


THE forty-third annual meeting of shareholders of the London and Lancashire Fire 
Insurance Company was held on May 10 at the Law Association Rooms, Cook Street. 
Mr. E. H. Harrison, chairman of the company, presided over a large attendance. 

The Chairman moved the adoption of the report and accounts. He said :—I feel sure that 
when you bear in mind the serious fires which confronted us at the beginning of the year, the 
result which you have before you of our total operations for 1904 will be exceedingly 
gratifying. We have made a very fair profit in both the fire and accident departments, and, 
instead of the year holding us back, which at one time it threatened to do, it has 
enabled us to make a further substantial step forward. Our total premium income for the 
year, from both departments, amounted to £1,415,532, from which has been extracted 
a surplus of £176,300, or, if you make allowance for the greater liability due to the increase 
in the premiums, an actual profit of approximately £130,000. Our interest from invest- 
ments, resulting, of course, from the increasing reserve funds, has advanced from £49,095 to 
455,069. There is also to the good the £90,000 which we set aside last year to provide for 
the Baltimore fire. Thus we have a good round sum to the credit, and have consequently 
been able to increase the dividend and at the same time to add considerably to the funds. 
And, firstly, I think I should refer to the new fire fund which we have started. In doing 
this, the directors have had in mind the representations which have, at more than one of our 
annual meetings, been made by shareholders that we should set aside a specific sum to 
provide for the unexpired liabilities of the risks which have been undertaken by the 
company. Now this liability is not a very easy thing to ascertain, and where such a 
specific reserve has been provided for in other companies’ accounts, it has, in almost every 
case, been estimated at an arbitrary percentage of 33, or 40, or 45 per cent. Such a 
calculation, however, must necessarily be empirical, and can only be an estimate based on the 
assumption that the losses under these liabilities will run out normally, that is, without any 
serious disaster. For, of course, a single conflagration might easily upset the whole of the 
calculation, and the premium reserve fund, or whatever you like to call it, might then be 
insufficient to cover even the company’s loss by a single fire. Therefore, in creating the fund, 
and estimating an arbitrary percentage approximating to the now generally-adopted 
40 per cent., the directors do not suggest for a moment that that provision must 
necessarily be sufficient to cover the company’s liabilities. They have, however, taken this 
course in order to meet the view of those who think that by such a provision—revised 
from year to year according to the company’s premium income—it will be more easy to 
ascertain what the company’s real profit has been during the year. For, as you know, 
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gentlemen, both my predecessor and I have always been particular to point out that the 

rofit made by the company is subject to the proper correction for the increased liability 
indicated by the increase in premiums. I trust, therefore, gentlemen, that the starting 
of this fund will meet with your approval. Then, as regards the dividend, we have 
increased, or rather we propose, subject to your approval, to increase the dividend by an 
additional 2s., Is. now and Is. in November, making a total annual payment of 16s. per share. 
When you consider that in the last twenty years we have trebled our dividend, and that, if you 
go back to 1882, only twenty-three years ago we were paying but half-a-crown a share, you 
must concede that to be now paying 16s. is an achievement. The aim of the directors has 
always been to make the shareholders confident that they can count upon the steady pro- 
gression of the company, and, as I have said before, the more the reserves are increased the 
more interest there will be to afford periodical increases in the dividend. But, gentlemen, it 
would be quite wrong to suppose because we have been very prosperous—and I wish to 
emphasise this—particularly in late years, that, therefore, fire insurance business is a 
bonanza and that handsome profits may be expected as a matter of course. Quite the 
contrary. It is a hazardous business, and it does not matter what series of years you take 
you will find that the total profit of all fire insurance companies combined is a very small 
one. Take, for instance, the ten years ending with 1903, you will find that the profit of 
that decade does not exceed 6 per cent. of the premium income. And yet it includes the 
“fat” year of 1903, when all the conditions were of the very best, and it excludes 1904, with 
its conflagrations. From the returns of the companies so far published, 1904 will certainly 
yield a very meagre surplus, if any at all, to the companies asa whole. All this simply 
proves that fire insurance business is an anxious one, and that if, in a few cases, satisfactory 
results are produced, the shareholders of those companies should consider themselves as 
exceptionally fortunate. There is only one other matter I think it desirable to refer to. As 
you will see from the report, we have during the year taken over another company, this time 
from Scotland. The “Scottish Employers” transacted the various kinds of accident 
business, and the acquisition will make the scope of our accident department more significant 
and more in keeping with the dignity of the fire department. We feel quite satisfied with the 
working of our accident business, and we have full confidence that the assimilation of the 
“Scottish Employers’” connections with our own will be accomplished with as much 
success as that with which we have been able to digest the many other companies which 
have been absorbed by us during the last twenty years. (Applause.) 

Mr. G. H. Robertson, deputy chairman, seconded the motion, which was put to the vote, 
and declared to be carried unanimously. 

Mr. G. N. Francis thought it would be somewhat ungracious if some person did not rise 
on this occasion to congratulate the directors upon at last seeing their way to make a very 
handsome addition to the dividend ; and, if any gentleman present wished to be reassured, 
he might point out that the extra shilling involved an amount of £12,000 only, and about 
equalised the amount paid in income-tax. Therefore, it would be seen that the directors had 
not taken the bit in their teeth, or were “going a mucher.” Both in the previous year and 
in the year under review the company had practically not paid one penny of its fire profits in 
dividend. In the previous year the whole of the dividend was paid out of the earnings of the 
accident branch, and this year the whole of the dividend was paid out of the accident, and 
there remained a surplus of £7,000. Therefore, it would be seen that the directors were not 
emulating the Rake’s Progress in giving the shareholders the additional dividend. Having 
made these remarks he could only repeat his congratulations to the board for what they had 
done, and to thank them on behalf of himself and a few friends with whom he was identified. 
(Hear, hear.) 

The Chairman said large reserves and big capital were always of very great service in 
doing business abroad and everywhere, and, therefore, it was the policy of the directors to 
keep up the reserves in the way that had been followed. 

The retiring directors and auditors having been re-elected, the chairman proposed a vote 
of thanks to the manager and officials of the company, which was seconded by Mr. John 
Williamson, and carried with acclamation. 

Mr. Rutter, on rising to respond, was received with great cordiality. He said :— 
Mr. Chairman and Mr Williamson, for what you have just said, and you, gentlemen, for your 
cordial endorsement, we beg to thank you. I have had special opportunities lately of realising 
two things—first, of how much kindness and consideration I have received at your hands and 
at those of the directors ; and secondly, how much I am continuously indebted in the working 
of this company to those upon whom I depend for support. (Hear, hear.) For I think we 
may now fairly claim to rank amongst the great enterprises of this country, and, as you know, 
such an undertaking demands not only a good deal of complex machinery, but it also is 
essential that that machinery should be kept in such a condition that it is able to bear the 
strain and stress of any special emergency. I submit that it has lately borne such a trial 
successfully, and in addition to what the chairman and Mr. Williamson have said, I wish to 
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express most sincerely and heartily my testimony to the manner in which Mr. Allan and 
Mr. Mills and the other officers of the company, and indeed the staff also, have responded to 
their opportunities and have evidenced again their devotion to your interests. (Hear, hear.) 
We are all very grateful to you for your resolution. It might be thought by some—it has 
occurred to me more than once—why should you pass a vote of thanks to those who are 
already paid for doing their duty. At the same time, gentlemen, I wish to assure you that 
we value something beyond the cash transaction ; we value your confidence. (Hear, hear.) 
We have been prosperous, we have been doing well, so well that I have heard it alleged that 
it must be one of the easiest things imaginable to conduct an insurance company. (Laughter.) 
But we have our anxieties, and those anxieties are not always on the surface; they are not 
necessarily represented by conflagrations, they are often anxieties which it would be ve 
difficult for a shareholder to suppose ; it is then, in our hour of trial and difficulty, that we 
esteem your confidence and encouragement. It is that which inspires us and helps us in our 
daily work and in our effort that each year’s results may—whatever the conditions—be at 
least worthy of our best traditions. (Hear, -hear.) 
The proceedings closed with other usual votes of thanks. 


————_@ _—- 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 
THE directors submit the following report on the business of the company during the year 
which closed on December 31, 1904. 
FIRE DEPARTMENT. 
In 1904 the net premiums received amountedto . . . . - £1,938,336 6 1 





In 1903 they amounted to. : ‘ ; ‘ ‘ . , - £1,820,380 11 5 


At the last annual meeting of the company the shareholders authorised the directors to 
set aside out of the profits of 1903 the sum of £200,000, to provide for the company’s losses 
by the conflagrations at Baltimore and Toronto in February and April, 1904, and this sum 
has been carried into the fire account for 1904 (No. 1). It will be seen from this account 
that, after debiting it with the net losses of the year, including the two losses referred to, 
and increasing the premium reserve by the sum of £47,182. 5s. I1d. (raising that reserve to 
47755334 10s. 5d.), there is a credit balance at December 31, 1904, of £177,097. 10s. to be 
carried to profit and loss (No. 2), making the balance at the credit of that account 
£651,923. 85. 1a. 

LIFE DEPARTMENT. 
New LIFE BUSINESS. 


The directors have to report that the completed gross new business of the year compared 
with that of 1903 was as follows :— 


Year. Policies. Assuring. New Premiums thereon. 
1904 . 6,335 -  £2;260,303 . £94,050 14 § 
1903 . 3,422 . 1,955,925 . 78,936 14 5 


The net amount assured, after deducting sums reassured, and the new premiums after 
deducting those paid to the reassuring offices, were :— 


Year. Net Amount Assured. Net New Premiums. 
1904 ; 1,998,247 . 483,452 3 4 
1903 ° 1,772,850 ‘ 72,216 14 3 


Of the new assurances in 1904, 2,700 policies for £50 each, insuring £135,000 at 
premiums of £6,138. Is. 11d., represent business of the Civil Service Provident Society which, 
under a recent arrangement, is reassured with this company. Apart from this special 
accession, however, the net new business of the year shows in every respect an increase over 
that of 1903, the figures being :— 


Year. No. of Policies. Net Amount Assured. Net New Premiums. 
1904 3635 41,863,247 . 477,314 1 5 
1903 ‘ 3.422 . 1,772,850 . 72,216 14 3 


The income of the life branch from premiums and interest for the year 1904 amounted to 
41,324,836. 175. 7a. 

During the year 1904, 750 deaths, by which 954 policies emerged, were proved, and 236 
endowments matured. The sums which thus became payable (including endowments) 
amounted, with bonus additions, after deducting reassurances, to the sum of £817,107. 9s. 4d. 
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It will be seen from the balance-sheet annexed (No. 5) that the life assurance fund now 
amounts to £10,389,645. 12s., the increase during the year being £315,143. 9s. 8d. 


New ANNUITY BUSINEsS. 


The directors have also to report the following transactions in this branch of the company’s 
business for 1904 :— 




















Consideration Received. 
y No. of Annuities 
aoa Transactions. Secured. | 
By Single Payment. By Annual Premium. 
a perpen 
1904 344 £19,303 6 2 £177,116 2 6 £781 0 7 
1903 402 19,467 17 7 195,201 5 2 | | a ie 
The annuities secured consisted of :— 
I di Survivorshi Deferred 
Year. Reni. min Aansitien, 
1904 £16,958 17 10 £1,649 14 4 £694 14 0 
1903 17,218 15 3 1,009 I Oo 1,240 1 4 





During the year 250 annuities have fallen in, relieving the company of the sum of 
£14,413. I1s. 11d. of immediate annuities, and £513. 1s. 6d. of deferred and survivorship 
annuities. 

SINKING FuND BUusINEss. 


The following policies were issued :— 








Consideration. 
y | No. of Deferred Sums . 
ear. | Transactions. Secured. an aa ae ee ~ a ie eae 
By Single Payment. By Annual Premium. 
| r ae 
1904 12 | £69,160 0 Oo | ~ £3,008 16 6 
1903 12 9,738 0 o | £2,829 11 5 80 111 


| | | 
The accumulated funds of the life and of the annuity branches are separately invested, 


and, by Act of Parliament, are set aside to meet the claims under this department of the 
company’s business. 





DIVIDEND. 


At December 31, 1904, the amount at the credit of profit and loss was . £651,923 8 1 
To which add the remaining one-fifth of the “ shareholders’ life and 
annuity profits” and interest . ° ° ° ° , ° . 24,750 0 O 


676,673 8 1 
Out of this sum the directors recommend— 
(1) That a dividend shall be declared of £1 
per share, free of tax, the one-half of which 
dividend shall be payable on May 15, 1905, 
and the other half on November 11, 1905, 
making the sum of . £110,000 0 0 
(2) That a bonus of Ios. per share shall be 
declared, payableon May 15. 55,000 0 0 
(3) The bonus of 4s. 6d. per share from the 
shareholders’ life and ay om, pay- 
able on May I5 . ° . 24,750 0 O 
———-— 189,750 0 Oo 


Leaving to be carried forward ; : £486,923 8 1 


oe 











NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 945 


After providing as above for the dividend and bonus, the total fire, life and annuity funds, 
including the paid-up capital, amounted at December 31, 1904, to £16,971,548. 19s. 9d. 

The directors have, with much regret, to report the death of Lord Ridley, one of the 
extraordinary directors of the company, and at one time chairman of the general court. 

They have also to report that Mr. William Fleming Blaine, of Messrs. Blaine, Sons & Co., 
Cape merchants, has been appointed a director on the London board. 


The directors who retire this year by rotation are : 
From the Edinburgh board— 
Robert Cross, Esq. 
Thomas Skene Esson, Esq. 
George Younger, Esq. 
From the London board— 
Wm. Fleming Blaine, Esq. 
Charles Morrison, Esq. 
Vincent R. Hoare, Esq. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 
Lord Wolverton. 
Lord Moncreiff. 
They are recommended for re-election. 


By order of the general court of ogee 


Cuas. J. C. Scott, Chairman. 
Revenue Accounts. 

Dr. No. 1—FIrRE ACCOUNT—YEAR 1904. 
Reserve at December 31, 1903. . ‘ ‘ ‘ . ‘ -. £1,550,000 0 oO 
Premium reserve at December 31, 1903 728,152 4 6 
Sum set aside out of 1993 profit to ae for losses by Baltimore and 

Toronto fires ‘ 200,000 0 O 
Premiums received in 1904, less reinsurances ‘ , . . ‘ 1,938, 336 6 I 





44,416,488 10 7 























Cr. 
Losses by fire, including Baltimore and Toronto conflagrations, less 
reinsurances . A ‘ . ; 3 : ‘ ‘ , - £1,273.458 9 3 
Commission . ° , ° : , ‘ ‘ , . 332,154 8 8 
Expenses of management ‘ , ' . ‘ ° , *308,443 12 3 
Premium reserve at December 31, 1904 , . , . ‘ ‘ 775)334 10 5 
Reserve at December 31, 1904. ; , . , ' ; ° 1,550,000 0 Oo 
Balance carried to profit and loss . ‘ ‘ , , ‘ . ‘ 177,097 1 10 © 
£ 4,416,488 10 7 
* DeTaiLs or Expenses OF MANAGEMENT. —_ 
Salaries at home and abroad, including directors’ fees ° £209,260 18 5 
j Foreign and Colonial Government taxes and sume, ate, and ‘sundry office 
expenses. ° . ° 67,036 9 11 
Agents’ charges and travelling expenses ° . : . . . 30,203 2 
Books, advertising, pocage, an, etc. « : ° ‘ ° . 33,150 19 10 
Retiring allowances . ° e ‘ ° ° ° 8,620 18 8 
Lawexpenses . , ° ° ° ; ‘ ° ° ‘ 1,884 15 to 
Salvage corps, etc. ° ; ° ° ° ° ; ° ‘ 8,663 18 o 
. . £358,821 2 9 
Deduct—Applicable to the life department . ‘ e , 50,377 10 6 
£308,443 12 3 
Dr. No. 2—PROFIT AND LOss—YEAR 1904. 
Balance from 1903 ‘ : , . ‘ , : , £731,511 0 2 
Balance from fire account, 1904 ‘ . ; . , ‘ , ‘ 177,097 10 0 
Interest and dividends, less income-tax . ‘ ‘ , . , 118,293 18 1 
Transfer fees ‘ . ; ‘ ‘ 8217 6 
Shareholders’ life and annuity profit account ‘ . . ‘ ‘ 24,750 0 O 
£1,051,735 5 9 
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Cr. 

Sum authorised by shareholders to be set aside to poe for losses by 
Baltimore and Toronto conflagrations 

Dividend and bonus to shareholders for 1903 paid in "May and 
November, 1904. : 

Superannuation fund 

Irrecoverable balances . 

Income-tax 

Balance at December 31, 1904 


No. 3—LiFE AssURANCE ACCOUNT—YEAR 1904. 


Amount of life assurance fund at the beginning of the year 
Premiums, after deduction of reassurance premiums 
Interest, less income-tax ° ° : . 


Recording fees 
Cr. 
Claims under policies, after deduction of sums reassured 
Policies emerged by death £714,215 8 7 
Endowment assurance policies matured . 102,892 © 9 


£817,107 9 4 


Surrenders of policies and bonuses thereon 
Bonuses in cash ° ° ° 

Commission . 

Expenses of management 

Irrecoverable balances . 

Amount of life assurance fund at the end of the year 


a No. 4—ANNUITY ACCOUNT—YEAR 1904. 
Amount of annuity fund at the beginning of the year 
Consideration for annuities granted, after deduction of reassurances 
Premiums, after deduction of reassurance premiums 
Premiums for sinking fund sues after deduction of reassurance 
premiums , ° ° 
Interest—less income-tax 


Cr. 
Annuities paid. 
Less received under reassurances 


Income-tax . 


Commission . 

Expenses of management 

Surrenders 

Amount of annuity fund at the end of the year 


. £10,074,502 


£11,399,677 


£200,000 0 


° 


189,750 © 
1,000 0 
1,057 17 
8,004 0 

651,923 8 


-Om0°0 


ve) 


41,051,735 5 





2 
927,733 10 
397,103 7 

338 10 


£817,107 9 4 


48,095 7 11 
18,322 9 4 
49.709 13 0 
76,694 0 0 

102 18 4 
10,389,645 12 0 
411,399,677 9 11 





£3,079,686 14 3 
177,116 2 6 
6,086 8 3 


7,403 16 11 
116,434 8 1 


£3,386,727 10 oO 








£301,399 18 9 
11,006 8 6 


290,393 10 
5.583 5 





ow 


295,976 15 
1.976 13 
5.311 15 

575 10 
3,082,886 15 


ounvow 


° 


£3,386,727 10 
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Balance-sheets. 


No. 5—LiF&é BALANCE-SHEET—DECEMBER 31, 1904. 


LIABILITIES. 


Life assurance fund at December 3 1904 
Outstanding liabilities . 


Claims admitted, but not paid ° ° ; . ° £144,275 


Commission, etc., due . 
ance pr due, but unpaid. 
Unclainved policy values ° 
Interest receive ‘a, but not due 
Due to fire department 





. £10,389,645 12 0 


weenoow * 


£195:179 13 5 


ASSETS. 


Mortgages on property within the United Kingdom 
Mortgages on property out of the United oe 
Loans on security of rent charges . 

Loans secured upon public rates . 

Loans on life interests and reversions 

Life interests, ee and annuities purchased 
Ground rents 

Loans on the company’s policies within the surrender values 
Half-credit premiums secured upon pane : ‘ 
British Government securities ° 

Indian and Colonial Government securities . 
Guaranteed Indian railway debentures . 

Indian Government railway annuities 

Foreign Government securities 

Indian and Colonial municipal securities 

Foreign municipal securities . 

Railway and other debentures and debenture stocks 
Railway and other preference and ordinary stocks and shares 
Foreign railway bonds and debenture stock ° : 
Foreign railway guaranteed stock and bonds. 

Foreign railway ordinary stock ° 

Freehold property . 

Leasehold property 

Loans upon personal security 

Short loans on security . 

Agents’ balances . 

Outstanding premiums . 

Outstanding interest ° 

Cash in hand and on current account abroad 

Cash in hand and on current account at home 

Cash on deposit at home ° ° e 

Bills receivable ‘ 

Due by annuity branch . 


195,179 13 5 


£10,584,825 § 5 





£3:323,363 4 
368,572 7 
33,258 
67,247 13 
862,572 0 
32,398 13 
212,346 18 
490,420 18 
10,622 17 

4,677 12 
344,027 12 
37,358 © 
144,306 1 
275,389 19 
825,223 19 
73,437 16 
1,067,571 12 
217,649 14 
761,012 If 
57,975 19 
30,350 10 
16,748 oO 
4,697 8 
328,410 2 
31,000 Io 
105,960 I9 
141,495 10 
144,983 2 
22,244 15 
29,809 6 
17,500 0 
165 10 
2,054 I! 


£16,584,825 5 
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wn 





No. 6—ANNUITY BALANCE-SHEET—DECEMBER 31, 1904. 


LIABILITIES. 


Annuity fund at December 31 1904 
Outstanding liabilities . 


Annuities due, but unpaid, etc. . 4% ° , ° £5,142 13 


r 
Interest received, but not due 2,208 19 2 
Due to life branch . 2,054 11 1 

£9376 3 4 





£ 3,082,886 15 0 
9,376 3 4 


£ 3,092,262 18 4 
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ASSETS. 
Mortgages on property within the United oom , ; , , £669,897 11 4 
Loans secured upon public rates . ° ° ; ; , 58,139 2 4 
Loans on life interests and reversions . ° ° . , . ‘ 546.679 II II 
Ground rents ; . ° , : ; ‘ , ‘ . ° 156,840 1 6 
Reversions . : : : , : ‘ ° ‘ : : ; 164,056 16 8 
Life interests . . A . ‘ : : ‘ ‘ 1,480 211 
British Government securities ° ; ° ° , . . : 1,365 6 6 
Colonial Government securities. : ° . : : , . 119,703 8 1 
Guaranteed Indian railway stock . ; ‘ , , . : ; 51,821 0 0 
Foreign Government securities. ‘ : ‘ ; ‘ ‘ : 75.029 10 2 
Colonial municipal securities . ‘ , ‘ : ‘ : . 72,479 14 2 
Foreign — securities . ° ; ; ; 17,9018 5 11 
Railway and other debentures and debenture stocks ; ° ° : 399,037 3 8 
Indian railway debenture stock . : : 13,470 0 0 
Railway and other preference and ordinary stocks and shares ° ; 259.857 13 © 
Foreign railway guaranteed stocks and shares , ° ° ° ; 22,899 8 2 
Foreign railway bonds . ; . ° ° ; : , : , 398,019 3 3 
Outstanding interest. ° : ; : , : ; : ; 62,511 17 10 
Outstanding premiums . ° : ; ° ° ; ° ° ; 10 9 
Cash on current account at home . : ; ° ; ; : ; 1,047 10 2 
£3,092,262 18 4 
No. 7—GENERAL BALANCE-SHEET—DECEMBER 31, 1904. 
LIABILITIES. 
Capital —subscribed—1 10,000 shares of 435: each, £2, 750) 000. 
Called up—£6. 5s. a share ° , : £687,500 0 Oo 
Profit and loss. . : . ; ; 651,923 8 1 
Dividends unclaimed . ; ; : ° ; . : , 4,974 16 10 
Superannuation fund . ; : : . 99,075 12 11 
Shareholders’ life and annuity profit account , : . 24,008 14 3 
FIRE DEPARTMENT. 

Premium reserve . , : : ‘ ‘ . £775:334 10 5 

General reserve. ; . : : : . 1,550,000 0 © 

Outstanding liabilities . , ' ‘ : 348,555 3 7 
—--— 2,673,889 14 0 

Outstanding losses . . . . ; : - £178,562 16 6 

Bills payable . ° ° . . , ° ° 14,256 11 1 

Reinsurance premiums ° : ; . : ° 140,624 12 1 

Sundry outstanding balances . : . ° : 15,10" 39 05 


£348,555 3 7 


4,141,372 6 I 
Lire DEPARTMENT. 


Life Branch: 
Life fund . . , : : ‘ . £10.389,645 12 0 


Outstanding liabilities ° ° . : . ° 195,179 13 5 
—_———m SAgeing § § 
Annuity Branch: 
Annuity fund ° , ' : ' . £3,082,886 15 o 
Outstanding liabilities ° . . . , 9,376 3 4 
——_- —__—_ 3,092,262 18 4 


£17,818,460 9 10 


es 
-_- 
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ASSETS. 
British Government securities : . , . ‘ ' ' , £776,537 13 10 
Colonial Government securities. , ‘ ; ‘ , 104,428 12 2 
Guaranteed and other Indian railway stock . , : ‘ , ‘ 160,727 0 10 
Foreign Government and State securities . ‘ ‘ ; 7 : 305,470 19 O 
Colonial municipal securities ° , . : : ‘ ‘ , 94,561 15 7 
Foreign municipal securities . ° , ° ‘ ‘ ; . 393.442 13 4 
Railway and other debentures and debenture stocks ; ; , 105,598 9 4 
Railway and other stocks and shares. ‘ , , : : 163,178 19 9 
Foreign railway bonds . ° : . , , , . , 672,248 3 9 
Foreign railway preference and ordinary stocks and shares. , , 147,175 6 1 
Feu duties and feuing ground ‘ . ; ‘ ° , , 8,523 12 3 
Premises in Edinburgh, London, etc., partly occupied as offices of 
company, and partly let : ; , ; , 650,810 4 © 
Salvage corps premises . , ; 12,525 8 4 
Bills receivable . : 70o 0 Oo 
Agents’ balances . : , 350,061 2 1 
Outstanding premiums . . : : : ; 68,072 8 11 
Outstanding interest : : ‘ ' ° , ° , , 13,639 13 
Cash in hand and on current account abroad! , , : ‘ , 144,839 Io I 
Cash on deposit abroad ; ‘ ‘ ; ° , ' : 33,937 10 oO 
Cash in hand and on current account at home , . : : , 23,009 9 II 
Due by life branch ; ° ° . . ‘ ' ‘ . ‘ 240 13 2 
4,141,372 6 1 
Lire DEPARTMENT. 
Life Branch: 
Assets of life branch per separate balance-sheet , ; - 10,584,825 § 5 
Annuity Branch: 
Assets of annuity branch per separate balance-sheet.. , . ‘ 3,092,262 18 4 


£17,818,460 9 10 





Edinburgh, April ¢, 7905.—I beg to report that I have from time to time in the course 
of the year audited the accounts of the company, and that I have verified the whole 
investments at December 31. 1904, with the documents of debt and other vouchers, and I 
certify that the preceding accounts and balance-sheets exhibit a true statement of the 
company’s affairs at December 31, 1904. 

James HALDANE, Auditor. 


Edinburgh, April 5, 7905.—We beg to report that having examined the foregoing 
revenue accounts and balance-sheets we concur in and approve of them. 


JAMES ROMANES, } 


Sh P i 
JouN HARRison, | hareholders’ Auditors. 


$e 
OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED. 


THE thirty-fourth ordinary general meeting of the Ocean Accident and Guarantee 
Corporation, Limited, was held on March 30, at the Institute of Chartered Accountants, 
Moorgate Place, London, E.C., Sir Thomas Hewitt, K.C., J.P. (chairman of the company), 
presiding. ; 

DIRECTORS’ REPORT. 

The directors beg to submit their report and statement of accounts for the year 1904. 
The revenue for the year amounted to £1,090,527. 8s. 3d. Of this, the total premium 
income, less reinsurances and bonus to assured, amounted to £1,060,896. 16s. The income 
from the investments, after making full provision for securities redeemable at par and for 
depreciation of leaseholds, was £29,599. Is. 3¢. The compensation paid and provided for, 
including incidental expenses, amounted to £603,162. 11s. 1d. During the year 1904 the 
board, pursuant to the intentions expressed last year, have settled and cleared off the 
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books an abnormal number of permanent liability claims in the employers’ liability 
department, one group alone having absorbed a sum of £104,403. 19s. 8d. The amount of 
compensation paid away during the year has thereby been considerably increased, but with 
the result that the amount required to be set aside for outstanding claims has been 
satisfactorily reduced. The investments and other assets amount to £1,337,989. 45. Id. 
After debiting all charges and expenses, there remains, including the amount brought 
forward, a credit balance of £420,379. os. 10d., less amount to be set aside as provision for 
liability on unexpired risks, being one-third of the annual premiums efter making allowance 
for short term policies, £345,000; leaving available revenue balance, £75,379. Os. 10d. 
From the above balance of £75,379. Os. 10d. the directors have already paid an interim 
dividend (amounting to £12,303. 175. 4d.) of 7} per cent. on the paid-up capital, and th 
propose, in addition, to declare a further dividend of 7} per cent. (amounting to £12,276. 
18s. 11d.) for the year ending December 31, 1904, payable on March 31, 1905, making a 
total distribution for the year of 15 percent. The directors are pleased to be able to state 
that the business of the corporation has shown further improvement, but the depreciation in 
value of Government and other first-class securities stil continues, though to a diminished 
degree. A revaluation of the corporation’s Stock Exchange securities as on December 31 
last shows a depreciation of £10,558. 15s. §d., in addition to the amount already provided. 
By way of making provision for this balance, and to provide for any unexpected contingency 
without a disturbance of the permanent reserves, the directors have determined to carry a 
further sum of £45) 000 to the credit of investment reserve and general contingency account. 
The balance remaining to be carried forward to the next account will be £5,798. 4s. 7¢. The 
directors retiring are Sir Thomas Hewitt, K.C., and Mr. T. E. Vickers, C.B., who, being 
eligible, offer themselves for re-election. Messrs. Cooper Brothers & Co., the auditors of the 
corporation, offer themselves for re-election. 


Revenue Account for the Year ending December 31, 1904. 
Dr. 
Balance of revenue account, December 31, 1903, £54,385. 6s. 7d. ; deduct 
transfer to investment reserve and suspense account, £ 35,827. 12s. 6d. ; 




















balance of dividend for the year 1903, /ess tax, £12,330. 15s. 10d. . £6,226 18 3 
Provision for liability on ae risks, brought forward from December 
31, 1903 . ° ‘ ° 351,200 0 0 
Premiums, etc., less reinsurances and bonus to assured 1,060,896 16 o 
Interest, dividends and rents, /ess provision for investments redeemable 
at par, and for depreciation of leaseholds . : : : , 29,599 I 3 
Transfer fees . ; ; ; ° ° ‘ , ‘ ° ° 3111 oO 
41,447,954 6 6 
Balance brought down . : . : ‘ ‘ ‘ : - £420,379 © 10 
Cr. 
Compensation paid and incidental expenses . - £672,162 11 1 
Deduct provision for claims eens December 
31, 1903 . . ° , . . : 425,000 0 O 
247,162 I1 I 
Add provision for claims matted December 
31, 1904 . ; . 356,000 0 O 
£603,162 11 1 
Printing and stationery, advertising, stamps, postages, travelling 
expenses, etc... 65,555 16 11 
Expenses of management, inclusive of salaries and rent at head office 
and branches, directors’ remuneration, and auditors’ fees . . : 166,759 15 10 
Commissions, including ‘ao in ——ee of ars balances . ‘ 189,797 0 4 
Depreciation of furniture. ‘ * 2,300 I 6 
Balance carried down . . » . . ‘ . : ‘ . 420,379 oO 10 
41,447,954 6 6 
Provision for liability on unexpired risks =. R : : : - £345,000 0 oO 
Balance carried to balance-sheet . ; : : . : ; ; 75.379 © 10 


£420,379 © 10 


EE 
Se 
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Balance-sheet, December 31, 1904. 























Shareholders’ capital : 
Authorised — 
200,000 shares of £5 each . ‘ . . . £1,000,000 0 0 
Subscribed — 
12,000 shares of £5 each (fully paid) . e £60,000 0 0 
112,308 shares of £5 each (£1 per share paid) ‘ 561,540 © O 
124 24, 308 £621,540 0 0 
—— Less uncalled capital ‘ ° 449,232 0 0 
£172,308 0 0 
Sundry accounts pending. ; ‘ , ‘ ‘ ° ° ° 40,159 14 7 
Unclaimed dividends . ; : : ; ° ‘ , : ‘ 243 11 3 
Capital redemption fund , : ‘ : ‘ ‘ ‘ ‘ ‘ 9,494 0 4 
Reserve fund . ; ‘ £300,000 © Oo 
Investment reserve and suspense account ‘ : 51,708 14 § 
Provision for liability on unexpired msks ° ° 345,000 0 O 
Provision for claims outstanding . ; , ° 356,000 © O 
1,052,708 14 § 
Balance from revenue account ° 75,379 © 10 
Less interim dividend = September, 1904, less 
tax . 12,303 17 4 
; ‘ - 63,075 3 6 
Appr - as stated in the directors’ report, as follows :— 
Transfer to investment reserve and general con- 
tingency account. ‘ £45,000 0 0 
Balance of dividend for the year 1904, less tax ‘ 12,276 18 11 
Balance carried forward e ‘ 5,798 4 7 
£63,075 3 6 
£1,337,989 4 1 
Investments as per schedule, viz. 
British and Colonial Government ahs pune securities . , ° £90,273 13 1 
Foreign Government securities . ‘ ‘ , ‘ ‘ 52,896 Ir 5§ 
State and municipal bonds . . ‘ : ‘ ‘ ‘ ‘ ‘ 177,069 8 5 
Indian railway stock . 2,431 9 10 
British and colonial railway mortgage ‘bonds, preference and ordinary 
stocks . . . 171,156 10 5§ 
American railway mortgage gold bonds , ‘ ‘ ° . 253,010 2 2 
Foreign railway guaranteed and nan stocks | ‘ . , ‘ 102,390 II 7 
Miscellaneous debentures. ‘ 10,755 II oO 
Mortgages on freehold and leasehold properties and other securities. 90,640 II I 
Freehold and leasehold premises (/ess depreciation) ; . : ‘ 220,990 17 10 
Furniture at head office and branches (/ess eee ‘ ; ° 19,861 If 2 
Rents due from tenants and other balances . 14,060 2 6 
Balances at branches and agents’ balances on provision for commission, 
cancelments and non-renewals) . P é . 72,027 16 8 
Cash at bankers and in hand 50,330 6 7 
Investments and cash in trustees’ hands to meet capital redemption 
fund oe Me we oe er ce co ge 8 Xe 9,494 0 4 


41,337,989 4 1 





The assistant manager (Mr. T. M. E. Armstrong) having read the notice convening the 
meeting and the report of the auditors, 

The Chairman said: It falls to my lot to meet you once more, and I think we may say 
we meet with smiles, because I have no doubt the shareholders are feeling that the report and 
accounts are satisfactory. Things are in a much better condition than they were last year, 
although last year there was, in its turn, a great improvement on the year previous. The 
troublous times have ceased, and I hope very shortly we may see nothing but sunshine before 
us. Your attention will be drawn to the amount of the premiums, less reinsurances and 
bonus to assured, £1,060,896, which, compared with last year, is a slight reduction, the 
amount last year being 41,101,000, As I have stated in previous years, we do not regard 
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that as a misfortune ; it means much greater selection, much greater care in the consideration 
of the risks that were offered tous. We are taking up the position of being masters in the 
art of rejecting a risk if it is a bad one. All our officials know that they do not earn 
unmitigated praise by merely increasing the premium income ; what we have got to do is to 
get £1 of good business rather than 30s. of bad business. (Hear, hear.) Passing over the 
interest, dividends and rents, which are pretty much the same as they were last year, being 
£29,599 as against £29,291, we come to the credit side, where you will see that the 
compensation paid and incidental expenses are somewhat in excess of the previous year, the 
sum being £672,162, against £651,341. This is solely due to the fact that we have carried 
out the policy I indicated to you last year of settling claims still more closely than in the 
past, and I told you last year you must not be surprised if a portion of the assets was 
consumed for that purpose. The result is that, notwithstanding a slight decrease in the 
business, the amount paid by way of compensation is somewhat in excess. The provision for 
claims outstanding last year showed an increase from £415,000 to £425,000, but this year 
the amount has gone down from £425,000 to £356,000, the reason for that being that you 
now begin to see for the first time the result of the efforts of the company in clearing off all 
these liabilities. You will see it is mentioned in the report that “during the year 1904 the 
board, pursuant to the intentions expressed last year, have settled and cleared off the books 
an abnormal number of permanent liability claims in the employers’ liability department, one 
group alone having absorbed a sum of £104,403. The amount of compensation paid away 
during the year has thereby been considerably increased, but with the result that the amount 
required to be set aside for outstanding claims has been satisfactorily reduced.” I have 
received letters from shareholders, and observe that an inquiry has been made in more than 
one quarter as to whether this £104,403 is a surprise to us. My answer is “ No,” and I wish 
it particularly to go forth to the shareholders that that amount was provided for and 
appeared in the accounts of 1903, and that, in effect, the amount which has been paid away 
shows a saving—not a very large one—on the estimate we had made. There is a saving in 
the general expenses, which have gone down from £69,241 to £65,555, and in the expenses 
of management there is an increase from £162,738 to £166,759. This is a matter which has 
engaged the particular attention of the board, inasmuch as it is important that we should 
not allow the expenses of management to bear more than a fair proportion to the premium 
income and the other figures in the profit and loss account. But this is really attributable 
to matters that we thoroughly understand. Of course, I per cent. makes a very great deal of 
difference with so large an income as ours. I pass on now to the loss on sale of securities, 
which last year figured at £4,400, by reason of the depressed condition of things. There is 
no such item this year, and no such loss, which is a subject for congratulation. With 
regard to the balance-sheet, turning to the profit and loss account, you will see that the 
balance carried down amounts to £75,379, leaving the reserve fund at the figure that 
existed last year. The reserve fund is no less than £300,000. The investment reserve and 
suspense account, which has been slightly increased, amounts to £51,708. The provision 
for liability on unexpired risks is £345,000, and the provision for claims outstanding is 
£356,000, making the reserve total 41,052,708 to meet all our liabilities. Last year, to 
avoid the necessity of realising securities to pay claims, we borrowed a sum of £30,000 from 
the bank. This amount has been wiped off, and the reduction in the assets, following my 
statement last year, has only amounted to the difference between £ 1,387,000 and £ 1,337,000, 
which, I think, is satisfactory—a reduction altogether of under £50,000. The reserves, 
including the amount we propose to carry over, after making provision for the dividends, are 
£42,610 in excess of the total annual premium income; and I need not say that that is a 
matter for congratulation. With regard to the investments, British and colonial securities 
are about the same, but the American railway mortgage gold bonds have been somewhat 
increased —namely, from £215,622 to £253,000, owing to the recent improvement in prices. 
The value of our freehold and leasehold premises has been increased from £208,000 to 
£220,000. With regard to the satisfactory item of balances at branches and agents’ balances, 
we have managed to reduce that from £81,000 to £72,000, and you will see we have a 
considerable sum in cash at bankers and in hand. The general result is that there is a 
balance of £75,379, and the question of the disposal of that had to be considered by the 
board. I need not remind you that two or three years ago we had more or less of a set-back, 
and had to take from the reserve fund a considerable sum of money. Having done that we 
do not feel—I personally am very strong on the point—that it is mght or good housekeeping 
for us, the moment we turn the corner and find that a considerable balance is available, to 
put our hands into the money bag and increase the amount of the dividend by means of a 
bonus. I am very happy to say that we have received a very considerable number of 
communications from shareholders congratulating us on our backbone in that matter. You 
have to remember that the directors, when we had the bad year, manfully paid a dividend 
of 15 per cent., which is not a bad dividend for any company to pay. There were 
comments made at that time, even going so far as to suggest that we were declaring a 
dividend which the profit and loss account did not show we had earned, but we knew what 
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we were about. We kept the dividend at 15 per cent., and now, just in the same way to 
keep a level head, we do not propose to declare a bonus this year. We have always to 
consider not only the shareholders but the policyholders The latter, especially the large 
ones who have large sums dependent on our financial position, closely scrutinise the manner 
in which our accounts are framed and the manner in which we deal with our funds. I 
think I said last year that our watchwords were “ safety ” and “fairness.” _It is no use talking 
about our dividends simply as shareholders ; we have to please the policyholders also. I donot 
think there is very much more that requires elucidation or explanation. I have heard nothing 
except continued praise from every quarter regarding the accounts; everybody seems 
to be satisfied. You may have seen in the daily papers that the directors are promoting at 
the present time a Bill in Parliament—for shortness I may term it the “ Ocean” Bill--to 
enable the company to do a class of business that hitherto it has done in a sort of halting 
and hesitating manner by reason of want of power, but which we think is likely to form a 
very considerable and safe class of business in the future. It may be advisable that I should 
explain the matter. At the present time a good many of us, I daresay, are pestered and 
troubled and anxious over private trusts. One’s friends come and ask, “ Won’t you be my 
trustee?” This has gone on for centuries, and until the formation of joint-stock companies 
no one ever thought of any other mode of dealing with trusts; but when corporations took 
the place of private individuals for the first time the possibility came before persons who 
were seeking trustees. ‘“ Why should not I appoint a corporation—it must be a prosperous 
and rich corporation—a trustee instead of my brother-in-law, my father-in-law, or some 
intimate relation or friend?” The condition of things is at the present time that you 
cannot appoint a corporation as an executor or administrator. I am not going into the by- 
ways of this subject, because it is too technical for a meeting such as this, but we came to 
the conclusion that we would apply to Parliament to get full power to act as executor, 
administrator and trustee in the fullest sense, and we hope the Bill may be successful. The 
next point I think it well to bring before you is the question of workmen’s compensation, 
which I can assure you has been a bogey, a trouble, a worry, and an anxiety to every 
member of our board for some years. We conceived recently that we had landed ourselves 
in a position of complete knowledge, that we had got our statistics, and that we had been 
able to know exactly the ground on which we stood ; and then came, as I dare say you have 
seen, a departmental commission for considering the question of workmen’s compensation 
and the agitation on the part of our friends, the workmen, that the Act should be made 
much more embracing and much wider than it has hitherto been. Ofcourse, this means that we 
have got to begin again, if it passes, and we will have the same trouble still before us in 
regard to the new alterations as we had under the old system ; but, on the other hand, you 
have a body of directors and a staff who, I think, are quite capable of dealing with that 
question. Our only fear is the question that may arise with regard to our rivals. If they 
take up the attitude of saying “ All this is thrown in, it makes no difference,” etc., the result 
must be that there will be a very great loss suffered in the first instance. I do not propose 
to go through the Bill, but it alters ina great many respects the existing law, and, without 
doubt, increases greatly the liability of the employer. I need not tell you that it makes very 
little difference to an insurance company, because, in the end, the insurance company must 
raise its premiums to meet the altered position, and it is only the feeling of uncertainty and 
anxiety that operates against the insurance company. The only hope I have with regard to 
all the other companies is that they may, as a distinguished statesman says, think imperially, 
and say, “* Very well, we will look for the general benefit. We are not going to look at the 
question merely from the selfish point of view of ourselves. Let us start now with a clean 
sheet for the new business, which requires the best of heads and calculations on our part, 
and these we intend to give it.” Talking about the employers’ insurance department, in 
which we have always had considerable interest, I may say that, as promised, much greater 
care and selection of the risks has been adopted, and it has converted, so far as I can see, 
the loss which that department was the cause of some few years ago into a profit, which I 
think shows we have turned the corner. Let me give you a few figures. In the year 1901 
the number of accidents reported was 42,472. We then proceeded to be much more careful 
in our selection, with the result that in the year 1902 the number sank to 35,617; in the 
year 1903 the number went down again to 26,569, and in the year 1904 to 22,487. This 
indicates much greater care in the selection of the risks. In the year 1901 we had 907 fatal 
accidents for which we had to pay ; in 1902, 636; in 1903, 428; and in 1904, 380. I will 
close my remarks by reminding you that the results achieved are not due to the individual 
efforts of the directors, but to the united efforts of a very able and efficient staff, to whom we 
are greatly indebted. I beg to move that the report and balance-sheet be adopted. 

The Earl of Galloway seconded the motion. 

Mr. Vinter remarked that, although 15 per cent. was a good dividend, many of the share- 
holders had not bought their shares at par. He expressed himself in favour of the 
establishment of a dividend equalisation fund. 
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Mr. Herbert thought the policy the directors were pursuing was much more calculated to 
bring about an appreciation in the company’s shares than the too rapid distribution of an 
increased dividend. 

Mr. Parker supported the board in their determination to build up the reserves. 

The report and accounts were unanimously adopted 

Sir Thomas Hewitt and Mr. T. E. Vickers, C.B., the retiring directors, were re-elected, 
and Messrs. Cooper Brothers and Co. were reappointed auditors. 

The Chairman, in proposing a vote of thanks to the staff, said his position brought him 
into very close contact with the individual members of the staff, and nothing gave him 
greater pleasure than to give what he might call the moral expression of their thanks to 
Mr. Paull, the general manager, who was about to return after an inspection of the distant 
branches of the corporation; to Mr. Armstrong, who was very ably filling the place of 
Mr. Paull in his absence, and to the branch managers, who did their level best on behalf of 
the corporation. He wished particularly to mention the staff abroad, because they were in 
a position of very great responsibility without assistance. The chief of them was Mr. Ising, 
who was the head of the New York branch. He was unwearied in his efforts on behalf of 
the corporation, and had always exercised the best of judgment. To all these gentlemen he 
wished to tender the thanks of the meeting and their hearty congratulations on the result of 
their efforts. 

Sir Clarence Smith seconded the motion, and remarked that it would be impossible for 
them to have a staff of officers more up to their work, more loyal, more zealous, and more 
thoroughly devoted to the services of the corporation. The chairman had referred particu- 
larly to the managers abroad. They could not be too thoroughly aware of their loyalty, and 
of the importance of their loyalty and zeal to the corporation. He wished particularly to 
refer to those members of the staff who were in charge of that very important part of the 
corporation’s business, the employers’ liability. He knew the sense in which the chairman 
stated that they would have to begin their work all over again when the new Bill was 

» but he was quite sure that the complete and thorough knowledge which they 
possessed of the problem generally would be of the very greatest assistance to them in 
dealing with the new problem which they would have to meet when the new Employers’ 
Liability Bill came in force. 

The motion was unanimously adopted, and Mr. Armstrong briefly acknowledged the 
a. 

he meeting concluded with a vote of thanks to the chairman for presiding. 


». 
a 





Horse CARRIAGE AND GENERAL INSURANCE CompaNny.—The report 
for 1904 states that the new and renewal premiums received during the year 
amounted to £59,805 and claims paid to £35,762. The general net 
revenue account of the year shows that, with the amount brought forward, 
41,387, and after meeting all charges, a balance remains to credit of 
43744. The reserve for depreciation of securities has been made up 
to £2,000. The directors recommend a further dividend of 5 per cent., 
making 10 per cent for the year, and a bonus of 5 per cent., leaving to be 
carried forward £2,021. There having been added to the reserve or 
premiums for unexpired risks £4,000, that account now stands at £20,000. 


Law AccIDENT INSURANCE SociETY.—The report for 1904. states that 
the premium income for the year amounts to £348,418, and after 
allowing £26,894 for reinsurance premiums and £3,554 bonuses to 
policyholders, there remains a net premium income of £317,969, as against 
£323,935 for the previous year. The amount charged in respect of claims 
paid and outstanding, taking into account the reserves brought and carried 
forward, was £219,935. After allowing and providing for all items of 
income and expenditure, there remain a reserve fund of £54,158 and acredit 
balance of £37,163, together £91,321. Although the accounts for the year 
show a profit, the directors do not feel justified in recommending the 
payment of a dividend. 
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PERSONAL, ETC. 
AccipeNT INsuRANCE ComPpaNy.—The directors have appointed 
Mr. Sidney Matthew Tindall, the well-known Lancashire cricketer, as district 
manager of the Yorkshire branch at Leeds. 


EDINBURGH LIFE ASSURANCE CompaNy.—Mr. Laurence Arthur 
Gundry Lane has been appointed city inspector at the London office. 


EMPIRE GUARANTEE AND INSURANCE CORPORATION.—Mr. Harold John 
Wheelock has been nominated inspector of agents at Birmingham. 


Essex AND SUFFOLK EQUITABLE FIRE INSURANCE SocieTy.—Mr. Charles 
Norman Brooks, of Mistley, Essex, and a son of a former director, has been 
elected director in the place of Lt.-Col. R. H. Lloyd-Anstruther. The 
Rt. Hon. James Round, M.P., also succeeds Mr. C. E. Ridley, J.P., C.C., on 
the board. 


Law FIDELITY AND GENERAL INSURANCE CORPORATION, LIMITED.— 
Mr. Thomas Bullus has been promoted to the district managership at 
Birmingham. 

Lonpon ASSURANCE CorporATION.—Mr. Colin Algernon Campbell, of 
Messrs. Curtis, Campbell & Co., has been made a director. 


Mutua Lire AssociaATION OF AUSTRALASIA.—Sir H. N. MacLaurin, 
M.D., the Hon. F. T. Humphrey, M.L.C., and the Hon. L. F. Heydon, M.L.C., 
have been elected directors by a ballot in which members in the United 
Kingdom took part. 


Mutua Lire InsuRANCE Company OF New York.—Mr. Edwin Henry 
Searle has been appointed district manager at Plymouth. 


NATIONAL BURGLARY INSURANCE CORPORATION, LIMITED.—The directors 
have appointed Mr. William Seymour Brown as manager of the Regent Street 
(London) branch. 


Roya INsuRANCE Company.—Mr. William Halsall, chief of the town 
departments, has received a presentation from the staff on his retirement after 
nearly fifty years’ service. 


STANDARD Lire AssURANCE Company.—Mr. W. F. G. Middleton has 
been appointed inspector to the Liverpool branch. 


Sun Lire Assurance Society.—Mr. Richard Sewell, F.F.A., C.A., has 
resigned his appointment of actuary, but will retain his connection with the 
society as consulting actuary. 


> 
> 





NATIONAL Live Stock INSURANCE CoMPANY, LimiTED.—The directors 
have decided to close their old London office at Clun House, Surrey Street, 
Strand, as from 1st ultimo, consequent upon the transfer of the head office 
from Manchester to 10 Essex Street, Strand, which took place in February last. 





Obituary. 


Tue death is announced of Mr. Wilfrid Arthur Bevan, of Messrs. Barclay 
and Company, Limited, bankers, a trustee.and, for about twenty years, a 
director of the Rock Life Assurance Company. 


Tue death is also announced of Colonel Stanley George Bird, C.B., 
chairman of the Builders’ Accident Insurance and director of the 
Westminster Fire Office and the Scottish Boiler Insurance and Engine 
Inspection Company. 


By the death of Sir Robert George Wyndham Herbert, G.C.B., D.C.L., 
J.P., D.L., at the age of 74, the Colonial Mutual Life Assurance Society loses 
its chairman, and the insurance world a very distinguished member. After 
a brilliant university career, Sir Robert became private secretary to 
Mr. Gladstone, and was subsequently assistant secretary at the Board of 
Trade, and, in 1870, permanent under-secretary for the Colonies. Besides the 
Colonial Mutual Life Assurance Society, Sir Robert was on the boards of the 
P. and O. Steam Navigation, the Union-Castle Mail Steamship, the Eastern 
and South African Telegraph, and the Telegraph Construction and 
Maintenance Companies, and the Union Bank of Australia. 


THE death is recorded of Sir John Sibbald, M.D., F.R.C.P.E., a director 
of the Century Insurance Company. 


a 


Equity aND Law Lire AssuRANCE Society.—The report for the past 
year states that the business for the year amounted to £822,825, under 
564 policies, of which £574,052 have been retained by the society. The 
amount of new premiums, after deducting reassurance premiums, has been 
422,411. The total assurances in force at the end of the year, after 
deducting reassurances, was £9,153,987, the premiums on which amounted 
to £314,922. The amount received for interest and dividends was 
£135,522, while the profit on reversions amounted to £40,554. Claims by 
death under 126 policies amounted to £235,977 ; 29 endowment assurances, 
amounting to £66,968, matured ; and 4375 became payable under sinking 
fund policies. The society’s funds now amount to £ 4,119,618. 


GENERAL ACCIDENT ASSURANCE CORPORATION.—The report for 1904 
states that the net premiums, after deducting bonuses, returns and rein- 
surances in the ordinary departments, amount to £306,258, as compared 
with £262,479 for the preceding twelve months. In addition, the cash 
collections in the monthly payment (industrial) department amount to 
£52,940. The balance at credit of the revenue account, after providing for 
estimated claims and outstanding accounts, amounts to £30,256. From this 
has been paid an interim dividend at the rate of 6 per cent. per annum on 
the preference shares and at the rate of 5 per cent. per annum on the 
ordinary shares for the half-year ended June 30, 1904, and it is now 
proposed to pay a dividend at the rate of 6 per cent. per annum on the 
preference shares and at the rate of 15 per cent. per annum on the ordinary 
shares for the half-year ended December 31, and to place to reserve 
£20,000, carrying forward the balance of £257. 


- 





